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AUDIT REPORT NO.-I46l2OOTt.O9 NAGAIT I'AIIISIIAI) MADHEI'IJIIA

I. INI'RODUC'I'ION

The accounts of Madhepura Nagar Parishad for the year 2002-2003 & 2007-2008 were

test checked by an audit party of the Office of the Principal Accountant General (Audit), Bihar,

Patna (Local Audit Wing) between the period 07 .04.2008 and 31.05.2008.

2. ADMINISTRATION

of Chairman
June'O2 to July'07

NAME OF TIIT CIHEF COUNCILLOR
Sri Viiav Kumar to 31.03.08

NAME OF THE DEPUTY CHAIRMAN
Isqqz_A_{uly'0_7- _

DEPUTY COUNCILOR

lf-lSlrr.-t'tegtqpgyl -t.rllv!i-te]lqi0l,- -

28.01A4 to 26.05.04
18.02.06 ro I 1.10.06
12.10.06 t_o_q8.U._09

m
n.

Period 
I

G.oz to tg.o5)ooz 
I

Of ZOOZ t" t:O3.0:tl

Sri Surendra Prasad Singh 09.1 1.06 to 31.03.08

i

I
3.

PREVIOUS AUDIT REPORTS

The position with regard to the disposal of previous audit reports is given below:-

A.R. No. 3ll 84-85 for l98l-82 to 1982-83
I lqileqq,uudrqs_
| 8 to 14, 19 to29 & 32

l- 5,& io,i \,ii,t sfo,lo
I + i" rJ i-utai -- r+ -
I e.!_lq t_7._14 to 24.26

Smt. Nirmala Devi

Sri Janardan Prasad Yadav

i{"-t f E*.rti"" Offl**

CI,OSING BAI,ANCE AS ON 31.03J8

A.R. No. 25/84-85 fsrthe year 1983-84 | 5,8,10,11,12,15,16,20
a-n- No. r:g/ t-o eO for tte-year t ISO*Z - --- l + io I i-1-otai f 14 l.-_



/g) ?-

| 5 | A.lt. No.22l 2002-03 for the -vear I 
L)95-96 | I to 25 I'oral- 25

I o I n.n, No.20l 2Oo3-04 forihe vear tq96:'91to 2001-02 | t ru zt foral- 7t

=

Parqs

Despite contments in the successive Auclit Ilcports. the position rvith rcgar-d to disposal of

previous Audit Iteports has not improved at all fbr u,ant of compliance. 'l'he very purpose fbr

which audit is ccnducted is def'eated for non- compliance of audit objection/ irregularities

pointed out in Audit Reporls.

The Executive of the Nagar Parishad Madhepura is.requested to takc effective steps for

furnishing compliance of audit reports early.

5. OVERVIEW

The Madhepura Nagar Parishad was financed by grants from State (iovernment and its

own resources. Summary of receipts and Expenditure of Nagar Parishad for six years from 2002-

2003 to 2007-2008 is given below: -

Particulars

36,54,0s7.61 0,179.61

::,+ r.960.00

2,t r ,8s4.oo

(i) Grants oTTAd 12,635i0s0
Govt. 

I

lii) O*'] rcsources 
lO.+Z.aOS.OO

IMPORTANT AUDIT FINDINGS

fara Ng..-

l8
2i-
;;z)
24

25
28

29

'l

l--- - Pu.ti*ln^- -'-

I -&,rt o_r slopg outstinaine:l s_f 4 i;kr,
I Non/short credit -8.46lakh
l:--

I Jrreulul_naeu1u":,t sl9_.-.p_-t /z l{<!r
I 

Ir.r-egular pqynlery'L4 :9,QI h\11 to'Iennis playcrs

lleuertt_o_&{rv/qg9i_16.21_.!qkb
I Wasteful expenditure- l0.70lakh
lffi
I:<gt - i i"."-pt.t" ,J5 l"kh



Ils
lq
L iLr

lakh

lakhs

-i(r
37
47

7. SCOPE OII AUDI'I

A list of records and registers produced and test checked has been given in Appendix- IA
and another list Appendix- I Ii indicates the records and registers either not maintained or not
produced to audit.

8. INTERNAI, AUDIT

There are. no specific provisions either in the Municipal Act, 1922 or its rules made

thereunder for audit of the accounts of Municipality. But Bihar Municipal Accounts Rule 20, 64,

69,70 and Recovery of taxes Rule 30, 31,37 and 39 provides a number of internal checks which
would be exercisdd either by the Chairman, V.C., executive Officer or any other responsible

officer entrusted for the purpose by the commissioners at a meeting. 'I'hose checks were

prescribed in the rule in order to have proper control in the maintenancc; co-ordination and avoid

such practices in the municipal accounts.

On scrutiul' ol'thc rccorcls of thc municipalitf ir u.as r-rolicccl that no sucli chccks as

presoribeci ttr tite ztbovc tLties lr.ru,-rrr.-1,.,.i"..1 L; .,rr, -ltl^c ;:,cc'.lLi',: l-J-1hc r"nun!,:!:.1!itr'1pd frrr

want of that a lots of irregularities were noticed.

Had the municipal authorities conducted such checks at regular intervals, those

irregularities already committed and other, if any, remained Llndcteclod coulcl be avoidecl.

It is, therefore, impressed upon the authority to conduct regular checks to stop recurrence

of such practice in future.

9. FINANCIAL I'OSI'I'ION

Against the cash balance of Rs.

liabilities.

14.90 lakh, the Nagar },arishad have the following

In Lakh
Miscellaneous outstanaing riz @, old
cases a .tsspgrt 2!qZ

employee's court

(iiD

d:l-
(y)

P. F C ontri bution of emplqyggg$rnploJg$__
P.F C;"tiab"ti"n ;Gmptoy"e# Edi"y er,s 4/96
Para No. 62)

to 2/02 (A.lt No. 20/04-05 1.27



9
'fhus, thc Nagar Parisl.rad Virtually closed rvilh minus balancc o1'l{s. 165.97 lakh on that

clate. 'fhe main reason for such minus balance the meager pcrccntagc of collcction of taxcs, more

expenditure tou,arcls establishment and other recurring heads.

The Executives of the Nagar Parishad is, therefore, impressed upon to take effective

measures to reduce the expenditure in establishment and other recurring charges and push up the

minimum standard of 85 percent of collection to augment the resources in orcler to render proper

and adequate civic services to the rate payments.

IO. GOVERNMENT GRANT REGISTER

The Govemment Grant Register as required to be maintained in prescribed format under

Rule 14 (A) of Bihar Municipal Accounts Rule 1928 was not maintained. 'fhc grant register was

maintained and produced in the plain register.

The Government Grant Register may be maintained under Itule- 14 (A) ibid and shown

to next audit.

The grant (Salary -l stamp duty) received during the period 2002-2003 to 2007-08 were

as follows, merged in the Municipal fund and utilised for payment of salary and allowance of the

staffs:-

I Sf. I L"tt". No. /Datc/ \'car
lN" I

z\mount
/Iils \ I 

t'"rnur" llemarks

1,83,762.0i0
tJ7_,084.00 __
1.72.818.00
76,810.00

zq.oi.on

Audit Comment

Rs. 1,19,t156.00 was credited in the I{.S.S. A/c No.4lttl K.K.G. l}ank, Madhepura

contrary to instruction issued by N.V.V. Audir l9-/ 200614688 N.V.V. 1ti.12.06. Salary grant,

stamp duty receipt-l'orm collection + Loans receiyed required to be credited in the P/L Account.

N.V.V. 28581 1 I .x.021 02-03
N.V.V. I 133 t21.03.04/ 03-04
Nt/Ji .1 0e8/r0.o4bsl o4-05 

-

N.V.V. 3 t 67 126.09.0s/ 0s-06
N.V.V. 1075/30.03.06 / 05-06
N.Vrr.' t z et tb.ot.W t Oe-ot

1,53,620.00
1,19,856.00

il,qs56ooo 
-

H.S.S. A/c No. 4181
K.K.G. Bank.

IIlrd State Finance
Cornmission-23

employees Vth pay
295% DA + Rs. 50



tl. s'l'ANfl, t)ti]'Y
Rs.47-22-7+4.00 rvas reccit'ccl by'thc Nagar l)arishacl. cil-rring thc pcriocl 2002-2003 to

2007-2008. Otrt o1'w'hich I{s. -14.39.924.00 was crcditcd in tlic I)/1. Account as detailecl below
leaving Rs. 2,82,t120.00 yet to be deposited in the P/L accolrnt. It was statcd that amount was

received on24.02.08 pending with D.M. Madhepura for countersignature.

Rs.44,39,924.00 was utilised forpayment of salary / allowances to the staffs including
daily wages and no development was incurred out of the fund, ibid instead of work to be

executed in vide section 45 mentioned in chapter tV of Bihar Municipal Act, 2007 (N.V.V. letter

No. 5693/ 20.12.07).

sL N". 
*l-r,"tteiNol 

o;i, y"* Datc ruf crcdit in Pfl,
account

2276t 2s.09.03/ 03-04 l/ 10.10.03
twil io.Tf.o3t 0344 l/01.01.04
ry.5/ 21.02.04/03{4
2t0U 20.09.04t03-04

_72y 2e:0_?:0_s4_04Qs
87/ 12.01.06t 05-06-07
221/ 01.02.06t 05-06

t
6

7

t56t/ 31.03.06 t06-07
Z93,Zr 18.12.06r OO-O|

_0_l/S9p'0{
2l t9.03.07
l/0401 08

NoJ crgdired rilt 3 t os_'_Os _ l

t2. I,OAN III,GISI'ER

Loan Itegister as recluired to be rnaintained in form XXI under ltule 88 of Bihar

Municipal Accounts Rule 1928 was not maintained. The Loan I{egister may be maintained and

shown to next audit. fhe dctails of loan received by the Parishad during the pcriod under audit is

as under-

st.

lie,
I
2

Lettcr No./ datc/ year

zsist tt.x.ozt
trjqtzt oi.o+
1098/ 20.04.0s

Amount lls. Purposc

stF,,
_:2.____ ._ .-. -_ -

-{s. Loan ILegister r,vas not maintained loan outstanding with interest incurrred till
31.03.08 could not be asceflained.

t
2

3
4

3,63,790.00

2,20,035.00
5,14,689.00
4,57,100.00
7,43,204.00
4,79,099.N



o
r3. rlUDGIi'l'

Bgclgct cstimatc for thc 1'car 2002-2003 to 2007-2008 u'crc llot prcpalcd accorclitrg 1o the

pror,.isions of Itule 8 of Bihar Municipal Accoutlts, Rule 1928 and fbr sar-rction of Budget

llstimate as contained in sectiorts 7l to 76 of the Municipal AcL.1922.

The Budgct llstimate for the ensuing year recluircd to be placcd bclbre lloard for

Sanction. (Undcr section tt2(5) of Bihar Municipal Act 2007) on or bcf<rre l5'r' Iebruary of each

year. Ilut the Iludget for ensuing years were not placed before lJoard lbr Sanclion on or before

l5th February of each year. Even the Budget Estimate placed before board wcre not sanctioned"/

approved.

sl.
No.

Year of
Budget

Date of Placement
belbre Board

Remarks

N"t, ptr.iI
2

2002-2-003
zootioo4

23.09.02
it-.oq.n -

3 2004-2005 Till 02.07.04 not prepared

4 200s-2006 Not made available
5 2006-2007 -Do-
6 2007-2008 -Do-

As the Budget Estimate for the year under audit were not sanctioned /approved by the

Iloard as such under Section 75(2) of the Ilihar Municipal Acl 1()22- cntire expenditure during

the vear 2002-2003 to 2007-08 is held under obiection.

14. SIIORTI,'ALL IN REVENUE AND INI,'LATED BUDGE'I' OI,' EXI'IINDI'I'UE

The inflated Budget of Receipt / Expenditure was prepared ( Ihough no sanctioned/

approved by the Iloard) for instances as follows: -

The inflated lludget of Receipt for the year (05-06) ll.76yo, (06-07) 31.8% & (07-08)

57Yo achieved. Budget Estimate Receipt for the year 2002-2003,2003-04 & 06-07 were could

not be ascertained.

,uiilt __- -1

I

r, place.t A r"t-rppr.--"g 
-l-- --D-".- ----l-t

I--t
I

6

2$06-07

97,82,2!_8:00_
?1,s424!
31.8%

.-81,o!pqq_.00
46.45-ss8.00As per Actual

Target fixed by State
Govt. vide letter No. 4 a
(2)- lO6l96laoftoBo
23.O6.O5



\]}/

Infl ated Budgct Expenditu rc

Sl. No.

Actual
e*perOiture

iti8i40.0o

2003-04
isoslToo 

--
3781459.00
2t%

l*o
l8o/o 2l%

The inflated Budget on account of expenditure was prepared during

f2oo3-04-Tie%t __----.._.--l . -..
lzooq-os I gzv,
I 

--_,.--.-.-_l- 
-. 

-.-

Pqq{q -l -72:' -I5. SANC:I'IONEDSTITENGTIIANDMEN-IN-POSI'IION

The following abstract would show the position of sanctioned strength and men-in-

position of the employee's -

Sr.- lI"r". of tri" prii Mcn-in-Position

Ng,
,l_
)
3

4 fax- Collector
Jamaclar

03

l0--0i
23

, The sanctioned strength declared & approved by the Statc Government on the Basis of

Pay-revision committee for local Bodies employees, Bihar, during 1970, was only for 45

employees. Letter of sanctioned strength increased by 3 employees was not shown to audit'

Sanctioned strength increased by three (specific with post) employees may be pointed out

at the time of next audit.

16. DEMA.NI) AND COI,I,EC'I'ION REGISTER

Demand and Collation register is a basic need to watch and monitor the collection of

revenue of the Nagar Parishad. In absence of Demand and collation register, the cases of short or

Non-collection, omission in collection of taxes for intervening period and corrections of arrear

collection mav not hc s,atchcd. Rut. this Nagar Parishad dicl not maintaitr the dernand and

collection rcgistcr. .,\s such. tlrc rv<lrks o1'collcctiott ol'tttxcs \\icl'e colrlplctcll throrvn into the

0l
02

01

04

V"""ni-l
l-_t

01 Ir_ 
I

___t

22017000 r 20996000.t.-.-..
I ranrzor

3910861.00 i 4382783

Sanctioned

Gradc I\I



€.y
,

hand of tax collectors and there *as complete lack of financial a,d administrati'e control of the
Executives over the collection of taxes. Under the circumstances, the possibilities of leakage of
revenue ma-r, be ruled out.

The Execulit,es for proper and earlv
take up effective stcps.

marntenancc of dcmancl and collcction register may

Nagar Parishad had not imposecl lice,se fcc for offc,sivc a,cl dangerous trade,professional tax' and adverlisement taxes. These taxes may be imposcd ancr corected foraugmentation of revenue of Nagar parishad.

17.

The assessmenl 0f holding tax under section gs (r) (2) of the
was conducted and implcmented during l9g2_g3.

Under Section 106 of ll & o Municipal Act 1922 revision and valuation
was not done during lggT-gg, 1gg2-g3, rgg7-gg,2002-2003 &2007_0g.

The assessme,t list is based on valuation of 1982-g3 though state (;ovt. clirected eachMunicipalitl/ NAC' Municipal corporation vide letter No. 541/ N.v.v. datcd 24.04.1gg6 withrate adopted & approved by the State Government in thc casc 
'tr 

Ranchi Mu.icipal corporationlbr assessrnent of holclings.

T'he implcmcntation of assessment list is subjudice vicle c.N.J.c/ gg in patna High court.(ii) As pre assessment rist produced to audit for the then ward No. r, 2,3,4, 5,7, g,rr & 12total number of holding was 2593 (Assessment list for ward No. 6, g, 210 not produced) dulyauthenticated by the Executive officer (82-83) during 07-0g it was 2759 i.e.l66 holding wereincreased during the 83-84 to 07-08 but valuation list of l66holding were not authenticated byany officer of the Nagar parishad.

The valuation of 166 h<;lding under sectio;r I06 of B &
by Executive Officer/ Chairman.

The authority rnay make survey of Nagar Parishad area. and assessment under Section106 be done to increase thc revenue of the Nagar parishad arong with residencies Hotels &shops.

Position of holding as pcr II'P'L. list as on 20.05.08 was as under ror cacrr head of fam,yas residing in holcring 16.676 which is for ress rharr r 6676_ 2,759 , 13()17

Bihar Municipal Act lgZZ

of holding tax

O Municipal Act 1922 not done



I 292

u1s
iq2s
ioo
16,676

Abstract 0f Assessment Resister

9

!0
l1

l0
l1

N.A
224

t2 t2 514

Total- 2593

Backw-ard

\4ge!u---
'I'otal-

2.43.347.A0 21,901.23

18. RENT OI" SHOI'}S

. Nagar parishad, possess. I l3 shops vide detailed in Appcndix-Il to the report according

to which Rs. 18,94,302.00 as on 31.03.08 on account of rent was outstanding to be collected

from shopkeepers.

Rs. 18,94,302.00 may be recovered and credit in the fund may be pointed out at the time

of next audit.

19.(i) SETTLEMENT OF GUDRI IIAT

The Gudri [Iat for the year 2004-05 was settled with Sri Sl'rambhu Kumar Yadav for Rs.

2,28,000.00. Rs. 2,10,500.00 was deposited by Sri Yadav as under- 
I

Rs.

[r.zt.qoooo
I 65 500.00

10.000.00
7000.00

SI.
No.

Ward
No.

No. of I No. of
holding I holding
as per | "s 

pcr
ts82- I oz-og
83 I

s8o I ss2 
-

-i{-1 244 ---in- 1 zie -

per 07-

Valuation
of holding
as

08

16,085.25

Holding
Tax

Latr
'I'ax

8936.2

ioso.z-Io:;.t

iqt-t.i

I I 1,78,725.00

2 2 21,615.00 1945.35

3
a
J 62,436.00 7296.42

4 4 217 I 238 48.355.00 4351.95

i_
6

5

6

127 I 137
-.JN.A I

20.025.00 1802.25 1001.2

j!,qzg
7,546.i

7__
8

J__
_q, _

tL)7 I 225.)
2e2 I :tz
I\l\ |

_q{%e2q!9
2,70,015.00

r42Z!9
_?l)_913;

Health
cess

8042.62
972.68
3648.21
2r75.97
901.12

2t "446.40
12,_LsOiq



If-- - --r--&1r!_ 2,lo,5oo.oo

l_ _ E1!1!ce .emained non a Eqq,qqI - _ _]2,28,ooo.oo

Its' l7'500'00may bc recoverecl from Sri Shambhu Kumar yadar,. biclcler failing ,,vhich
amount stands recoverable lrom Sri Shashi llhusan Yadav thc thcn ljxccutivc officcr (27.05.04
to 12.02.06) lailed to recovered trrrough even legal proceecri,g
re.(ii)

Argara was settled during 2002-03 with Sri Bhupendra yadav for Rs. 6160.00. credit not
pointed out to auclit' Rs' 6160'00 may be recovered and credit rnay be pointed out at the time of
next audit.

20.

(i) Rs' 9'200'00 was collected by Sri Sunil Kumar chaudhary.'thc then cashier to 4eposit
in the Nagar Parishad fund was not credited in the fund as detailed berow.

collection received fmm Sri Radha Prasad Sah 'I'ax Collector and reccivi,g recorded on
D.C.R.

l r,;a. ] a*i,rnt 
I

l5.ui.u4
)5.-o8o-r
26n8.07

I 4,UUu.uu

llooonn
Isoo.oo

08.08.0s 2700.00
Total- 9,200.00

' Rs. 9,200.00 stands recoverable from Sri Sunil Kumar chaudrrary.
(ii) Non/Short credit stands with following officiars stands recoverablc..from
concerned as detailed below:_

SI. No. of
4ppq,t$_il
I

8

5

l8

person(s)

l()



CS?

(vide detailed in Appendix- III of the report)

(iii) NoN/sIIoRT CREpIT COIVIMITED BY SnI DEEPAK KUMAR. CASIIIER

(a) The amount collected but utilised for the Nagar Parishad fund towards cxpenditure in the

interest of Nagar Parishad. The details of expenditure was maintaincd in thc shape of vouchers

duly passed by Executive officer contrary to Rule 2l of Bihar Municipal Accounts Rule 1928

was Rs..2,99,844.50 (Vide detailed in Appendix- IV of the report.)

(I[) (A) Rs. 5,591.00 was collected by Sri Deepak Kumar & Sri Md Salam, Assistant on

account of Birth+ Death-

I sri DceDak Kr*"r I n.. +,462.00
I sri rvdl Salam I Rs. 1129.00

I - ' -_ 'fqra-- j_s,ig!.oq

Rs. 5,591.00 may be recovered from person(s) concerned and credit in the fund may be

pointed out at the time of next audit.

(iv) Rs. 5,76,836.00 was collected through M.R. as under

Rs.5,74,870.00 was deposited by Sri Deepak Kumar leaving balance Rs. 1,966.00

however Rs. 1,966 was deposited on 30.05.08 at the instance of Audit (K.K.G) A/c No- 4181.

(v) Rs. 4,122.00 was collected by Sri Deepak Kumar as under was not credited in Nagar

Parishad fund.

Amount I-rom whom receivedsr.
No.

M.R.
No.
401 t n4.n Sri Umesh on a/c of Rent

Sri Ganslr
Sri Rabindra Gosawami

Sri Radha Pd. Sah

4122.00

Rs. 4,122.00 however deposited at the instance of audit on 30.05-0tt K.K'G. A/c No'

lt

i r,i.F. x.. r io r '.o i tqii oqlq12 1"0o.0' nr 
I. -,r.I\ - \\.. i r

I v n No. 4.101 to 44001 25.07 .02to 30.12.02
I, 'I'otal-

12.04.03

15.04.03

4l8l .



21. CASII BOOK

cash book tbr the pcriod 2002-u3 to 2u04-2005 pr'ducecl in aLrclit contained the
following irregularities:-

(i) Head of receipt and expencliture \\,ere nor crari'ed.
(ii) In some cases' amount drawn for payment of advance were not indicated in the cash

. book.

(iii) Entry in the cash book was not signed and authenticated by the Excculives.
(iv) Transactions relati,g to differe,t bank accounts (receipts and expenditure) were not

clarified and entered in the cash book.
(v) In almost all cases. voucher nos. and cheque no. was not recordccl in the cash book

against withdrawals/ payment.

(vi) l'wo sets of cash books were maintainecl for the period t)l.04.2005to 31.03.2006 and
each cash book indicated different transactions. I'he present Accountant/ cashier
could not clarified the correct position.

22.

Despite suggestion in thglast and previous aucliI reports, thc position of maintenance ofaccoullts o1 Nagar l'artshad did n<x improve since 1997-98 and reachcd to worsl position duringcurrcnt audit' l'hus' the positi,, is cleteriorating fio,r year to ,v,ear. r)uring audit, the present

:::"^T-'lo llt 
cashier did not attend audit properly and were not interesred in knowing theshortcomings in the maintenance of several important records and registers such as:

qpie;rd Sto"[ iicouiit -

Staff of the Nagar Parishad showecl nil interest in proper maintenancc and
rn rnarntenance of accounts.

improvement

12
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Non-or defective maintenance of account is fraught with danger and ma.v lead to serious

financial irregularities. I{ence, effective and immediate steps need to be taken for early and

proper maintenance of accounts.

23. IRREGUI,AR API'OINTMENT OF OFFICER ON SI'ECIAI, DUTY.

Sri Bishwanath Prasad Mahto, Retired Deputy Collector (31.03.96) Establishment

Madhepura was appointed as Officer on Special Duty to Nagar Parishad, Madhepura, vide

resolution No. 9 (Misc) dated 02.07.04 (Smt Nirmala Devi Chairman) and appointment letter No.

239 dated 03.07 .2004 issued in favor of Sri Mahto and accordingly he joined on 05.07.04

Audit Comment

Accor{ing to Section a2 @) of the Bihar Municipal 1rcl, 1922, crcation of posts, the

duties, qualifications and procedure for appointments is vested in the power of the State Govt.

There is no such post created by the state Government even for Nagar Parishad

Madhepura

Board is also not empowered to appoint any of staffs of the Nagar Parishad, Madhepura-

Execurive Officer is appointecl by the State Government under Scction 37(A) of Bihar

Mnnicipal Acl.1922 is available at Parishad.

Sri Mahto was appointed on fixed remuneration of Rs. 5,000 W.E.F- 05.07.04, date of

joining at the age of 66 contrary to section 36 (9) of B.M. Act.2007

Rs. 1,76,453.00 (05.07.04 to 31.03.08)'was paid to sri Mahto as honorarium (vide

detailed in Appendix- V to the report).

. It is, therefore, reported to the Examiner of l.ocal Accounts, Bihar, Patna for

consideration whether the sum of Rs. 1,76,453.00 representing payment which appears to be

contrary to Law should not be recovered by Surcharge under Section 9(I)(a) of Bihar and Orissa,

Local Fund Act 1925 from the following person(s) who were responsible for the loss.

Smt Nirmala Devi, ward No. 4 O-llqrqs-9?zJ\Y ra

ffi appointment letter was issued by him

as per order of the Board and did not oppose in the light of Act/

(Vide detailed surcharge statement No. l)

t3
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21. P.TY}ILNT- OT RS. 5.OOO (0ffi7l tO ST,\I'E I..TIII.}] 'IHNNIS ASSOCIATION

.

Sum of Rs. 5-000.00 u'as paid to Sri Dilip Kumar .lha. secretar-v D.1'.1'.A. Madhepura
vide cheque No' 0195863 dated:- 12.08.06 for pavmenr of 'fravelling 

allowance bill to the
players of Table Tennis Association, Madhepura vide resolution No.-3, dated-2g.17.06
(organised during rhe period 20.09.2006ro 23.0g.2006).

According to Resolution ibid chairman of the Nagar I)anchayat Madhepura herself agreed
to pay the fund but it was presumed that to be paid out of Nagar panchayat fund contrary to
resolution ibid and provisions of section 6g of Bihar Municipal Act 1922.

it is therefore. reported to the Examiner of Local Accounts Bihar, patna for consideration
whether the sum of Rs' 5,000 representing payment which appears to be contmry to law should
not be recovered by surcharge under section 9(i)(a) o1'Bihar and orissa Local l.'und Act 1925
from the followi,g person(s) who were responsibrc for tr-re loss.

lVidc dctailcd in Surcharge slatcrnent No. l1
25.

WAGES

The Government of Bihar Urban Development Department letter No. 4410 dated
ot'og'lq in which it clearly laid down that Government sanction was essential for creation of
post' appointment, promotions, extension of service of stafland sanction of allowances.

Furthcr' (iovernment of Bihar, Urban Dcvelopment Dcpartmcnt vidc lcttcr No. 4/ Tl to *
l-6012176 ' 9827 prohibitecl appointment beyond sanctioned strcngth and appointments of
temporary casual staffis.

39 daily wages were employed out of which 15 daily wagcs werc engaged beyond

asI[ Vacant
I sanction

I strcngth
ltt

Exccss -i,;al
sanctioned I

strcngth 
Ir3 j

sanctioned strength contrary to ibid order.

t4
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Further Dcpartmcnt of Urban Development letter No. 4/7u+- l-801179-288 dated 25.05.79

instructed all the Local Bodies not to appoint any person on casual or daily wages basis. It inter

alia wamed that any authority violating these instructions would be liable to be surcharged for

the amount paid on this account.

Contrary to above instruction Nagar Parishad engagcd 39 daily wagcs staffs and spent Rs.

16,20,688.00 during the period under audit.

zsoia-oz_- I 77.1s6.00 F
I]2003-04 259857.00

2004-0s 288487.00
200s-06 275284.00
2006-07
,0q?-w_

'l'otal-

182431.00
43147].09-___
Rs. 16,20,688.00

f,oni Actual Iludgct
Expenditure

Rs. 16,20,688.00 is held under objection pending approval of the Nagar Vikas Vibhag

Patna.

However vide Resolution No. 5940 dated 18.06.93 persons appointed after 01.08.85

(u,r6fou trdi q-qrrrrho gerc) have to be terminated from servicc. 'l'he date of actual

appointment with specific order of Executive office not madc available to audit.

25. (A) PAYEE'S RECEIPT WANTING

Rs. 1,94,179.32 (Vide detailed in Appendix- V (A) of the report) was shown payment to

audit without payee's receipt of the recipient by cashier Sri Deepak Kumar'

The payee's Receipt frorn recipient may be obtained anC shown at the time of next audit

failing which amount shown paid without payee's receipt stands recoverable from Sri Deepak

Kumar, Cashier, as entire amount was paid in cash as per aquittance l{oll.

26. SCIIEME NO. 01/ 2004-05

Bepairins Of Chairman Ouarter. Z.P Madhepura

Rs. 56,400.00 was received fcrr execution of scheme entrusted by Z.l'- Madhepura, vide

orclerNo. g35121.07.04 crcditecl in the K.K.G. on.09.07.04. I'he $'ork $'as completed (Agenc-v

Sri l)ccpak Kunrar cashicr) as under.

l5
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' Estimated Cosr _i6.{00.00

. Pavmsnl 56-15-1.00

i
I-l
I

I

(i) ' credit of Rs. 146.08 in the relevant head of account not pointed out to audit. The
same may be pointed out at the time of next audit.

(ii) Rs' 5,640'00 being the lTYo of total estimate required to be claimed from z.p.
Madhepura for execution of work by Nagar Parishad Madhepura. Rs. 5,640.00 may
be recovered as supervision charges from Z.I'. Madhepura, and credit in the Nagar
Parishad fund may be pointed out at the time of next audir.

27. tsALIKA SAMRIDIII YOJNA

Rs' 39'500'00 was reccived during 99-2000 from D.M. cum chairman. Distt, urban
Development authority Madhepura.

Bill datc uc No.
7108181/ 04.t1.99
Rnnd Prtrr,,

I 1.01.2000

'I'otal-

Rs' 39'500'00 was kept in current Account No. 105 Kosi Kshetriya. Gramin Bank,
Madhepura and balance stood on 07.10.06.

The grant rcmained unutilised (2000 to 2008) for more than three ycars requires to be
refundcd to thc sanctioning authority vide Rule l4 c of liihar Municipal Accounts Rule I92g, on
the authority of a requision issued by the Examiner of Lr,cal Accounts, Bihar be credited to
Government by the Treasury officer / Manager or Agent of the Bank with which the Nagar
Parishad is authorised to conduct business. In this case Kosi Kshetriya Gramin Bank, Madhepura
is the authorised Ilank.

28.

Rs' l6'65 lakh was rcceived from N.v.v. lctter No. 66 dt.3/g/2001 lor construction of
Lohia Market near Bus stand. (B.P. Manhal chawk). Rs. l2 lakh was paid to llxecutive Engineer
N'R'E'P' Dir'' 2 r'ide checlue No. cAo 00/018 lg35l0l dr. 03.0g.2001 (crcdirect i, rhe s.B.l.

-ni. :7^e8 [ oeau.red is iires'i ui
- ---+----

Rs. lll.20 i[oyutqu-

l6
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Current A/C No. 10446 separate Cash Book). out of Rs. l2 lakh lts. I.30.000.00 vide M.R. No.
799 cated 06.07-05 was returned back. Keeping Rs. 10.70,000.00 as expenditure and no
supporting vouchers/ M.B. were submitted by E.E/ NREP Dir,.2. consrruction work was
incomplete and wasteful expenditure since 2001 to 2005.

Balance in fund remained till 31.03.0g is Rs. 5,95,000

Skeleton of shops standing for completion near Bus Stand (B.p. Mandal) Ivladhepura.

Rs' 11,40,248.00 was received during 1997-98 to 1998-99 out o[ which 7 (seven)
schemes were'taken ftlr execution with Estimated cost of Its. 10,g1,5g7.00 and Rs. 7,04,527.00
was paid to officials of Nagar Parishad as an advance (vide detailed in Appcndix- VI to the
report), which were yet to be completed.

30. XITH }'INANCE.

29.

; :ire$ n!E&
Rs. 96,800.00 Scheme N;. ,l,-0S--- -

Administrative approval Vide N.V.V. l-etter No. 4l$0l

' Earthwork was done with the help of 8 Tractors as detailcd below with lead of 2 K.M
from site.57,150 cft against 44,215 cft estimated having 29Yo excess over estimate sanctioned

without further sanction of competent technical authority for 12,935 cft i.e. 144 trips @ Rs.

152.44 (as per calcularion per trip).

Tractor No. No. of 'I'rips Amount

H.R- 295272 owner Sri Ramendri to 90 
"ft 

p* f.ip
___lrlta
9.473.00 08.03.04 to

1s.03.04Kumar Yadav
BR/ 437-01+g Sri Bfiae;hwari yadav 25-4o- N.A
B & FK/ 2669 Sri Madesh Kumar N.A

Pcriod of
work

N.A
Ni--
N.A--

Elt_l_lt e??? !_'! up.FrlyedqL _
No. of 'l'ractor N.A Sri Kailash yadav

zJ Iripl
l001iip_s_
150'frips

Matter is under sub-judice at High court.

Name of the work

l7
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Audit Observation

PaidtoSriRadhaPrasadSah.T.C.mequeNo.l03g776dt.l8'05.05
leaving balance Rs. 300.00 to meet Audit objection.

(i) Work order was issued on 14.12.04 whereas work was executed bctween 0g.03.04 to
15.03.04 and M.B (No. N.A) booked on 18.03.04.

(ii) work was only completed between 08.03.04 ro 15.03:04 i.e. g days without
maintaining log books indicating lead from place of obtaining earth and filling the
same at the site with the help of 8 Tractors 635 'frips at the ratc of l0 Trips per day,
which is beyond expectation. It is not Possible by any tractor to complete l0 trips
each day from lead 2KM+ 2 KM+ loading time -l_ deloading time.

(ii:) Cr':::plctirr:r ccrtificutc inclic:ti::g d:1:ri!: ,.f ,,.o:.1: .-!r,:r.' ::r,t disp!:r.,:d :r1 1!:c sii.: rr
Iloard and rcqr-rircd pliotograpli s'as not talicn on conrplction ol wgrli. along ivit6
Board displayed.

(iv) Entire expenditure was borne by allotment received by state (iovernment whereas

. 50% of the allotment required to be borne by own resources of the Nagar parishad i.e.
Rs' 48,400.00 thus Rs. 48,400.00, remained unutilised (of the allotment)-

(V) The estimate produced to audit

44215 cft duly sanctidned
E.E. R.E_.9j!@!!epura
Rs.93,241.00--"'_:_",lry

Rs. 3,516.00

Eitiiiiarea iort --l Rr g6.8oo.ob 
I"Adr"rc. 

prid -ln" Z5oo.oo I

B;i"r* -*-l R*TeJoo.oo 
I

Work done as per M.B

l=.q | 39.-wt._%"sledlh.qrsh 
-s 

lrodqrl o,rly I szr so ct
I (iD I W_h_egg_as cstimate was for I q,+ZlS ,iI lEiaiaTw--_=-- - lir:*;;

12s3.25 M Rs.74.40

M]@ r.lls * lO/t I M

lti
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The inflated E/work 29 % of estimate was done and compaction was not done

estimate prepared for 696.25M3 fnt Rs. 3516 was superfluous.

Thus, excess payment Rs. 21.952.00 (Rs. 152.44 x 144 trips) t Rs. 3516.00 i.e.

25,468.00 stands recoverable from Sri Radha Prasad Sah T.C

31. M.P. OUOTA 0{AJYA SABIIA) DR. R.K. YADAV ttABI

Scheme No. 8 (96-97\ file No. 29126.02.97

Name of Scheme
Harijan colon

;-'
J

t.e.

Rs.

[-
5--

Administrative approval

Audit Comment

(i) 57,000 Bricks was purchased as per estimate and consumed in the work but Royalty @ 25%

Rs. 1,425.00 was deducted from Sri Satish Chandra Srivastava not mentioned in M.B. (No N.A)

Rs. 1.425.00 mav be recovered from Sri Srivastava J.ll and crcdit in thc propcr head of

mines f)epartment mav he pointed ottt at the time of next atrdit.

(ii) 4325 cftof eaAh was required for execution of scheme as pcr estimatc whereas 57420 cft

of earth was shown carried by 4 Tractors, i.e. 4169 earth i.e. 5 Tractors required earth 90 x 5:

4500 cft was shown excess over estimate. Rs. 75 x5: Rs. 370 was excess paid to Sri Srivastava,

on account of carries of earth (81 over the estimate was not specially sanctioned), required to be

recovered and recovery of Rs. 370.00 may be pointed out at the time of next audit-

(iii) Rs. 3,000 was provided in the estimate especially for display of Sign BoardlPhotography

of Scheme.

No, Sign Board displayed nor photography was done.

Rs. 3,000 paid to Sri Srivastava may be recovered and credit in the fund may be pointed out

at the time of next audit.

32. PURCIIASI'O}'I.]QUIPMENTS

Rs. 5,00,000.00 was received on account of purchase of equipmcnt vide N.V.V. letter No.

4l0l dr. O4.l2.gg credited in P/L account on l/ 25.03.2000 ou1 <lf which one Tractor was

purchased from Ambe l)istributer, N.ll.3l, Purnea, Checluc No. 109071. dt.25.07.01 Rs.

2.07,000.00 (N{oclcl 242 M.C Eisher) 1- Tailor Rs. 43,000.00 chcque No. 109072 dt. 25.07.01.

t9
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Rs' 2'50,000'00 $'as expenclitute incurre<J b-r' rhe \agar l,arishad h--ar ing balance Rs.
2'50'000'00 in the fund, which was not utilised till 31.03.08, and no utilisarion certilicate was
furnished to N.V.V. as required.

33.

Rs' 4'25'000'00 vide letterNo.35l5 dt. lg.0g.06(N.v.v) was receivcd forpurchase of
latest equipment for cleaning the Nagar Parishad area. The amount rcceivcd was credited on
19.03.07 in P/L account.

Rs' 2'80'832'00 was paid t M/s Krishi vikas Kendra Saharsa vide cheque No. 5g5g00 dt.
14'12'07 (P'L) in favour of purchase of Escorts Tractor Moder 325 Mpr JAWAN Tractor No. T/
3052073 chasis No. 8/3051921 Engine No. E 30559t32 (nor registerecl undcr D.T.O Maclhepura)
leaving balances I{s. 1,44,16g.00 in the p/L account.

The utilisation certificate was not issued to N.v.v. Nagar parishad possess two 'rractors
whereas only one I'ractor Driver was engaged to Drivc two I'ractors Sri M<I. Nausad. (Daily
wages)

The utilisation of Tractor purchased on 14.12.07 was found superfluous and
unutised till 3 1.03.0g.

3i. LOG lliioi( ()i i.il\c.i.0ii
(Jne tlactor rvas in opcratiott by Driver Sri Narrshaci during thc pcriod 2002-03 to2007-

08 and done 4555 Trips and consumed 2460 liters of diesel. consumption of diesels and Trips
not certified by any ward commissioner / Jamadaror any superior officer of the Nagar parishad.
Certificate may be produced to next audit.

35.

Rs' 95,75,742.00 was received during 2002-2003 to 2007-0gas under_

1340/30.03.04

lgQ:q?O.00--_

l(emarks'----
XII F'inance

remained

I n.nrrt
l;l+pl,i::ino
I 12.78.674.00

19.49,769.00

l2?.46,144 00

I 59,.12,722.1N1

20



3i schemes were taken on estimated cost of Rs. 58,59,600 and paid advance Rs.

+6.26,858.00

Entire 33 schemes \\'ere not completed till 31.03.08

Vide detailed in Appendix- VII (D 0I) (IID to the report.

, 36. NA'I'IONAL SLIIM DEVEI,OPMENT PROGRAMMIi (N.S.D.I')

. (i) Rs. 14,02,000.00 was marked by Nagar Parishad or N.S.D.P out of the fund available and

l0schemesweretaken.orexecutionforestimatedcostofRs.24,gl,500.lts. 12,11,000.00was

' paid as an advance for execution of schemes but all schemes (10) remained incomplete till
31.03.08

(Vidc dctailed in Appendix- VII (VI) to rhe report).

(ii) Further, two schemes for Rs. 8,45,000.00 was taken and lts.2,71,000 was paid as an

advance for execution of schemes which was not completed till 31.03.08

(Vide detailed in Appendix- VII (VI) to rhe Report).

37. SWAITN JAYANTI ROJGAR YOJANA

j ril Rs. 3.03.000.00 vide letter No. 5510 dt. 11.02.03 draft No. 846521 dt. 12.04.05 was

:':;li',;.1 .il:.1 .:i'e.lirc.l,u 15.C5.05 i^i ili, ii.ir.C.,\,'C )iu. -{iiSi.

', l'hcrc was opcning balancc lts. 1,09,-{26.00

I Thus, total balance available on account of S.J.R.Y (02-03 to 2007-08) was Rs.

4,12,426.00 position of scheme is placed an Appendix- VII (V) to the report.

l0 schemes was taken for estimated cost of Rs. 7,42,900 and advance was paid Rs.

I 5 ,30,934. Till 31.03.08 only two schcmes Sl. No. 2 for Rs. 43,300.00 estimatcd and Sl. No. 3 for

, Rs. 16,600.00 were completed and 8 remained incomplete as on 31.03.08 !
i \(iD Rs. 1,82,960.00 was received (04-05) form D.M./ DRDA- DRADA/ No. l8 23.06.04 \

I fVide Cheque No. 4/500 159788131.07.04) Rs. 1,82,960.00 was credited in A/C No. 4l8l
i K.K.G. on 07.08.04

I Bs. 1,50,000, was paid to S.B.l vide cheque No.5t15788 dt.05.05.06 for payrnent to

beneficiate was not furnished by Bank/ Nagar Parishad to concerned Dcp/ N.V.V.

(iii) TRAINING (124\ AND MICRO EN'I'EIII'RISnS (100) tJNr)nR S.J.Ir.y.

(i) Its. 18,04,012.00 was received from Joint secretary cum Director N.V.V. vide letter

No.2761 28.06.06 B.D. No. 527796/26.06.06 credited in the account No.4ltll K.K.G.30.10.06

lirr -l'raining of 124 and lr4icro- cnterprises 100 under S.J.lt.Y. under nNl'YOI)AY VIKAS.
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I{s. 1.70-000.00 uas paid ttr Secr..lrn {\l\-OD.\\- \.IK,\S. parna as und..,r
estimate sanctioned Rs. 2.4g.000.00.

@-LalEreMrs5?eeat.zirrloz ----- 
|

l_00_ j& 85.000.00 _] r${e-+zr dr" ijlo)^o!- .l

-=_-l__.#:^1ii.^ | -r r. ltv. T/:r ur. _r.vz.vo 
iL - L -B!' l,ZQ'0(l9gL[@ rrlr. 1 orsl r /zs.in-od ]

against

(ii) Payment of Rs' 7,50,000.00 was made under Micro enterprises (100) to ADB Branch of
State Bank of India' Madhcpura and central Bank of India Madhepllra as unclcr:-

[[-J st"te nanr. orinai"r a-o g. Madrrep,ira cheque No. I rzs,oo0.00 
- 

|

l__-_ I 108s05/ 0e.0r.08 for 
19 

t:n.fi:g.,J _ _ 

- " 
I 
-. "'""" "" 

IItzl f g.rt.'at n""t ;i Inda Madhepuri ct",.q,,e No. j:,zs,ooo.oo 
Il_ lr08s0_!/0e:0lg!_ql0rs!s&is.t 

. 
i_ " " 

ir I .t,orat_ 
| z,so,orxi.titi 

I

lJalance I{s' 8,84'072.00 remained unutlised till :i1.03.0g (l{1,04,0 12- g,20,00.00). No.
uitilisation certificate furnished to N.V.V.
38. 

.

Its' 8'00'000'00 was sanctioned for the year 2000-01 vides letler No. 3612 d,atedl5.x.gg
for constrttctio, of Itoad & Ilcpairinu. -l-lre anrou,l rccei'ecl *,as creclitccl o, 2-5.0-i.2000 in the
I)/T account.

Rs' 6'17'900'00 was estimated cost for three schcmes and advance I{s. 5,20,000.00 was
paid to Sri Sunil Kumar chandhary for execution of Schemes.

. All three schemes were not completed till 31.03.0g.

(Vide detailed in Appcndix_ VIII to rhc reporr).
39.

'rhc fbllowing c'l''l:" pass book maintained at G.Ir.o Madhepura wcre not produced
during audit. The same may be produced to next audit.

94935
83607
N.A
83517
89769
8917 1

SI. No. I N"*" 
"f 

ir-Dtrd -

L_=--t!4Iffi_- A/c No.

2-*_ _ llta.hot fumarTaaav
84789
98716

Sri Janardan PrasadTad*

22



{0. ]{ON-CREDII'oF'Rs. 14.348.00 (BY G.P.o) In TIIE pASS BooK.
Rs. l'l,i-18.00 n'as paid to G.P.O Madhepura for credit of amount in the ten cases of

emplol'ees as detailed belou':-

Name of employces A/C No. Cheque No. Amount remained
non-credited by

G.P.O.
Sri Sachida
Yadav

Nand 98721 0862516 K.K.G. 654.00

-do- N3 585760P|L

sr.
No.

-do-
-ao:

18.01 .05

i/.o5.os-rex.04

is.o r.os

218.00
-do- Al3 585773 PIL
89768 0862516 K.K.G

ut-sss760 f tLSmt Dhaneshwari
Mehatrari
qni[trqklrlYtslutryri

85687

June'07
jr-tr'U--- -

_AggUtt'0J
March'O7 to May'07 Sri Sachidanand

J.4?v-(q9yp'D') -

436.00
1332.00
444.60-

iJ9!.0q_
3,172.00

89770 A/3 585785 P/L :,tog.oo -
89766 Do

Smt N3 58s732PtL
Sri Mallik-l N3585760P|L 444.00
Smt Safia Mehatrari 1039789 K.K.G 732

14,348.00

Credit in the individual pass book may be obtained liom G.P.O. Madl'repura and pointed

out at the tinrc olncrt arrdit.

41. EMPLOyEE'S CONTRIRI.TTION + rupt.oytiti's cox'rntnuuoN
OUTSTANDING FOR CREDIT IN INDIVIDUAL PASS BOOK

Rs. 1,63,054.00 being the amount of employee's contribution + Ilmployee's Contribution

(Rs. 8l ,527+ Rs. 1,63,054) for the period January'06 to August'O7 remained not credited in the

individual pass book of employee's (23). Though employee's contribution was deducted along

with salary of each employee's.

Period of Contribution Date

to March'06 19.07.2006
il'06 to December'06 DO

Jan
-tglgEqelv'07 Ma t3.06.2007

24.08.2007

23

?__
3

85374



Credit Irlar'[r.-- pointed oul at the tinrr-- Lrl-nL'\r auJir tt-r aroid tirrthcr loss.f interest to the
employee's.

42.

computer under xl F.c (03-04) for Rs. 50.722.00 Vr. No.l/ chcque No. IrlL A/3 5gg750
was purchased from Digital Equipment s.P. verma l{oad patna (z,entih?>lv l.gDll2Multimedia
Set l5l I Color Monitor).

The computer is idlc since its purchase (30.01.040 as no computer knowing person is
employed for its operation i, the interest of Nagar parishad Madrrepura.

Administration may take suitable steps to utilise the computer in the interest of Nagar
Parishad.

43.

October 03 &
Nov'03

I)ec'03
March'04

I'otal-

Rs' l9'565' 96 may be recovered from Sri Deepak Kumar cashier and credit in the Nagar
Parishad fund may be pointed out at the time of next audit.

PROVAL Q}'BUILDIN NDELr SECTTON I
Building plan 140 were approved as under by Nagar Parishad cluring the period 2002-03

to 2007-08 but no records was preserved with relevant records to produce before audit for check
along with fee collccted for each record with except fe,v. 'l'hc samc may bc produccd at the time
ol'next audit.

24

138

139

i4o-

1,26,765.10
t,74.729.50 1,69,729.50
2,20,067 219068

jiz.,.g60.6i3,45,227.91



I sTrlol-f"ui I Nu. oi nuildiil PlilTNu*" of custodian as statetl I!-----.-.-..---. ------ i.-. - ----.-----{-----

I t I oZ-O: | 26+16 | Sri oipat Kumar i Sri Radha Pd Sah _ __lL-L

i z I o:-o+ I 36 | Sri Dcepak Kumar _ |

E_loz-os-lN.A_lsiinaa.iiapasan[r --Tos-oo--l-- "- NA -- do- - -lI _-- __---l .--t-._ ..------.--l--

I s I oo-oz I q7 I -do- shown I

le loz-os I t5 I do-shown IF---..--i-------l- --+---- 
*

t---- -l- tetd:]- -- - -140 - 
| - -- -- 

I

45. EXCESS EXI'ENDI'I'UITE ON PREPARATION OI" B.P.I, (BEI,OW POVERTY

I,INE) I,IST..

Its. 1,86,560 was received during the pcriod of audit lor prcparation oII].P.L. list on the

basis of survey report / family head (KARTA) out of which Rs. I,9-i,440.00 shown expenditure

till 18.05.08 i.e. excess over allotment Rs. 6,880.00 which was recouped with own sources.

Sl. No. &ryIlqAL"ggl xo.

l----

Its.6,880.00 bcing alnoLrnt spcut oLrt of Nagal Palisliacl luutl tnav bc rccortpccl rrith claim

lodge with Deputy Director/ N.V.V. Patna

46. PREPARATION OI" I-IXED ASSETS

Fixed assets for office equipments and fumiture only prepared and produced to audit.

Regarding Road repairing /construction/assets created was not prepared. f'hc Assets register for

the year 2002-03 to 2007-08 may be prepared and shown to next audit.

47. ADVANCES

Rs. 71,82,418.38 on advances paid to employees on account of personal / on account of

schemes was found outstanding till i 1.03.08 as under

) 
--I Advailes p"id t" ;;p[fa; ;.-i."*,t t or uutttunai"g- iitirv Tra

_ llrllpgr_.hgse (!!@ 4_qt9i!94_,!_4pp9!s rylx (4) 1o !!e repor!) .

il 
'llarr*"s 

paid to stafis lor execution of schemes as departmcntal

as Agency -

i) Shri Jagarnath Prasad Yadav, T.C.-I{s.47,000/-
ii) Shri Radhe Prasad Sah, Rs.l2,l2,ll4l-

l- iiit- - $!ri -Qs!-ilKqryel!hu!q@tv,3l.Jt,8-!.1 "621- -

veling

work
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e2

tVi.lc dctailcJ in ,\ppenrli-x- IX (B) to tl.rc rcport)
{8. .t\ltu.tl..\ccot--\'l.

The Annual Account lor the period under audit rvas not maintained contrarl, to 1tule g3

read *'ith rule 67 and 82 of Bihar I\{unicipal Accounrs Rule 192g.

49.

Important points raised during the period of audit were discussecl with chairman in the
prcsence of Exccutive of{iccr on I 5.04.0g, 25.05.0g and finally on 3 I .05.0tt.

50. RESIILTOI,'AUDI'I'

(i) total of cash recoveries effbcted in course of audit- Rs. 6,0gg.00
(ii) Total cash recoveries suggested further- Its. 30,26,1g9.7g

(iii) Ioral amount helcl uncler objection_ lls. 16,20,6gg

(iv) 'fotal arnount c.vered under surcharge_ Ils. 1,g1,453.00

(v) lotal wasteful cxpenditure avoided at thc instanco of audit- lls. 10,70,000.00

(Vide detailed in Appcndix- X of the reporl)
sl. GENERAL BEMARKS

rhe mainteniulse o1'accounts of the Nagar Parishad was far from satisfactory. due to lack
of supcrvisor-t'.- chcck hcar')' amount remainecl short/ Non crcdited. Asscssmcnl ol. holding
remained unassessed w.e.f. 87-88. Aclvances made cluring the period wcrc not taken in cash
Ilook rather separate Advance cash book was maintained contrary to the provision apd kept out
of main cash book.

Thus, there is much scope for improvement in maintenance of accounts on the provisi<ln
of Accounts Rules.

sd/-

@.N.SArrAr)

A.A.O
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No- L.A/su rl lt s Y Dare:_ z.v ) ,l lo 2Fonvarded to the l:xccutire oficer \aear Parishad -\radhepura *irh the request to place
this report beforc a meeting of the Parishad councilor speciarh. con'ened fcrr the purpose and to
send the replies *'ithin three months from the datc' of reccipt of thc audir report to this office
through proper channel.

,ry
(ii)

(iii)

Memo No. L.A/Sur/ I ISS-
Copy forwarded for inforrnation and nccessary action to:_

Principal secrctary to the Government of Ilihar. [,rrban

Department. Patna.

District Magistrate, Madhepura

S.O./ Sr.rrcharge

s4 /_
Audit Offi cer/ Surcharge

,*

Date:- ZllJod

l)evelopmcnt and I.Iousing

Auditor.m.
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