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Executive Summarv

To,

H11il.:torlP.s.
Vikash Bhawan, New Secretariat,
Patna @ihar).

Dear Sir,

tuo: tnferlTil*:f'lf;"fort or NAWADA NAGAR PARIsHAD for the period 0i"t Aprit, 20{s to

ln terms ol.-!" 
-appointment letter no. spuR-pM ut1g4ilA-140uLBs&sLMA/s-51KKc120161127138, Dated osto4t2o16 as .n' int"rn.t auditor oi ruewaon NAGARPARISHAD for the Period starting from 01.04 zui to gt.og.zore. we started the work as anintemal auditor of Nagar parishad'fom April 2016.

we have conducted our audit in accordance with the standards on lnternal Auditing (slA)issued by the lnstitute of chartereo Rccountant. oi inoi.. rnese siano.ro, require that we planand perform the intemal audit in such mann.i ro trJ to cover ail theie scope, coverage andresources including planning with respect to time and resources to be used. An internal auditincludes examining every aJpect otth'e organii"tioi f, p", the Terms oihererence and to theextent as provided in the scope of lntema-tArJii .B;des ,this being .n ini.#i;;ilii""ilocovers the extensive scope as specifi"o ov tn"-i',ln.g"rent of the organization in theengagement letter' The Salient Points of the stope covered by our internal audit are as follows:
i) The effectiveness of accounting system and related internal controts.

ii) The operationa.l Efficiency of the.information system and the effectiveness of the relatedcontrols (viz' ad ministrative controls, procedural Lontrots, and system controls).

iii) compliance with the regarand statutory requirements.

More over, our scope of examination also covered the requirements of the specific points asspelled out by the management of UD & HD. ine iesuriant and ,.orr.ndations of ourintemal audit are set out in-scope of audit.
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Audit Observations :
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Recommendations:-

49 Rer BMAR ru\e 27, Every tax collector shall invariably remit
his collections (in cash and/or cheques) to cashier daily'before
4.30 PM. Failure of collector(s) to remit collections to bashier
before 4.30 P.M. on same day shall attract disciplinaryiction,
which may include fine up to a sum of five thousand-rupees.

It is recommended that ULB should follow adequate revenue
collection procedure and requires to give more focus on
revenue collection.

There is huge gap between target and actual collection. There
is an urgent need to improve th-e system of assessment where
more scientific method like Gls technologies should be used
for the assessment of the properg. - 

. ",

Findino:-

' Revenue coilection process is not satisfactory, rn case ofhousing taxes ,.ntgT?l controt position ia n;i;&quate, Wehave observed that House Tax cortecteo o/rax cirector wasnot deposited on the same date or day aftei tomoiiow but it is
being deposited after a week, fortnighfly oi montnfy insome cases as per collection register maintained by thL rax
Collector.

' During the period up to March 2016, total coilection of hordingtax incruding anears)_was Rs. 74,19,200r- as againit target for
l,l',:1":I y:^1 R.1 1;,22,7:,000/_.tn terms of cobJtdJercentaseit is 60.460/o for the financial year 2015-16. Tax collectionpercentage clearly show that performance of ULB is not
satisfuctory.

(For Detail please refer page number 14h ol the Report).

'f.o-:----'
\{i'.r:r:tu'.

-t - !.1:-'
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Rental
Income

' Revenue cofiection process is not satisfactory, rn case of
Rental lncome jll"fll control position is not adequate, Wehave observed that Rentar rncome cofiected btR;t .oilector
was not deposited on the same date or day aft6r tomorrow but
it is being deposited after a week, rortnighfly in some cases
as per collection register maintained by th6 Rent collector.

During the period up to March 2016, total collection of holding
tax including arrears) was Rs. 14,26,21T1- as against target for
the year was Rs. 21,oo,o0o/-.rn terms of coflectiSn feicentage itis 68.910/o for the financiar year 2ols-16. Tai tothctionpercentage clearly show that performance of ULB is not
satisfuctory.

. During the course of our audit observed that details of total
outstanding Rent as on 31't March 2016 not provided by the
Nagar Parishad .

1-07.1999 between Nagar paisiad and shiam pAiasn singh
for 15 year for monthty rentalof Rs. g00. per mo,nth .

(For Detail please refer page number 16m of the Report).

Recommendation:

revenue collection procedure and requires to give more
focus on rent collection.

Statutorv
Dues:

a) Total Deduction/collection of Labour cess during financial year
2015'16 Rs. 2,98,333/- as per Labour cess deduction regisier.

-short Payment /-chailan not produced before us during the
course of audit of Rs.27,277- regarding labour cess payhent.

b) Total Deduction of Royalty during financial year 201s-16
Rs.9,27,661/- as per Royalty deduction
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Nagar Parishad s.hourd. deposit a, statutory rabirities withconcem department on due date a to avoio iirt"i"ril'i-"n.*vand further titigation.

(For Detail please refer page number 23N ofthe Report).

Mobile
Tower
Tax: o Total oubtanding of mobile tower tax is Rs. ,15,7g,000/- 

upto31't March 201{, ror *r'H, ni'prop", recovery action is beingtaken by the Nagar parishad.

(For Detail please refer page number 1gh of the Report).

Recommendation:

o Necessary action. is require to cortect the Tower Tax revenueby nagar parishad to avoid tne revenue losses.

Nagar Parshad shourd maintained Detaits of No. of TradeLicense /ssue.
Nigar Parshad shourd maintained Detaits trade ricense feecollected and deposited to cashier.
Details of no. of ricense due for renewar and actuar renewedduing the year.
Nagar Parishad shoutd r.ssue notice to concemed party (g
renewal of license within time. -''-, 

,.r,(*,

' During the course of audit and discussion of management,during financial year 2015-16 there is no 
"ny "oti".tion 

oflicense fee and no. renewed any ricense. Due to not issue oflicense Nagar parishad has losi of Revenueo During the course of audit we have found that some shops are
running without varid License, which is against the rure ofMunicipalAct.

' Renewar of License after expiry of one year is not done by theNagar Parishad and also Na!a, parishad are not intimateproperly to the concemed teiant tor reniwar-oi"ii."nr" o,Expiration of license.



t

.....--------.1

lQtt Kumar Kishor & Chandra
Chartered Accountants

TDS and
VAT
Refurn . During course of audit we observed that Nagar parishad has

not file VAT retum on time during the period. (Retum copy not
produced before us).

(For Detail please refer page number 23rd of tre Report).

Recommendation:

. lt is recommended that all Retum should be file to concern
department without further delay.

Bank
Reconcilia
tion

o During course of audit we observed that Nagar parishad not
prepared Bank reconciliation statement on mbnthly basis.

. some of the bank accounts are non operative and their
passbook is also.not updated. Accordingly we have given the
balance appeared in the pass book.

Recommendation :

-

o lt is suggest that Nagar parishad should prepared bank
reconciliation statement for all banks on time to prevent the
revenue leakage and better management tuho. proper
transaction of bank and prevent any possible causes' of
revenue leakage.

. All banks account should reconcile to reflect proper transaction
of bank and prevent any possible causes of ievenue leakage.

Double
Entrv
Accountino
Svstem

. fccoynting at the Nagar parishad is not being done properly.
Double accounting system is still not in place. Nagar parishad
officials are not so concem about the implementation of double
entry accounting system. This is a matter of concem. r'1*\

"--*'--.,'.;i.
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Recommendation :o To reflect actuar frna.nciar position. of Nagar parishad proper
imptementation / Updation of doubre 

".t.i ".I"rriiriJ systemis required.

Revenue
Collection
: ' Revenue coilection process is not satisfactory, rn case ofhousing taxes internat contror position ia n;t-;&quate, wehave also observed that House'Tax coilecteo orilx coilectorwas not deposited on the same date or day aftei tomorrow butit is being deposited after a week.o lt is observed that not adequate coilection performance

achieve by tax coflection team as per given taiget. 
--"'

Recommendation :

Recommended that rax coilected amount by TC shourd bedeposited on timely basis, to prevent revenue losses of ULB.

Books
Registers. ' lt has been observed that the foilowing Forms / Registers /Books were not maintained by the Nagar FarisnaO.

1. Fixed Asseb register.
2. Tax Assessmeni register
3. Vacant Land Tax Demand Register
4. Advertisement tax Demand reglster
i Mutation register of property Tix.q Register of Revision petitioris
7. Register of Appeals
8. Register of Bills issued
9. Register of suit file
10.Cheque issue Register
1 1. Register of lssue of License.

Recommendation :. The Corporation should maintain the required
1s rgguile! by Municipat Accounting Manuat
Sec 87 of Bihar Municipal Act, 2007.

books / register
prepared under

Detail of
Leqal
Cases
Pendinq
as on

' some of cases pending since 2o1g and status shown"Documents submitted to Advocate to pr"p"i" -"nswe/,
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Over all Opinion

The Municipality is responsible for providing better conditions of habitation includingsupply of quality watei maintenance of roads, street light arrangemen! conservancyworkt construction and maintenance of drainage and r"o,i"rug" works etc.

As per section 45 ol Bihar Municipal Acg 2OOZ, ,

l.Every Municipal shall -
a) Provide on its own or arrange to provide through any agency the following core

municipal services:-
i water-supply for domestic, industrial, and commercial purposesii. Drainage and sewerage,

iii. Solid waste management,
iv. Preparation of plans for development and social justice,
v' Communication systems, construction and maintenance of roads, footpaths, pedestriary

pathways, transportation terminals, both for passengers and goodls, bridges, over-
bridges, subways, ferries, and inland water transport system,

vi' Transport system accessories inclndin g&afficengineering schemes, street furniture,
street lighting parking areas, and busitops,

vii' Community-h*-1tr and protection of 
"rrriro*ent including planting and caring of

hees on road sides and elsewherg
iii. Market and slaughter houses,
ix. Promotion of educational, sports and cultural activities, andx. Aesthetic environment, and

b) ' Perform such other statutory a1d 
leSulatory functons as may be provided by or under

this act or under any other 1aw for the time being in force. ' 
I

Functions assigned by the government

As per section 46 of Bihar Mtnicipal Act, 2007, The Municipality may, subject to theunderwriting of the costs by, and approval of, the central government or the state Govemmen!

,rff;-\x
".--\..'// -' .J, o

Recommend"O ,
as soon as possible.
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T ft" case may be, undertake any functions belonging to the function
Govemment or the state Government, as the .*" -uy be, and such
primary education, curative health, transport, ,rrppiy of energy,
prevention and fire safety, and urban poverty alleviauon.

Opinion:

domain of the Cenhal
functions may include
arangements for fire

Weak lnternal Control on the Administration and collection of Municipal Taxes i.e.,
Non revision of Municipal Rates since Long /No effective system of timeiy survey and
Assessment of New properties /Non avaiLbility of Central ize dadbase of the Household at the Circle leuel/ Full Dependency on the Tax/Collectors for the Information on
Dues and Assessee ledgers / Calculation mistakes in Calculation of Tax /penalty andinterest / High Cash retention by the Tax Collectors. To improve and strengthen such
system immediate need for Computerization of asses**t, Collection and online
Payment System is required

Manaoement Comments :

Acknowledoement

During the course of 
.audit-overall cooperation made by ULB was good and management

acknowledge the finding of the report.

Executive Officer
Nagar Parishad, Nawada.
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1. lntroduction :

The lnternalAudit of NAWADA NAGAR PARISHAD covering the period from 1.t April 2015 to
?il:rY."*n 

2016 was conoucteo ov rolro*ing -p;;.. 
undir guidance of cA sanjeev Kumar

Sanjeeb Kumar
Ram Balak Kumar

i)
ii)

2. Administration:

The Present body of the NAWADA NAGAR PARISHAD personnel details . The incumbency inthe key administrative and executive positions;.;; unoer: I lre rncum,ency I

3. Review of outstanding audit paras:
stafus of audit observations pervious audit report is as under :

j\'\h

DESIGNATION

SHRI SUMJ SINGH VICE CHAIRMAN

KULDIP PRA

Particula
rs of
audit
and date
of
Report.

TotalNo. of Audit
Paras necessary
improvement/

Corrective
measure is

required

Total No.
Audit Paras.

Where
recovery of

cash is

Total No. of
Audit Paras.

Where
recovery of

cash has been
made

Total no of
outstanding
para where
no action
has been
taken

Compliance
made vide
R.NO 11

Dated 6 Jan

2076
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&2010-
1.7

4. X'inance

i. Budgetary provisions and expenditure for the last three years

ii. Volume of transactions

iii. Bank Reconciliation

Nagar Parishad has separate bank accounts for each funds in different banks, details for the samewith closing balance as on 3l$ March 2016 is given below:

current Year
201$2016

Actual for
current year
201$16L4,5t,35,972/- 2L,79,79,546/- 35,74,g3,0W-

14,49,69,136/_ 7,97,68,446/- 35,74,93,O0o/-

73,92,10,70o/-

Period Budgeted for Current
Year (2015-16)

Acruat tPrevious Year
(for one Yeu)2014-
l5)

Corresponding period of
Previous Year
(2013-t4) (Actual)

Actual for
curent year
2015-16

Opening balance 23fi5,L6,522 /_ 9,63,06,422/- 7,70,45,794/-
Receipts

27,79,79,546/- u,51,35,9t2 /-Total
3L,42,94,96g/- L6,27,81,706/-NetrxpendiF w45,84,614/-,aoJtvuv/ 7,97,68,446/- 14,49,69,136/- 18,37,16,422

Closing Balance 23,45,16,522 /- L,73,72,570/- 32,09,69,L92t-

Compliance
made vide
R.NO 11

Dated 5 Jan
2076

ljal
I' :: I lJl
i!-l r
it.'1,.\.
\, .i.. \.
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,I I BRGF

Balance as per pass book
and balanceas percash

2U0,t I book nottallid.Bank
Reco nciliation srate ment
not provided to us.
Balance as per pass book
and balanceas percash
book nottallid. Bank
Reconciliation stote ment
not provided to as.
Balance as per piss boo[
and balance as per cash
book nottallid.Bank
Reconciliation statement
not provided to us,

Pass book not providedio
Balance as per pass book

and balance as per cash not
review

and balance as per cash
book tallied.

Nawada
Cmhal Co-
op. Bank ltd

Pass book not trovtAA;
Balance as per pass book

and balanceaspercash not
review

Balance as per pass
and balance as per cash
book nottallied. Bank

Reco nc iliation state rra nt
not provided to us.

Balance as per pass book
and balance as per caslr
book nottallied. Bank

Rec o nc iliat ion sto te nu nl
not provided to us.

Balance as per pass book

Balance as per pass book
and balance as per cash
book nottallied. Bank

Reconciliat ion statemenl
not provided to us.

Balance as per pass book
and balance as per cash
book nottallied.. Bank

Reco nc il iat io n state nu nt

Balance as per pass book
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Balance as per pass book
and balance as per oash not

review

,*Xl ll?n3ilrr.;:H:o 
are non operative. Accordingty we have siven trre batance

Recommendation:

As per municipal accounting rules no. 69 sub section g.any_fund unutilized for the period
SlJi,tE ffiT 

have to bi retumed to the rt"t"- body. rrnJ ;r;i be utirized within

iv. Revenue receipts :

Previous
year (for one

year)
Qot4-ts)
Actual

Corresponding
period of

previous year
Q0l3-14) Actuat

Actual for
curretrt year

2015-16

89,95,974 7,07,76,096

Rental Income from

o Fees & User Charges

o Sales & Hire Charges

o Interest Earned

ApMtr{ISTRATM ANp-
iP4cr{rc cRArir GcrruME

S"lury & D.A. Grant4th
finance

1,74,00236

7,47,000
o Allowance Grant (Council
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<l- ,
'.a*,i/^$''

J

Capital Grant under Kabir

o Honorarium Grant ( City

GrantforHand pump/Bore
Well

o BPL Grant(pension )

Special Grants( Electricity
4th finance)

o Civic amenities
o Other Revenue Grants

l,l7,g7 ,500
3,39,67,!97

DUrDoses

o MLA, /MLC/ Mp Grant

1,03,57,936o 14th Finance

Capital Grant under

o Capital Grant under BRGF
o WaterSupplyScheme

Capital Grant under 4th
state Finance Commission

69,24,160

o Capital Grant Under SISRY

3,49,17,675

2,65,75,743 3,49,51,314

o Tablat for Parsad

o Grant for Market
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V. status of implementation of Doubre Entry Accounting system :

As per scrutiny of data and discussion with.,Nagar parishad official doubte entry systemimplemented tiil 2012. No proper backup/tary oita 
"riir"ot" 

at M;;iiril[]o:
status of Municipar Accounts committee; if meeting is herd :

Municipal Accounts committee meeting not held by Nagar parishad during the year.

vr.

VII. Physical Verilication of properties tax .

Details ofphysical verification of holding given below.

Playground/ Bus Stand

9,31,44,902
20,67,06,997

ANATHPASW

JAWAHARLAL
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_{ii pAT^jA

KAUSHALYADEVI

RATANKUMAR

RAJENDRA PANOBV

SITARAM SINGH

L/-....:

fucr;u'i);;
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:) ii

62 t6 MANISHYADAV 55446

5544,

t2t5 l2t5 OK63 319 BIBI SATV
z ttJ 270 OK64 r27 JAI PRAKASH 55448 135

65 141
lJ) OK

OK
55449 486 486

66 229 GAYATRIDEVI
JI+f,U 4U5 405 OK67 94

55452 3742 3742

D
OK

o?
68 441 JAWAHARLAL s5454

55459

222
69 272 SHAHID pnela------

2437 2437 OK

bT
70 89

55470 663 663
71 96 WANSHIPRASAD 5s476 t2t5 tzt5 OK72 t4t r\,-frDAl_, 55477

554-78

540 540 OK73 84 TADEV
74 ll

5Z 432 OK
s5479 t620 1620 OK

OK

75 ll vntaoEVI- 55480 t620 1620
76 33 rI(ADAIJ 5548 r 405 405 OK77 9l NTJTIr\A IIUMAK 55482 202 202 OK78 319 SHARDASAHA 55497 1607
79 310

lou/ OK
I 55498 t2t5 t2t5 OK

OK
80 174 \1 TL.ADr TKAJAL' 55499 270 270
8t l9 SANTOSHKUMAR )))UU 810 810 OK82 185 VABUDEVI 55596 130 IJU OK
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Atl audit objections/irregularities which has monetary implication, particutarly in following areas :

1. Renful fncome :

outstanding rent as on 31"1 March 2016 was Rs.17,67,g3g/- (Detail taken as per rent registerprovided before us).

Part-A

Tota| Amount OuSEnOinffi S.y
ason 31't March 2016.

on timely basis.
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2. Revenue Collection:
(a) Major Source ofRevenue,

Recommendation:

' Nagar Parishad should recognized revenue on accruar basis rather han cash basis to show acfuat position ofrevenue eamed during the financialyear.

' l:it:""?T$:1ffi'"|]*tih? should follow adequate revenue corecrion procedure and requires to sive more

r lt is observed trat huge gap between target given and actuar revenuecoilection. There is an urgent need tolflTLErff;1*il""lrXf"H.'"ni'n't'Ji" more scientiri. r"tnoo rne crsieciij"riJiJl shourd be used ror

3. Revenue Collections :
(b) Other/Ivliscellaneous

Subject Demand Collection Percent
ageArrear.

90,90,000/-

a Total.
Holding Tax

fIIItsAT. Uurrent Total.

31,81,000/- 1,22,71,000t- 42,71,100 31,49,.t00/- 74,',!9,200t- 60.460/o
Mobile TowerTax 15,99,000/- '2,oo,000/-

18,59,000/-

5,96,217t-

z,6ugoo/- 2,80900/- 13.85o/oDnop rent 7,45,468t- 13.54 sarL 21,00,000t-
Advertisement
(Eoardinp)

6,JU,U00/- 14,26,217 67.92o/o

7,09,900/-Bakari Hqt
1,14,33.4691- 47,95.532t- t,oz.zg.ooo 48,67217 4258,100 t,0tg7At7t-

Subject Demand Collection
Percenta
geAITEAT Current. Total.

Mutation fee
Arear. Total.NA NA NA NABirth and Death

Registration fee

I,JUU/- 1,300/- NA
7,90s/- 7,905/- NA

Wafer TcnLe.
48,500/- 48,500/-l,U[dmg

Permission 41,800/- 41,800/- NA
Suction Machine-
Any Other source (

-TownHalI)
t$1,N0/- 1,61,000/-

1,52,5001- 1,52,5001-

Total
4,13,005/- 4,13,005/-

4. Mobile Tower Tax:-
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Tower Tax is taxes on communication Tower & related structure as defined in BIHARcoMMUNlcATloN TowERS AND REHTED srRuciunes RULES 2012. uD & HD hasissued notification (No' 584 dated 21{J2-2014 r. pli rotification an operator has required toregisterwith Nagar Parishad.and pay registraiion i"" a-r"n"rrl charges on annuar basis forcommunication tower erected within municipalitv area.-cunenfly the registration fee for ULBarea is Rs' 40,000/- per tower and annuat renewat ree is Rs. 10,000/- per annum per tower.
As per information provided to us total due on mobile tower is Rs 16,7g,000/- for whichrecovery action is being taken by the Nagar Parishad. oeiairorwrricn ii gir;; below.

st.
No.

Name of comparry- No. of
towels

lnstallation
Year

Dues up to -giE
March,2016(Rs)

1 rt\,, trrlraoom Lto 5 20't3-14 Nit

2 Airtel I ZVIJ4I-UO

2005-06
2006.07
2007-08
2007-08

590,000/-

3 4 2006-07
2007-08
2007-08
2009-10

2,90,000/-

4 Vodafone z 2010-11
2011-12

50,000/-

5 ldea 3 2007-08
2008-09
2007-08

1,00,000/-

6 F(etaince lnfraCon 2 ZUUI-U6 2,80,000/-

7 wireless TT info service 3 ZUUU-U9

2008-09
2009-10

3,49,000/-

I Tah lndicom. 2006 20,000t-
I

16,79,0007

Recommendation:

It is recommended that necessary step should be taken by ULB for coilection ofoutstanding Tower Taxes

. 
,. - I. ,,r.
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uorBftmrntol Elhsr

$epartment of *Jrtef, O*lrdapfirrrt * Hou$ng

llo.: 5P{J*'$MU/$[UGe-rrr/2o$/ -] 5 +
f ronr
flr.5" Si.Jdhltrrh, mS
S 0crctsryr U rban Dcuelopment & Hs(rrin$ fJaprrtmBn!
fisvrrnrnent of Bihar
Palna

Tt
ifu r*Elpe{ CrmmlrdoH.r/ ErGcugvE Off icer,
Mun ciFel CDrpomtian/ Msnidpal (oqnciU t9r€nr ta.nchayat
..,4.{*..,.. U A.frr,.-...

oate: february;,rt mrq

5{6: CsmrnsnLntion TBuTEB and rdsted iiTusturBr Tal rrl* f t7 (t} af Bi$A. 2q0, rad Eiher
trornmun;Eatino Ieureri and fi€leted Stru.iurs nul.& l{nt

Dear Sirs,

}h* arder datcd ocacmbcr 09. zo13 from Supreme court of tndia ,, a$ached for your
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Yours _*t

#4;#;{6*
-Drtg lkldharrh
Scrretary



,.' 
----..--.-----.----.'l

ICK] Kumar Kishor & Chandra
Chartered Accountants

5. License.

Findino:-

' During the course of audit and discussion of management, during financial year 2015-16there is no any coltection of license fee ano no ienewed any license. Due to not issue oflicense Nagar parishad has loss of Revenue. 
'- 

'

' During the course of audit we have found that during financial year 2015-16 there has beenneither any trade license is renew nor any new trade license is issueo by the officials ofNawada Nagar Parishad and there has been no trade license fee coltected.. 
3:,il:.T:lT::J[f#, ff:.",::"nse 

and not renew of ord rrade License Nawada nasar

' Due to Not lssue of Trade License some shops are running without vatid License, which isnot follow rule of MunicipalAct.

' Renewal of License.after expiry of one year is not done by the Nagar parishad and also NagarParishad are not intimate proplrrv to thb .on..r"Jrrader tor r"i*.t of ticense or Expirationof license.

Recommendation : _

' Nagar Parshad should maintained Details of Number of rrade License/ssue duing the period.' Nagar Parshad should maintained Detaits tradi tiiinse fee coilectJiini a"posited to cashier.' Detaits of no. of ricense due for renewar and actuar *;;;;;;r;;'riJ'"rrrr.' Nagar Paishad should tssue notice to concemei prii n renewal of license within time.

Part-B

All Audit objections/irregularities which has no monetary imptication, but significantviolation of Act Rules & Jirectives of UD&HD.

1. Maintenance of Vouchers:-

All the vouchers for-expenses and advances along with the supporting documents werethoroughly checked' Few mistat<eiloiscrep;;;H'il'voucher entry and supporting document
[""fiJi:ti[1fflf:j,*:'xl?",x,ffi:,"" oi",Jit ]ne rorrowins-obJ";"'iion. were made and it

a) The vouchers were found that totar no TDS is Deducted on sarary paid toNagar Parishad.
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b)
c)

Kumar Kishor & Chandra
Chartered Accountants

No TDS deducted on commission paid to Tax coflector.
During the course of Voching otnoerti=me1! Expense we found that Nagar parishadNawada' Not dedected rDSl noweveirotatAdvJrti;;;t Expense paid to HindustanMedia venture Ltd' Rs 83,645 (Bill No. 1ao17sg1r4,1ilo14gg4g, 67006873) as per provisionof lncome Tax TDS should Deducted on whote payment 

@2o/o.Douring course of Vouching of int#atworrv oepi,tr"ntrrwork we found majorlnternalworu Departmentatwork given to x.x.srivcin. il.e.l and Umesh prasad (J.E.)

d.

o'lf 
;ffi'["r:ff ,l"i:lfiHfi3:*,, i.e. arr the vouchers reratins to various expenditures

Recommendation:

lH 
*t%trilfii[-r:?:rDS shoutd be properlv deduct and paid to appropriate authority

Maintenance of Books of Accounts:_

During the course of audit following books are verified/checked by us and observed that :

A) Cash Book:

As per scrutiny of cash book we observed that no proper head wise entries made in cashbook' The closing balance of cash as per the cashie/s cash Books shall be verified dailywith the physical cash balance by the Accounts officer or any person designated for thepurpose and must be signed by the person verifying the cash.

Recommendation:
rt is recommended that cash book shourd be maintained properry.

e) @d Seqister: Grant r"gir.r-rJ:^10^t^!rgp"rry maintained as there are no properadditions or utirization from the lrant has been ofnein the grant register.Recommendation:
Register should be maintained properly to refrect actual balance of Grant.

Recommendation: _

Log Book should be maintained properly with hour run to reflect actual consumption of fueland Lubricant.

")t ' During course of audit we observed that Nagar parishad not prepared Bank
:",.,T::lf:,:l-,.^,:f T:.r_,^T:lll yi: 9, 

e a n I ne cL n c i I i at i o n s n o u H bL p,." p r,."d at th eend of every month by the authorized person.
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' without Bank Reconciliation statement, reasons for disagreement in cash book withthe bank book could not identified.

Recommendation:
o lt is suggest that Nagar Parishad should.. prepared bank reconciliation statementon monthry basis for ail banks to prevent tne i6venue reakage.

D) scheme Reqister : lt is observed that proper receipt and expenditure entries aremaintained in thg fegistef. ---- r'vrY' rvvv'Ht qrtt' s^PEllulLul

3. Double Entry Accounting System:

' Atcounting at the Nagar praishad is not being done properly. Double accountingsystem is still not in place.. Nagar parisrrao officiars 
"r" 

nli'.o concern about theimplementation of double entry aico,i.iid Jistem This is a matter of concern.

Recommendation:

To reflect actual financial position of Nagar Parishad proper lmptementation/Updation ofdouble entry accounting system is requirej.:" 
' -"

4. Fixed Assets & Depreciation:

c'fiHrtt"tiJ#egister is not maintained bv ULB. However actuat fixed assets existed in the

(b) Nagar Parishad has not made provision for depreciation to be provided on the fixedassgts. ,vrlvv'slrvrr rv us I

Recommendation:

Fixed Assets register should be glegargd and update after any changes in fxed Assetsby person responsible for mainiaining books oil..ornt or any person authorized for thispurpose by the Nagar Parishad to re-nect true riianciat poiitiori, 
-6"'tt",, 

management andsafe guard of Fixed Assets of Nagar parisnaJ. '

5' Advance Reqistgr: During the course of audit we observed that Nagar parishad hasmaintained Advanced register.

o Details of Advanced given to yarious person during financiat year 2015-16.
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6. Statutory Dues:

a)

During the course of audit observed frat Nagar parishad has been deducted/collectedTDS from different parties 
"ccoroing 

1o provlsioii iiin.ore tax act except mentionedbelow amount paid tb Hindustan ;ffi" venture Ltd :

' tT,:',J,f:1"?i**ucted 
and deposit deposited in sovernment account on foflowins

'/-:1F: 
: -r-

-r1 'r,tSii.;

A,{.

-1

,tr-'" ,, .

\.,

BillNo. Particulars Amount
Paid Pc

Date oi
Payment

Remarks Management
comment.1801753174 Hindushn mediA

Venture Ltd
14,t93 27t3t2016 rYU I uD ueoucted, Hovr,ever

TDS shoutd deducted @2%
u/s 194C180149943 Hndushn media

Venture Ltd
12,798 lvrotzv to No I DS Deducted, Hovtagver

TDS should deducted @2yo
u/s 194C67006873 Hindustan mediia

Venture Ltd
:zrj,O54 20t3t2016 rru I IJD ueoucted, Hohever

TDS shoutd deducted @2%
u/s 194C

During 1"'euaftGiEnffi!'

Quarter Ending

L,t7,973/-



Chartered Accountants

b) VAT ffatue Added Tax) :-

vat has been collec!9d from the parties according to the provisions of Bihar-vAT and thesame is being deposited in the proper govemment account as foilows.

Labour cess is being charged from the parties and the same has been deposited inthe proper govemment account.
Total Deduction of 

,Labour.cess during financial year 2015-16 Rs. 2,71,056/_ as perLabour cess deduction register.
Short Payment / challan not available during the course of audit ol Rs.27,2lll-

Payment details of Labour cess for Financiaryear 2015-16.

Financial year Whicheess
Deducted

Amount Dep-sIlRE)- Date of Deposit

d

2015-16 c/,965/- 25t6t2015

2015-16 z,13,tJg1l- 15t7t2015

,mTotal 2,71,0561-

D) Rovaltu:-

--
h;PAl ll I'

,>-*"-
lAri$t i'.1

Financial year Wrich VAT

2,55,3701-

L41701207s
16,73,77U- 18t10t2016

2015-16

tckl Kumar Kishor & Chandra
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5r"J3JgJfl:lffl::lli:ted 
rrom the parties and the same is being deposited in the proper

' Total Deduction of Royalty during financial year 2015-16 Rs.1 1,37,4g61- as perRoyalty deduction register. 
-

' Payment detairs of Royarty for Financiaryear 2o1s-16

Financial yeai WnEfrEess
Deducted

Amount Deposit
(Rs )

Date of Deposit

201s-16 u0,575/- 2416t2015

2015-16 z,ua,uZuF 15t07t2015

2015-16 45,628F 07t08t201s

201s-16 1,13,1171- 14t10t2015

2015-16 2,22,1111- 31t10t20,15

2015-16 4,tu,u35t- 18t03t2016

Total 11,31,4661-
6.
Return:-

During the course of audit, we observed that rDS retum has been tate filled for thefinancial year2015-16 by the Nagar parishad.
However as per provision of indome tax act TDS Return should filed quarterly basis.Due date for TDS retum and Actual date of filling of ros-ietum is as follows :

For Quarter Ended 

-

Due date '-t*For Quarter Endinq 30' June 15'' of Julv 201S 10h Mav 2016
lremarxs
Lata filina af Patrrur uual[e] trnqtng JU- ugptembgffi; 15'' October201S 10th Mav 2016 Late filing of Return15"'of January 2016 10h Mav 2016 Late filing of Returnror Lauafier trnomg 31 March 1 5' of May 2016 13' May 2016 Late fitinq of Refum.

During course of audit we observed ttrat Nagar parishad not file vAT
period,(retum copy not produce before us.)

Recommendation:

Nagar Parishad shourd fire ail statutory retum with concern
to avoid interest, penalty and further litigation.

rctum during the

on due date

,s' ffii_<;r\'7 -'.'r 
.

g( 
?*'=1\{h 

'
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7. Employee Provident Fund :

During the course the audit Nagar Parishad official has not produced Employee provident
Fund register before us, we are unable to examine thi, tr.n.rction.

8. Housinq Tax:-

' Revenue collection process is not satisfactory, tn case of housing taxes internal control positionis not adequate, we have observed thal House Tax colleciJ bt i;, colector was notdeposited on the same date or day after tomoriov,rout it is ueing d;;o.it"d ,ft., a week insome cases as pjlcollection register maintained by the Nagar i"ririi"J.--- n".o*iiaii* 
"t-.Tax 

collection by TC and amount deposited into ban[ is also not available. 
r\svvrrerlrarre]r (

There is no details of revision of tax rate is available (property tax, health tax, Toilet tax,Education cess,). However it shourd be revised 
"*rv 

rire'y"ar.
Due to Not Revision of Tax rate of Nagar Parishad tras oeen lost his Major revenue.

Details of housing tax (as on 3i.03.2016) :-
During the period up to March 2016, totaf collection of holding tax including arrears was Rs.
74,19t,2001'and target for the year was Rs.i,22,z1,oo0/- tn terms of collection percentage is
60.46% of demand for the financial year 20,tS_16.

Recommtendations:-

' lt is recommended that ULB should follow adequate revenue collection procedure and requires
to give more focus on revenue coltection.

' There is huge gap between target and actualcotlection. There is an urgent need to improve the
system of assessment where more scientific method like Gls technoligies should be used for
the assessment of the property

' Nagar Parishad should appointAppropriate person for Raising Demand of tax as applicable
rate (Like tax Daroga, Revenue Officer.)

' Tax collectors should collect tax at prescribed rate to avoid revenue loss to the ULB. Demand register of housing tax not maintained by Nagar parishad.

9. Fund allotted and Utilization Certificate

During the course of audit we examine the fund allotted under respective scheme and utilization
gt-rfl9 as per respective guide lines of scheme. Utilization certificate "dd;;;J ".-p"i'ercFORM 42A and submitted to respective department, during the course of audit no Oiijr"p.ncy
found in utilization of fund and submission of utilization lertificate during the financial year
2015-16.

,. ; -=-:\\
,l' ' ''-&.,'\
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3- Fund received and utilization details for financial year

F. ) 4th State tr'inance commission : Fund
16.

received and utilization details for financial year 2OlS_

>/
r<l
t\

\?,

sl.
No.

Type of
Schemes

Balane ason
01-04-2015

Fund
received
during

Financial Year

Tota!
Available

Fund

Tota!
Expenditure

Previous
Year

Closing
Balance as on
31* March

2015.

Remarks

t 2 3 (Rs. takh) a (Rs. takh) s (Rs. rakh) 5 (Rs. takh) 7 (Rs. takh) 8

1
Road

ttg.87 119.87 t!9.87

2
Drain

tt6.32 4/,8.71 56s.03 565.03

3
Road and
Drain 62.83 62.83 19.o4 43,79

4
Civic Amenities

315.6 t97.25
513.83 246.O5 267.78

Total
615.6 645.95 7267.56 25s.09 996.47

PATi!,q

Allotment
received during

Current Financial
Year(2015-15)

Water Supply (No. of
TWs, Capacity of
Storage Tanks in liters,
Length of pipe line in
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c. ) water suoolv .:- Fund received and utilization details for financial year 2ot5-16

12. Detail of Legal Cases Pending as on 31't Marchr20l6 z

Opening
Balance
(as on ls of
April2015.)

Fund Received
during the
Financial Year

Total
Available Fund

Total
Expenditure.

Closing
Balance as
on 3l$
March
2016.

Remark

I 2 4 5 6 7
4,40,00,000 436,09,000 8,76,09,000 8,76,09,000 All fund transferred to

bihar Raiya ial parshad

Public Hygiene (No. of
toilets, No. of times

4,51,99.468/- 4,51,99,469/-

CWJC

OATH OF FILING 2356
DATE.03.02.2016

OATH OF FILING 2359
D4TE.03.02.2016

ENCROCHMENT
OF MUNUCIPAL

LAND

OATH OF FILING 2358
DATE.03.02.2016

DATE.03.02.2016
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Part{

General Observations :

1. Establishment:

a)

b)
c)

lntemal Control in respect of holding tax collection, rent col6ct6n, vehicles running andmaintenance register is not satisfactory, at the UtB various registei i.- not updatedproperly and no se.p.arate authority has been delegated for the work. declaration ofobsolete/unserviceable items, and ilso not proper adounting record nas Ueen made forthe same.
service books of staffs and health workers are not updated.
Weak lnternalControl on the Safe Guard of MunicipalAssets (Encroachment of Landand proper maintenance of MunicipalAssets ) and loss of revenue due to Non use ofCommercial Land and ,Non Atlotment of Commercial Land and Shops ,Non revision /Realization of Rents from various Municipar properties)

2.

Recommendation:

Registers / service book shourd be updated / maintained properly by ULB.

We conclude that Nagar Parishad has required to give more focus on follow proper
guidelines regulation & procedures.

Note : The Statutory Auditors of Organization expresses opinion as to the true and fair view of thefinancial statements. We have not expressed any opinion on the linancial statements and
accordingly, this report should not be construed ar ou opioio, on linancial statemenb.

For Kumar Kishor & Chandra

Partner
Date :

Place: Patna

Executive Oflicer
Nagar Parishad, Nawada


