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To,
The Director,
UD&HD
Vikash Bhawan New Secretariat,
Patrra (Bihar)

MANAGEMENT REPRESENTATION LETTER

Dear Sir,

This representation letter is provided in cormection with the Internal audit of the financial

statements of Nagar Parieha4 Motihari for the Financial Year ended on MARCII L NE n
accordance with the Appointmmt Letter issued by you and other guidelines provided to us from

time to time For the purpose of expressing an opinion as to whether the effectivmess of

accounting financial and other operations and controls as an aid to management to adrieve its

goals of delivering its various objectives. By constant review and appraisal of ttre workingp of the

systems and procedures introduced, Intemal Audit mables managemmt to control and utilize

widespread resources properly. It acts as eyes and ears of managemmt in irnplementing its plans

and decisioru since most management decisions have financial implications on its affairs.

FORP.IYOTT&CO.
[Chartered Accountants]

FRN:010237C

PLACE: PATNA 4;t
ICAG/KSINHAI

Parher
Meu$ership No.: 41b588

P. IYOTI & CO. (Chartered Accounrants)

201, Kedar Bhawan, Near Federal Banh S. P.Verrna Road. Patna- 800001, Mobt +91-9437245241 Pi2



BRIEF DETAILS OFAI,'DITEE AND AI,'DITOR

Name of the MuniciPalitY Naear Parisha4 Motihari

Period covered under current audit
01.04.2015 to 31.m.2016

Name of Chief Officer for the Period
under Audit Mr. Biiayant

Name & Address of Audit Team:
P. JYOTr&CO.
(Chartered Accountants),
6/7.1"t Floor, flukhan Ram Ptaza,

Exhibition roa4 Patna

DGCUTIVESUMMARY

1. Introduction:

2. Results and Fiadings;

o Strengthe obgerved during the audit engagement

1) Response of staff and officers are satisfactory'

2) Office lnfrastructure is sufficient for oPeration.

3) Manpower at the ULB is found to be competent

. Weaknessee obs€rved in the functioning of odfice, maintenance of

records etc. obeerved during the audit engagement'

1) Cash collections are not deposited in Bank on same day.

2) Tax Collected but not deposited Rs.40405.

3) Total Shop Rent Outstanding Rs. 999041.

4) Total Outstanding Mobile Tower tax is Rs.8055m.

5) Nagar Parishad is not maintaining Demand Registet of Advertiseurent Tax'

6) TDS is Deducted at higher Rate @ 2.65% where as it should be 1% or 2% for lndividual

and other respectivelY.

7) TDS deposited armuallY basis.

8) Books of Accounts are not maintained in double Entry System-

9) Ledger Books are not Maintain.

10) No entry is done in Tally System Software.

11) Assessment register is not prepared after year 2002 which is

before collecting Tax.

required rePiled

L2) Renewal fee of Mobile Tower is not collected by the ULB 
i "

13) No Demand Register for Advertisemmt tax is prepared by the ULB . io
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1a) Delay in Deposited of collected Property Tax by the collector in cash section.

3. Opinion:
d) We have obtained a1l the information and explanations, which to tre best of our

knowledge and belief were necessary for the purpose of our audit
(ii) In our opinior; not all proper books of account have been kept by lhe Corporation so

far it appears from otu examiruttions of those books, and

(iii) In our opinion and to the best of our inforrution and according to the Explanation

giverr to us, there as so many loss to ULB.

tL AuditRecommen&tions:
a) The proper officer should take proper action to stop leakage of revenue.

b) There should be proper intemal control.
c) Books of Accounts should be maintained in Double Entry Syseul
d) Assessment of PropertJ' should do at regular interval.

Coff mentg from Management

We have discussed observation of Intemal audit with Mr Aiit Kumar, Cashier cum

Accountant due to non availability of Executive officer and still waiting for response from

him. Copy of discussion note is attached as Annsure 1

Acknowledgement
We aclrrowledge our responsibility for expressing a Professional opinion on the

effectiveness of the overall financial management and to verify and review the activities of

all cost centers so as to assist them in proper Functioning

We would like to express our pleasure for the co-operations extended by the concemed

ULB Management and Sta-ff.

P. JYOTI & CO. (Chartered Accountants)

201, Kedar Blrawan, Near Fcderal Bank, S. P .Verma Road, Patna- 800001, M ob: +91-9431245?41 P:4



DETAILED AI,'DIT REPORT

1. INTRODUCTION:

The Intemal audit of Nagar Pariehad Motihari covering Pedod ftort U&mt4 to 31{BA)15 was

conducted by following person Under Guidance of C,4,. GOVIND KL'MAR SINIIA

'' i) Sudhir kucrar einha

iil Mr. Dhirai kumar

" , 
^Do,fl.IrsrRATIoN:

The present body of ULB has taken charge on 09.06.2012 the incumbency in the key in the key

administsative and executive position was as under:-

Name Designation P6iod
Sri Prakash Asthna Mayor From 0906.2)12 and onward

Shri Anil kumar Executive Officer F rcm ?5.M.2914 b 19.05.2m5

Shri Biiyant Executive Officet Frocr June 2015 onward

3. REVIEW OF OUTSTANDING ALTDIT PARAS: Status of Audit observation is as under :

Outstanding para of CA&G Report are as follows:

'i.':."i 
" -
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Particul
ars of
Audit &
Date of
Report

Total
No.
of
Audi
t
Paras

Total No. of
Audit Paras
where
necessary
improvement
/ corrective
measure is
required

Total No.
of Audit
Paras
where
lecovery
of cash is
proposed

Total No
of Audit
Paras
where
recovery
has been
made

Total
Amount
of
Recovery

Total No.
of
outstandin

I Para
where no
action has
b€en takm

No. &
dated of
complia
nce
report

1 5 6 4 0 0 6

1. Delav in deposit of Property Tax.

\i

2. Outstanding of Contract amount of Sairat
3. Wrong fixation of minimum value of sairat altet 3 monttr"

4. Motdle Tower Collection irregularity'
5. Non collection of full Advertisemmt tax.

6 ag"""o,ent "ul"e 
of Private Bus Stand dutauni is not Pai{-ty':te

contractor as per rule. ," r'
!*i I
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4.

VOLI'ME OF TRANSACTIONS:-

FINANCA
i) Budgetary provieiono and orpenditure for the laet three yeare-
Year frr]F.t4 frtLxns ?Illi-ZJl(tor9

Month)
Final Revised Budset 1,568,085,000.00 151r144l(n

Actual Experiditure 109&5056.00 125,9WL28 25n5873/,,

Savinss (+)/ Excessc) (+) 1458239!X400 (-l2t16r*?it1

Period Budgeted Preyious Year
(For one Year)

Correeponding
Pedod of
Prwious Year

Curent
Period(upto
Dec)

Cumulatlve
for the
curer*
Period

Opening

Balance

1fim8873.6 793/m873.6 253137419 253137419

Receipts 420499m 184a2M76.3 78/,a24JJ16.3 149059595 749N95%

Total {2lJ499{/Jr) 37'1a3t2389.9 3TN)2890 *av7fis &ztvtuts

Net
expenditure

405355m0 12j9007?3 7?59Nt2B 7494382ft 74988281

Closing
Balance

ITT44cJm 257C42767.9 251v32,61.9 EZESTU ?52,58;rut

P. JYoTI & CO. (Chartered Accountants)
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