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Complirnce Report for the scope of work as per the Contrsct with Internal Auditor

Neme ofArditor: Chanakva Ashok & Co.
Ncme of t LBr Mokema Nager Perisad

Intemal Audit should undertake risk-based
review and evaluation of the intemal control as

discussed in Bihar htemal Control Manual.
Intemal Audit should devote particular attention
to any aspects ofthe intemal control envircnment
affected by significant changes to the ULBs's
risk environment.

Complied in para no 1,2,3 and 4 of Part B of
Detailed Audit Report Under Head lack of
internal control measures at Page no 30.

4.2&
4.3

a) Intemal Auditor should see the compliance of
Bihar Municipal Act and specifically Chapter IX
to XV and rclated rules and regulations as well as
related dir€ctives by UD&HD. In its report there
must be a separate section for non-compliance of
rules/directives of UD&HD, GoB;
b) Report on compliance of Bihar Municipal
Accounting Manual, Bihar Municipal Accounts
Rules,20l4 and Bihar Municipal Budget Manual
with special attention to following Rules of
BMAR
! Rule 22: All moneys to be brought to account
rl Rule: 27: Collections to be deposited into
Bank on the same day
I Rule 69: Grant Related Compliance
n Rule 120-l2l: Monthly Receipt & Payment
Account and Trial Balance
fl Rule 130: Audit to be completcd & repo(ed
within 6 month

Complied in para no I of Part B of
Detailed Audit Report (Non Compliance
of Act and rule) at Pagp no 29 and Para
I ofpage no 30.
Complied in para no 3 of Part B of
Deailed Audit R€port (Non
compliance of directives by
UD&HD, Govemment of Blhar) at
Page no 27 and Para 1, 2 ofpage no 28-

a) Report and quantiff all major O\r,n revenue
losses and opportunities lost or missed including
in the area of Property Ta\ Mobilc Transmission
Towers Ta& Rental of Municipal prope(ies,
Advertisement Taxes/Iees, Sairat etc;
b) Check on audit trail ofall collection of Taxes
and Non-Taxes either through staff or outsourced
agency and report of any lapses in controls, if
any and also advise recomrrendations 1o

a) Complied in para no lof Part A of detailed
audit report at Page no 22 and Wa 1 of page 24.
b) Complied in para no I , 2 of Part B of detailed
audit report at Page no 32 and para I ofpags 33.

Report in a separate chapter on inrplcmcntation
of SAS of Property Tax in the ULB; internal
auditor should wilness some assessment
procedures to check any in-corrsistcncies in
assessment. At least 20 high valuc properties in
the city /town ( irrespective ofthe l'flct rhat SAS
is received or not) musl be

in para no C of Part A of detailed
Audit Report at Page no 25.
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Name of IJLB:- Mokema Nrgar Perisrd

of Auditor: Chanakva Ashok & Co.

each quarter and reported variations, ifany, in
PTRs and Actuals as oer intemal audi

in poa no B of Part A of Detailed
Audit Report at Page no 25. And Complied in
para no I of Part B of Detailed Audit RePort at

Vouch on all payments above Rs. 10,000 and

rcport on adequacy and appropriateness of its
documentation, approvals, compliancc of

Complied in para no 2 of Put B of Deailed
Audit Report at Page no 27.

Report on hocurement made including through

E-Tendering and E-Auction indicating
exceptions, if any and whelher a rcgister is kept

for all hocurements with value above Rs'

Complied in para no 3 of Part B of Detailed

Audit Rcport at Page no 33.
Internal auditor shall also repon on presence or
absence of a system of issuance of utilization
certificate for the diflerent schcmes for any

utilisation made during the reporting period;

Wherc there is no system for issuance of U/Cs,

the Intemal Audit report shall prepare Utilisation
Certificate for various schemes/grants as per the
guidelines of such scheme availablc on the

Complied in para no 4 of Part 4 of
Summary at Page no 6 to I l.

lntenrat Audit can also, Provide
recommendations to help the ULB management

improve the ULB's intemal control environment;

in para no 4 of Part 4
Summary at Page no 6 o ll.

should report instanccs of losses,

failures or inefticiencies and recomntendations

and./or measures which can be tlkcn to avoid

their recurrence in future.
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Executive Summary

1. ElroducligEi

> Name of the Municipality: Mokama Nagar Parisad.

> Perlod covered under current audit: 01-04-2015 to 31-03-2016'

}, Name of Chief Municipal Officer for the period under audit: Dr' B' N

Singh.

2. Results and Findinos:

> Strengths observed during the audit engagement:

(a) vouchers are serially arranged, numbered and authorized by competent

authority and kept properly by the Nagar Parisad'

(b) Separate files of the parties to whom payments are made are properly

maintained. Proper documentation process in respect of parties has been

followed.

(c)

(a)

Board Meetings of Mokama Nagar Parisad are held regularly and problems

faced in the smooth operation are resolved by passing resolutions'

> Weaknesses obsen ed in the functioning of office, maintenance

of records etc. during the audit engagement: -

StatutorydeductionslikeTDS,VAT,LaborCess,Royaltyhavesnotbeen
deposited on stipulated time by the Nagar Parisad and return filling of TDS &

vAT has not been made on stipulated time. Details are given in detailed audit

report,

(b) statutory deduction like TDS and VAT has not been properly deducted where

TDSandVATareapplicable'TDShasbeendeducted@2,25o/oinsteadof2o/o
in case of payment to contractor (company). Details are given in detailed

audit report.

M/s Chanalga Ashok & Co.
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(c)

(d)

(e)

A lot of irregularities in procurement process have been observed' Details

are given in detailed audit report.

A lot of staff advance and scheme advance has not been adjusted till

31.03.2016. Details are given in detailed audit report.

Fixed assets register has not been maintained at Nagar Parisad level.

Details of fixed assets have not been available at Nagar Parisad'

(h)

(i)

(0 Stock register has not been properly maintained. Only receipt quantity

has been entered in stock register. Issue quantity and balance quantity

has not been shown in the stock register.

(s) Huge amount of grant allotted to Nagar Parisad but against these

allotments, few UCs submitted. Details ar€ given in detailed audit report'

There is no reconciliation between Treasury cash book balances with

Treasury.

Accounting process adopted by Mokama Nagar Parisad is Single Entry

System based on cash basis of accounting. It is not as per Bihar Municipal

Accounting Manual. Bihar Municipal Accounting Manual requires adoption

on Accrual Basis Double Entry System of Accounting'

The amount of tax collected by the Tax collector is required to be handed

over to the cashier and deposited in to the bank on the same day of the

collection. The same process is not followed. Tax collector hands over the

collected cash to the cashier after a time gap of 15 to 30 days' Also, in

some cases amount collected in the month of March is handed over to the

cashier in next month which is ultimately recorded in the next financial

year. It leads to violation of accounting policy' Due to this, an amount of

Rs.4,22,97Ol- which had been collected from holding tax Receipt are

not deposited till the date of audit' Amount of Rs. 65,350/- which are

collected from miscellaneous Receipts are not deposited till the date of

audit. Details have been given in detailed audit report.

(i)
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(k)

(t)

A lot of Tower tax and renewal charges have not been collected. Details

are given in detailed audit report.

Mokama Nagar Parisad is not in practice to prepare monthly receipt and

payment account and the trial balance.

(m) There is a much scope of improvement in the tax collection process. After
being inquiry, it is being found that the levy and collection process is not
running effectively.

(o)

Backward regions grant fund (BRGF) scheme cash book has not been up

to date so balance as par cash book and pass book not tallied.

As per AG audit report of 2013-2014 compliance in respect of sairat of
footpath shop is not made after 2009.

Security Pension Scheme: - After verification of all vouchers of security
pension, we observed that excess payment of Rs. 2,800/- to Muneshwar

Prasad Singh (Tax Collector) and less payment of Rs. 2,800/- to Suresh

Das (Tax collector). Details are given in detailed audit report.

Security Pension Scheme: - Under Security Pension Scheme, all the
payment like bridha pension, biklang pension, vidhwa pension has been

given to beneficiary but we observed that eligibility criteria on which

beneficiary are selected are not available at Nagar Parishad. Document

related to selection of beneficiary are not available. It shows lack of

internal control.

Extra payment of Rs. 1,196/- to Vindeshwar Paswan by Voucher no-142'
Total no of days leave eamed is 74 but payment made for 76 days @

597.86 per day.

Thirteen & Foutteen Finance Commission: -After verification of all

files from which payment has been made we observed some deficiency

like-(1) estimated amount is equal to actual amount. (2) All material
purchased from same vendor (3) labour payment details are not available

(q)

(r)

(n)

(p)

(s)

M/s Chanalgra Ashok & Co.
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(4) h many cases payment has been given as an advance but work has

notbeenstartedtillthedateofaudit(5)Notimelimitgivenfor
completion of work (6) Many works have not been completed till the date

of Audit. Details are given In detailed audit report'

(0Divercionoffund:-Fromthetestscrutinyofschemeregisterofthe
works of 13th Fc, BRGF for the period under audit revealed that many

schemes executed were not for the said purpose resulting in

diversion/irregular expenditure.

(u)LabourPaymenthasnotbeenmadeonmusterrollandMotationregister,
Grant register has not been prepared at ULB'

(v) Dustbin Purchase:-As per advertisement in newspaper it is clearly

mentionedthatsmalldustbinShouldbepurchasedonthebasisofdemand
requisitionbutdemandrequisitionnotavailable.Asonl4-11-2015,chief
executive officer decided that to purchase 10 piece of 600 liter dustbin and

200pieceof240literdustbinfrompentharUnitinfrastructureonlowest
amountofthreequotationsreceived.Butweobservedthatonly240|260liter
dustbinquotationisreceivedandonthebasisofquotationof240/260liter
dustbinULBpurchased600literdustbin.Totalamountofexpenditureon600
llter dustbin is Rs 289500.

(w) Deficiency Related to Property survey and assessmentr-(1) List of

Prime Main road, Main Roads & other roads along with no of holdings on

eachofthemmayinaccordancetoprovisionsofrule3maybefurnished.
(2)Asperrulegallthevacantlandswithinthejurisdictionofmunicipality
shall be taxed' It may be pointed out to audit' What steps has be taken

and what amount has be collected on this account, (3) Holding tax shall

beassessedonthebasisofpercentageofannualrentalvalueallowed
under section L27 of lhe Bihar municipal act 2007, The percentage of

annual rental value on the basis of which holding tax has to be assessed

may be furnished at the earliest.

3. overall opinion of audit team about the functioning of Municipality: -

M/s ChanakYa Ashok & Co'

Chartered Accountans
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TheNagarParisadfunctioningisnotuptomarkratherithaslotsofscopeof
improvement. The Nagar Parisad is required to improve a lot in the field of

a. Preparation of Accounts, Ledger, Books' Bank Reconciliation

Statement, Various Registers and Records as required'

b. It requires to Improved its Intemal Control Procedures with regards

to Demand, Collection of Revenue, and deposit of collected revenue

in the Banks.

c.Duetonon-implementationofDoubleEntryAccountingsystemand
following of Cash basis of Accounting' proper recognition of Income

and expenses are not possible in accounts'

d. There is a much scope of improvement in the tax collection process'

After being inquiry, it is being found that the levy and collection

process is not running effectively'

e. It requires to improved compliance of provision of statutory

requirement.

f. There is a much scope of improvement in the procurement process'

After being inquiry, it is being found that procurement process is

not running effectivelY.

g. Adjustment of any type of advance has not been satisfactory and

suLmission of UCs of grants is also not satisfactory'

h. compliance of AG Audit Report required at Municipality'

4. Audit Recommendations: -

Non--complianceof statutoryprovisions
would lead to levying of interest and

penalty charges. Resrlltng-rn-l9ss-I9

Statutot deduction like TDS, VAT, Labor

cess, Royalty has not been deposited on

stipulated time by the Nagar Parisad and

M/s ChanakYa Ashok & Co.

Chartered Accountants
Page 6



INTERNALAUDIT REPORT
OF MOKAMA NAGAR PARISAD

FINANCI,AL
YEAR
2015-16

return filling of TDS & VAT has not been

made on stipulated time. Details are given

in detailed audit report.

Mokama Nagar Parisad. So, the ULB

must strictly adhered to with the
compliance of statutory provisions

mainly with respect to TDS, VAT etc.

Statutory deduction like TDS and VAT
has not been properly deducted where
TDS and VAT are applicable. TDS has
been deducted @ 2,25o/o instead of 2olo

in case of payment to contractor
(Company). Details are glven in detailed
audit report.

It should be properly deducted and

deposited as per the law of the land.

A lot of staff advance and scheme

advance has not been adjusted till
31,03.2016. Details are given in detailed

audit report.

If Advances are not adjusted on time,
then there is loss of interest on advance

amount and proper utilization of such

amount can't be made during the year.

So, advances must be adjusted on time
and further advances shall be provided to
unless all the previous advances have

been adjusted.

Fixed assets register has not been
maintained at Nagar Parisad level.
Details of fixed assets have not been
available at Nagar Parisad.

If fixed assets register has not been

maintained, then there is very Difficulty
to identify quantity of each class of
fixed assets and chances of theft of
fixed assets occur. So, Fixed assets

register is required to be prepared at
the Nagar Parisad level.

Stock register has not been properly

maintained, Only receipt quantity has

been entered in stock register' Issue
quantity and balance quantity has not

been shown in stock register'

If stock register is not being maintained
properly, then there is very Difficulty to
identify quantity of each class of stock

and chances of theft of stock may

occur. So, the ULB should Maintain a
price store ledger proPerlY,

Huge amount of grant allotted to Nagar
Parisad but against these allotments few
UCs submitted, Details are given in
detailed audit rePort.

Generally, Grants are allotted on the
basis of submission of UCs, if UCs are

not submitted, further allotment of
grant is not made. So, the ULB is

required to submit the UCs timely and
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properly to get the further grant.

If reconciliation between Treasuries cash

book balances with Treasury is not made,

then chances of cash defalcation arises.

There must be reconciliation on monthly

basis between treasury cash book

balances with Treasury.

ftrere is no reconciliation between

Treasury cash book balances with

Treasury.

OouUte-entry accounting system helps

in easy Preparation of financial

statements. It presents accurate report

of accounts on the Income Statement,

Balance Sheet, Cash Flow Statement

and other financial statements and

reports. It Provides checks and

balances, which prevent fraudulent

activity and reduces errors' It prevents

fraud in a simpler way than single entry

accounting system because it makes it
difficult to manipulate accounts. You

can easily detect account manipulation

by examining the initial entries and

comparing them to their impact on

different accounts. So, Double entry

accounting system must be

implemented at ULB as soon as

Fccounting process adopted by Mokama

Nagar Parisad is Single Entry System

based on cash basis of accounting. It is

not as per Bihar Municipal Act Manual'

Bihar Municipal Act Manual requires

adoption on Accrual Basis Double entry

system of Accounting.

time, then chances of Mis-

appropriation of cash arises' So,

collected amount must be deposited on

the same daY on which it is being

collected.

iF-collected cash are not deposited on

collector is required to be handed over to

the cashier next day of the collection'

The same process is not followed' Tax

coltector hands over the collected cash to

the cashier after a time gap of 15 to 30

days. Also, in some cases amount

collected in the month of March is

handed over to the cashier in next

month which is ultimately recorded in

ftre 'arnount of tax collected by the Tax

M/s Chanakya Ashok & Co.

Chartered Accountants
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the next financial year. It leads to
violation of accounting policy. Due to this
reason Amount Rs 422970 Which are

collected from holding tax receipt are not
deposited till the date of audit. Amount
Rs 65350 Which are collected from
misleneous receipt are not deposited till
the date of audit. Details are given in
detailed audit report.

A lot of Tower tax and renewal charges

have not been collected. Details are given

in detailed audit report.

If Tower tax and renewal charges have

not been collected on time, then a

chance of loss of revenue arises and

huge amount of interest may be lost on

this amount. So, a strict step should be

adopted for collection of tower tax.

Mokama Nagar Parisad is not in practice

to prepare monthly receipt and payment

account and the trial balance.

It is required to prepare monthlY
receipt and payment account and the
trial balance at Nagar Parisad level for
easily identification of receipt position
and expense position under different
accounting head.

There is a much scope of improvement in

the tax collection process' After being

inquiry, it is being found that the levy

and collection process is not running

effectively.

If levy and collection process of tax is
not running effectively then revenue of
Nagar Parisad will not increase. So, a

strict step should be adoPted for
collection process.

Backward regions grant fund (BRGF)

scheme cash book has not been uP to
date so balance as Par cash book and

pass book not tallied,

The cash book of Backward regions
grant fund (BRGF) scheme must be
updated at the earliest. If balances are
not tallied, then chances of defalcation
arise.

As per AG audit repoft of 2OL3-2OL4

compliance in respect of sariat of
footpath shop is not made after 2009.

Compliance of AG Audit Report

Required.

Security Pension scheme:- After

verification of all vouchers of security
It should be recovered and paid as soon

as possible to concerned Person.

M/s Chanalga Ashok & Co.
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pension we observed that excess
payment of Rs 2800 to muneshwar
Prasad singh (Tax Collector) and less
payment of Rs 2800 to suresh das (Tax
collector).
Security Pension scheme:- Under
security pension scheme all the payment
like bridha pension, biklang pension,
vidhwa pension has been given to
beneficiary but we observed that
eligibility criteria on which beneficiary
are selected are not available at nagar
parisad. Document related to selection of
beneflciary are not available. It shows
lack of internal control.

It should be paid to only eligible
beneficiary after verification of
document related to selection of
beneficiary.

Retir€ment Benefit:- Extra payment of
Rs 1196 to Vindeshwar paswan by
Voucher no-L42, Total no of days leave
earned is 74 but payment made for 76
days @ 597.,86 per day.

It should be recovered as soon as
possible by concerned person.

Thirteen & Foudeen Finance
Commission:- After verification of all
files from which payment has been made
we observed some deficiency like:-(1)
estimated amount is equal to actual
amount, (2) All material purchased from
same vendor (3) labour payment details
are not available (4) Many cases
payment has been given as an advance
but work has not been started till the
date of audit (5) No any time limit given
for completion of work (6) Many works
has not been complete till the date of
Audit.

It should be required to take proper
care in respect of this type of
deficiency.

Diversion Of fund:- From the test
scrutiny of scheme register of the works

In our recommendations allotted grants
should be used in same scheme.

M/s Chanalqya Ashok & Co.
Chartered Accountants Page 10
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of 13r' FC, BRGF for the period under
audit revealed that many schemes
executed were not for the sald purpose

resulting in diversion/irregular
expenditure.
Labour Payment has not been made on

muster roll and Mutation register, Grant
register has not been prepared at ULB.

Labour payment should be made on
muster roll. Mutation and grant register
should be prepared at ULB.

Dustbin Purchase:- As per
advertisement in newspaper it is clearly
mentioned that small dustbin should be
purchased on the basis of demand
requisition but demand reguisition not
available. As on 14-11-2015, Chief
executive officer decided that to
purchase 10 piece of 600 liter dustbin
and 200 piece of 240 liter dustbin from
penthar unit infrastructure on lowest
amount of three quotation received. But
we observed that only 240/260 liter
dustbin quotation is received and on the
basis of quotation of 240/260 liter
dustbin ULB purchased 600 liter dustbin'
Total amount of expenditure on 600 liter
dustbin is Rs 289500.

Irregularity in procurement process

attract to loss of revenue. So, all the
procurement should be made as per the
guidelines as envisaged in the Bihar
municipal accounting manual, Bihar
municipal accounting rules and Bihar
municipal accounting Act.

Deficiency Related to ProPefi
suney and assessment:-(1) List of
Prime Main road, Main Roads & other

roads along with no of holdings on each

of them may in accordance to provisions

of rule 3 may be furnished. (2) As Per
rule 9 all the vacant lands within the
jurisdiction of municipality shall be taxed.
It may be pointed out to audit. What

steps has be taken and what amount has

be collected on this account.

It should be required to take proper

care in respect of this tYPe of
deficiency.

M/s Chanakya Ashok & Co.

Chartered Accountants Page 11
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M/s Chanakya Ashok & Co.

Chartered Accountants

observed Weaknesses comment from Management
Statutory deduction like TDS, VAT, Labor
cess, Royalty has not been deposited on

stipulated time by the Nagar Parisad and
return filling of TDS & VAT has not been

made on stipulated time. Details are given

in detailed audit report.

From now onwards the deducted
amount is being deposited wlthin the
time limit prescribed by the statute.

Statutory deduction like TDS and VAT
has not been properly deducted where
TDS and VAT are applicable. TDS has
been deducted @ 2.25o/o instead of 2olo

in case of payment to contractor
(Company), Details are given in detailed
audit report.

According to auditor's suggestlon
statutory deduction is being made as
per the rate prescribed by the statute.

A lot of staff advance and scheme

advance has not been adjusted till
31.03.2016. Details are given in detailed

audit report.

After completion of work, advance is
being adjusted. Staff advance is being

adjusted from their monthly salary.

Fixed assets register has not been
maintained at Nagar Parisad level.
Details of fixed assets have not been
available at Nagar Parisad.

It is being maintained.

Stock register has not been properly

maintained. Only receipt quantity has

been entered in stock register. Issue
quantity and balance quantity has not

been shown in stock register.

It is being proper maintained.

Huge amount of grant allotted to Nagar
Parisad but against these allotments few
UCs submitted. Details are given in
detailed audit report.

After completion of work, UCs

submitted.

There is no reconciliation between

Treasury cash book balances with

Treasury.

It will be reconciled in the next audit'

Page L2
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Accounting process adopted by Mokama
Nagar Parisad is Single Entry System
based on cash basis of accounting. It is
not as per Bihar Municipal Act Manual,
Bihar Municipal Act Manual requires
adoption on Accrual Basis Double entry
system of Accounting.

Double entry system of Accounting is in
process.

The amount of tax collected by the Tax
collector is required to be handed over to
the cashier next day of the collection.
The same process is not followed. Tax
collector hands over the collected cash to
the cashier after a time gap of 15 to 30
days. Also, in some cases amount
collected in the month of March is

handed over to the cashier in next
month which is ultimately recorded in
the next financial year. It leads to
violation of accounting policy, Due to this
reason Amount Rs 422970 Which are
collected from holding tax receipt are not
deposited till the date of audit, Amount
Rs 65350 Which are collected from
misleneous receipt are not deposited till
the date of audit. Details are given in

detailed audit report.

Collected amount is being deposited.

A lot of Tower tax and renewal charges
have not been collected. Details are given

in detailed audit report.

Step taken for collection of tower tax.

Mokama Nagar Parisad is not in practice
to prepare monthly receipt and payment
account and the trial balance,

Future reference.

There is a much scope of improvement in

the tax collection process. After being

inquiry, it is being found that the levy
and collection process is not running

Due to lack of staff.

M/s Chanalrya Ashok & Co.
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effectively,
eackward regions grant fund (BRGF)

scheme cash book has not been uP to

date so balance as Par cash book and

pass book not tallied.

It is being Maintained and reconciled.

es per AG audit rePort of 2OL3-2OL4

compliance in resPect of sariat of

footpath shop is not made after 2009.

As per state government order, it is

exempt from tax.

Security Pension scheme:- After

verification of all vouchers of security
pension we observed that excess

payment of Rs 2800 to muneshwar

Prasad singh (Tax Collector) and less

payment of Rs 2800 to suresh das (Tax

collector),

-excess 

pa'ra amount is being collected

from concemed Person'

Security Pension scheme:- Under

security pension scheme all the payment

like bridha pension, biklang pension,

vidhwa pension has been given to
beneficiary but we observed that
eligibility criteria on which beneficiary

are selected are not available at nagar

parisad. Document related to selection of

beneficiary are not available. It shows

lack of internal control.

Future reference.

Gtirement genefit:- Extra payment of

Rs 1196 to Vindeshwar Paswan bY

Voucher no-L42. Total no of days leave

earned is 74 but Payment made for 76

days @ 597..86 Per daY.

ilpaia amount is being collected

from concerned Person.

Future reference.thirteen & Fourteen Finance

Gommission:- After verification of all

files from which payment has been made

we observed some deficiency like:-(l)
estimated amount is egual to actual

M/s Chanakya Ashok & Co.

Chartered Accountants
Page 14
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amount. (2) All material purchased from
same vendor (3) labour payment details

are not available (4) Many cases
payment has been given as an advance
but work has not been started till the
date of audit (5) No any time limit given

for completion of work (6) Many works

has not been complete till the date of
Audit.
Diversion Of fund:- From the test
scrutiny of scheme register of the works

of 13b FC, BRGF for the period under

audit revealed that many schemes

executed were not for the said purpose

resulting in diversion/irregular
expenditure.

Future reference.

Labour Payment has not been made on

muster roll and Mutation register, Grant

register has not been prepared at ULB.

Future reference.

Dustbin Purchase:- As Per
advertisement in newspaper it is clearly
mentioned that small dustbin should be
purchased on the basis of demand
requisition but demand requisition not
available. As on ]4-]-L 2015, Chief
executive officer decided that to
purchase 10 piece of 600 liter dustbin
and 200 piece of 240 liter dustbin from
penthar unit infrastructure on lowest
amount of three quotation received. But
we observed that only 240/26O lircr
dustbin quotation is received and on the
basis of quotation of 240/260 liter
dustbin ULB purchased 600 liter dustbin.
Total amount of expenditure on 600 liter
dustbin is Rs 289500.

Future reference,
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FINANCIAL
YEAR
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6. Acknowledgement: -

Wehavereceivedsatisfactoryco.operationandsupportfromtheofficialsand
Staffs of the ULB, We convey our sincere thanks for the same'

lkcA A\hok Kumar PandeY
Partner
Mem. No: 404207
FRN: 012680C

M/s Chanatqra Ashok & Co.

Chartered Accountants

oeficiency Related to Property Future reference,

suruey and assessment:-(1) List of

Prime Main road, Main Roads & other

roads along with no of holdings on each

of them may in accordance to provisions

of rule 3 maY be furnished. (2) As Per

rule 9 all the vacant lands within the

jurisdiction of municipality shall be taxed'

It may be Pointed out to audit. what

steps has be taken and what amount has

be collected on this account.

For ChanakYa Ashok & Co.

Cha rtered\Accou nta nts

Page 16



1. Introduction: -

The internal audit of Mokama Nagar

April 2015 to 31* March 2016 was

guidance of CA Ashok Kumar Pandey.

INTERNAL AUDIT REPORT

OF MOKAMA NAGAR PARISAD

Detailed Audit RePort

FINANC[AL
YEAR
20Ls-L6

Parisad covering the period from 01*
conducted by following persons under

i. Amit Ranjan

2. Administration: -

The present body of the ULB has taken charge on 9th June 2012' The

incumbency in the key administration and executive was as under:

Shrimati Renu Devi, Chairman, from 9s June 2012 to till date'

Dr. B.N singh Executive Officer from 06th January 2014 to till date'

3. Review of outstanding Audit Paras: - status of Audit observations as as

under-

No. & date of
compliance

report

Total No. of
outstandin

g para

where no

actlon has

been taken

Total
amount of
recovery

Total No.
of Audit

paras

where
recover

has been
made

Total no.
of Audit

recovery
of cash is

proposed

Total no. of
Audit Paras

where
necessary

improveme
nVcorrectiv
e measure
is required

Particulars
of audit

and date of
report

AG Audit
lot the
20t4-20L5
Internal
Audit
Report
2014-2015

M/s Chanakya Ashok & Co.

Chartered Accountants
Page 17





INTERNAL
OF MOKAMA

AUDIT REPORT
NAGAR PARISAD

FINANCIAL
YEAR
20L5-L6

Detaited Report on Compliance of Previous lnternal Audit Report:'

Audit Obsen ation Nature of
Irregularities

Complied/ Non-Complied

Statutory compliance like TDS, VAT,

Labor cess, RoYaltY has not been

deposited on stipulated time by the
Nagar Parisad and return filling of TDS

& VAT has not been made on stipulated
time. Details are given in detailed audit

report.

Persisting
since last year Not Complied

Statutory deduction like royalty and
labor cess has not been ProPerlY
deducted where royalty is applicable.
Details are given in detailed audit
report.

There is a lot of irregularity in

procurement Process. Details are

given in detailed audit rePort.

Persisting
since last year Not Complied

A lot of staff advance and scheme

advances have not been aCjusted till

31.03.2015. The details are provided

in detailed audit report.

Persisting
since last year Not Complied

Fixed assets register has not been
maintained at Nagar Parisad level'
Details of fixed assets have not becn
available at Nagar Parisad.

Persisting
since last year Not Complied

Stock Register has not been propcrly

maintained, Only receipt quantity has

been entered in stock register. Issue

quantity and balance quantitY has

not been shown in stock register.

Persisting
since last year Not Complied

Huge amount of grant allotted to
Nagar Parishad, but against these
allotments few UCs submitted'
Details are given in detailed audit
reoort,

Persisting
since last year Not Complied



INTERNAL
OF MOKAMA

AUDIT REPORT
NAGAR PARISAD

FINANCIAL
YEAR
2015-L6

There is no reconciliatlon between

Treasury cash book balances with
Treasury.

Persisting
since last year Not Complied

Accounting process adopted by
Mokama Nagar Parisad is Single

Entry System based on cash basis of
accounting. It is not as Per Bihar
Municipal Accounting Manual. Bihar
Municipal Accounting Manual requires

adoption of Accrual Basis Double

Entry System of Accounting.

Persisting
since last year Not Complied

The amount of tax collectcd bY thc
Tax collector is required to be handed

over to the cashier and deposited in

the Bank on the same daY of the

collection. The same process is not
followed. Tax collector hands over

the collected cash to the cashier after
a time gap of 15 to 30 daYs. Also, in

some cases amount collectcd in the

month of March is handed over to the

cashier in next month which is

ultimately recorded in the next

financial year. It leads to violation of
accounting policy and loss of income.

Due to this reason, huge amount not

deposited.

Persisting
since last year Not Complied

A huge amount with respect to Tower

tax and its renewal charges have not

been collected.

Persisting
since last year Not Complied

Mokama Nagar Parisad is not in

practice to prepare monthly receipt

and payment account and the trial
balance.

Persisting
since last year Not Complied



INTERNAL AUDIT REPORT FINANCIAL

OF MOKAMA NAGAR PARISAD
20L5-16

There is a much scoPe of
improvement in the tax collection
process. After being inquiry, it is

being found that the levY and

collection Process is not running

effectively.

Persisting
since last year Not Complied

Backward regions grant fund (BRGF)

scheme cash book has not been uP to
date. So, balance as Per cash book

and pass book not tallied.

Persisting
since last year Not Complied

As per AG audit rePoft of 2013-2014

compliance in respect of sairat of

footpath shoP is not made after

2009.

Persisting
since last year Not Complied

4. 1. Budgetary provisions and expenditure for the last three yeans :-

ii. Volume of transactions: -

Year 2013-14 2014-15 201s'16

Final/Revised Budget 754A8664 aa2973724 a99129947

Actual Expenditure 33583368 270399492 447860090

Savings(+)/Excess(-) 4L905296 6L2574232 4sL269857

Period Budgeted
Previous

year(2014-15)
corresponding
previous year

Current
perlod(2015-

161

cumulative
for the
current
period

opening Balance 0 185415044 185415044 ?66707439 266701439

Receipts 899339947 3s1586887 3s1585887 407384819 407384819

Total 899339947 s37101931 537101931 67NA7254 6740,87258

Page 20
M/s Chanakya Ashok & Co.
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FINANCIAL
YEAR
20LS-16

Net a99129947 270399492 270399492 44786UDo 447860090

Closing Balance 210000 266702419 266702439 226?27t68 226227168

iii. Bank Reconciliation: -

All balance of cash book of each scheme are tallied and reconciled except

backward region grant fund (BRGF) with pass book of each scheme.

si
No

Particulars
Bank Name & A/C

Number

Balance as
per Cash

book as on
3t/03/20L6

1ns.)

Balance as
per

Passbook as

on
3L103/20t6

(Rs.)

Difference
(Rs.)

Remarks

1 BRGF Canara Bank
(0286101028230)

Cash book
of BRGF

not up to
date till
the date
of audit.

So we are
unable to
comment

on it.

iv. Revenue ReceiPts: -

Period Budteted (2o15-
16)

Previous Year
(For one year)

(2014-151

Corresponding
Period of

Previous Yeal

Current
Period

(201116)

Cumulatlve
for the
Current
Period

(a) Own

M/s Chanakya Ashok & Co.

Chartered Accountants Page 27
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source
Property Tax 34373400 4109970 4109970 52369L7 5236917

Assigned
Revenue

3386000 0 0 0 0

Others (Fees &
user charges)

225000 0 0 0 0

Interest o 15052197 150s2197 597L272 597L2t2

(b)
Administrative
orant

7724176000 9777 4824 gr,74824 175905824 L75905824

(c) Specific
Grant
(Scheme wise)
13th FC 80000000 6808162 5808162 4025770 40,2s770

14th FC 3m00000 265s4918 26554918 803/1496 8034495

Swachh bharat
mission

2800000 0 0 4fin000 4000000

SJSRY 0 130758 130758 0 0

I.H,S.D,P,HOUSI
NG

550000000 78268t64 78268].64 187687000 1S76a7o(l[J

I. H,S, D, P.Infrast
ructure

3982896s 39828965 0 0

Social security
pension

20oo0000 16894939 15894939 14612@,0 14612600

e - govemance 1000000 510000 s1fino 330000 33m00

Kabir antyosti 1000000 363000 363(nO 1581000 1581000

v.

vi.

Status of implementation of Double Entry Accounting System:

The Double Entry nccounting System has not been implemented at the ULB.

Status of Municipal Accounts Committee:

There is a Municipal Accounting committce has been formed at the ULB. Meeting ofthe

Board has been held and Resolution for the proper implementation of Double Entry

Accounting System has been passed but no action has been taken till date. Municipal

M/s Chanalgra Ashok & Co.

Chartered Accountants PaEe 22



INTERNAL AUDIT REPORT FINANCIAT
OF MOKAMA NAGAR PARISAD
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Accounting Committee formed on 30.07 .2074 on twenty-four meeting by proposal

number six.

5. Audit Observations: -

I Part-A

a. Leakage of own source revenue either due to wrong assessment or non-

levy of property tax, mobite tower tax, rent on municipal properties,

advertisement tax, fee etc,

(1) Property tax: - The amount of tax collected by the Tax collector is

required to be handed ovcr to the cashier and deposited into bank on

the same day on which collection is made. The same process is not

followed. Tax collector hands over the collected cash to the cashier

after a time gap of 15 to 30 days. Also, in some cases amount

collected in the month of March is handed over to the cashier in next

month which is ultimately recorded in the next financial year' It leads

to violation of accounting policy. Due to this, an amount Rs'

4r22,g7u I - which is collected from holding tax receipt are not

deposited till the datc of audit. An amount Rs. 65,350/- which are

collected from miscellaneous receipt are not deposited till the date of

audit. Details are given below: -

sa.
No

Ward No Receipt No Amount
collected

Amount Not
Deposited

1 26 631 to 646 t264L.76 1264t.76
2 2a 745 to 757 8470.5L a470.5L

3 24 8095 to S100 t777.Oa t777.O8

4 24 1 701 to 1720 20378.84 203?8.84

5 25 9586 to 9600 L4977.9a 14977.98

6 25 1B01to 1818 12698.99 12698.99

7 27 1115 to 1133 1s358.68 15358.68

8 o4 7976 ro 7992 11405.36 11405.36

9 03 523 to 530 2196.65 2196.6s

10 06 1908 2225.47 2225.87

11 o7 9850 to 9364 16962.10 16962.10

t2 08 913 to 920 53L7 5317

13 09 101S to 1027 6358.36 6358.36

PaEe 23M/s Chanakya Ashok & Co.
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L4 t4 44O to 444 6642.36 6il2.36
15 05 1501 to 1520 10s13.40 10513.40
16 15 153 to 164 14833.96 14833.96
t7 17 235 to 254 14095.16 14095.16
18 16 32 to 59 23020.O4 23020.04
19 18 367 to 399 to2]-64.84 102164.84
20 2 8958 to 8961 2007.40 2007.40
2t 23 9294 to 9300 6583.58 6583.58
22 23 1601 to 1608 2243.88 2243.88
23 20 9661 to 9671 5623 5623

24 21 1402 to 1422 157aa.27 t5788.27
25 19 816 to 846 20236.33 20236.33
26 22 9 183 to 9200 22569.92 22569.92
27 01 121 1 to 1218 11265.80 11265.80
28 01 1223 and 1225 to

1236
t3944.A2 13944.82

29 10 8388 to 8392 2622 2622

30 11 1314 to 1324) 9967.72 9967.72
31 t2 7680 to 7690 6783.9L 6783.9L

32 13 9977 to 9980 t292.44 t292.44
33 Misc-Receipt 1401 to 1492 64850 64850

34 Misc-Receipt 1359 to 1397 500 500
Total 488320 4a8320

(2) Tower tax: - As per notification of Bihar Government, The Govemor of

Bihar made the rules for the mobile tower under the Act' Operator of

the mobile has to apply to the ULB for operation of the mobile tower in

the concerned area with the Recluisite fees of Rs' 4O,O00l- per Tower

and the Renewal fee is Rs' 10000/- per year. As per verification of

records and document during the course of audit and according to the

cash book produced by the ULB, it was found that only P.s- 4,27,OO01-

wasrealizedfromtheTowerCompanytill3l.03'2016,resultinginlossof
Rs. 20,43,000 /-

It is suggested to the ULB that outstanding mobile tower fees

amounting to Rs. 20,43, 000/- shall be recovered at the earliest'

Si.No
Name of
Comoanv

Establishment
fee

Renewal Total
Amount
Collected

Amount
Due

M/s ChanakYa Alhok&
Chartered Accountants ffi-<h Page 24
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INTERNAL AUDIT REPORT FINANCIAL
OF MOKAMA NAGAR PARISAD YEAR

20a5.

1 Airtel 40000 90000 1300fi) 300fi) 1m0fl)

2 Airtel 40000 90000 1300@ 15000 115000

3 Airtel 40000 90000 130(no 150@ 115(m

4 Airtel 40000 1 00000 140000 15000 125(m

5 Airtel 40000 110000 15oofl) l5{no 135000

6 Airtel 40000 90000 1300q) 15(m 115(m

7 Reliance 40000 30000 70000 50000 2moo

8 Reliance 40000 30000 7oq)o sflno 2m00

9 Tata
Telese rive

40000 120000 160000 300m 1300m

10 Tata

Teleserive
40000 110000 1s0000 0 150000

11 Tata

Telcscrive

40000 1 10000 1500{x) 0 15{xm

t2 ldea 40000 90000 130000 25000 105m0

13 ldea 40000 90000 130000 20000 110000

L4 ldca 40000 90000 130000 0 130(mo

15 Aircel 40000 90000 130000 0 13(xm

16 Aircel 40000 90000 130000 15000 115fi)0

L7 Rcliance

Jio lnfo
40000 30000 70000 rl(xno 30000

18 Relia nce

lio tnfo
40000 30000 70000 40000 3fino

19 Rcliance

Jio lnfo
40000 30000 70000 4000 66000

20 Reliance
Jio lnfo

40000 _?0000 70000 40(x)0 3m00

2l Rclia nce

Jio lnfo
40000 20000 60000 4000 560m

22 Reliance

Jio lnfo
40000 30000 70000 4ofl) 55000

Total 880000 1s90000 2470000 427qlm 204:Xt(xl

b. Excess Payments against bitl, lack of produce in Payments against
voucher, inefficiency in the control restrlting loss to ULBS'

M/s Chanakya Ashok & Co.
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20LS-16

(1) After verification of all vouchers of security pension we observed

that excess payment of Rs 28oO to Muneshwar Prasad singh (Tax

Collector) and less payment of Rs 28OO to suresh das (Tax

collector).

(2) Retirement Benefit:-Extra payment of Rs 1195 to Vindeshwar

paswan by Voucher no-L42. Total no of days leave eamed is 74 but
payment made for 76 days @ 597.86 per day.

c. Report on Findings of the field survey of property tax of minimum
2O high value Properties'

Si.No
Ward
No.

Holder Name Area Rate Cost
Tax

Amount
Auditor

comment

L 1 Ramlakhan saw 7628
45&

15
27780 2500.20

No Deficiency
observed

2 2 Ramnandan singh 0 0 0 0
Vacant land

tax not
imposed

3 7 Hari kant singh 582.3234 12&8 67s1.32 607.80
No Deficienc.y

observed

4 3 Mithilesh dcvi 1548.7 632
45&

15
61204.34 5508.39

No Deficiency
observed

.5 3 Nagaswar singh 96 49 43)-0 388.80
No Deficiency

observed

5 4 Mathura Das 531 8 4248 297 .16
No Deficiency

observed

7 4 Raj kumar saw 1159 45 52155 3650.8s
No Deficiency

observed

8 5 Hadish Khalun 390 8 3040 273.60
No Deficiency

observed

9 4 Vcena Dcvi 2 (6.00 7 0.00 5,320.00 478.A0
No Deficiency

observed

10 15 Kanchan Devi 14 3.00 6.00 8s8.00 77.22
No Deficiency

observed

11 15 5avita Devi 415.03 6.00 2,490.18 224.12
No Deficiency

observed

t2 16 Moti Devi 61 5.00 8.00 4,920.00 442.80
No Deficiency

observed

13 16 Ganik Ram 14J.00 8.00 1,152.00 103.68
No Deficiency

observed

PaEe 26
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L4 7 Nand Kumar Singh 2,191.23
45&

15
86,730.95 7,805.79

No Deficiency
observed

15 2 Sunita Devi 596.92 8.00 4,775.37 429.78
No Deficiency

observed

t6 1 Ramnarayan Mist ri 4 69.00 45.00 21,105.00 1,899.45
No Deficiency

observed

t7 1 Bani Das 304.00 4.00 1,216.00 109.44
No Deficiency

observed

18 2 Rambriksh Singh 614.04 s.00 3,070.18 276.32
No Deficiency

observed

19 3 Ramu Yadav 430.00 4.00 1,720.00 1s4.80
No Deficiency

observed

20 4 Rameshwar Saw 13^.00 4.00 720.00 50.lto
No Deficiency

observed

ii Part B

All Audit objections/ regtrlarities which has no monetary
implications, but significant violations of Act, Rules & directives
of UD&HD. Mention the reference to Act & Rules whercin
remedaal measure is required.

> Non-maintenance of books of accounts, subsidiary registens: -

we observed that followinq registers which are given below has not been

maintained bY the ULBs.

> Mutation Register.

> Assets register.
> Grant Register.
> Records and revision of taxes and rent.

>Demand&collcctionregisterofmobilctowersandregistrationfilesof
mobile towers.

> Monthly receipt and payment account is not bcing prepared by the ULB'

> Irrcgularity in procurement process: -

A lot of irregularity in procurcment process. Details are given here-



INTERNAL AUDIT REPORT FINANCIAT
OF MOKAMA NAGAR PARISAD YEAR

?OLS.

(a) Dustbin Purchase:- As per advertisement in newspaper it is clearly

mentioned that small dustbin should be purchased on the basis of
demand requisition but demand requisition not available. As on 14-11

2015, Chicf executivc officer dccided that to purchase 10 piece of 600
liter dustbin and 2o0 piecc of 240 liter dustbin from penthar unit
infrastructure on lowest amount of three quotation received. But we

observed that only 2401260 liter dustbin quotation is received and on

the basis of quotation of 240/260 liter dustbin ULB purchased 600 liter
dustbin. Total amount of expenditure on 600 liter dustbin is Rs

289500.

}' Non-compliance of directives by UD &HD, Government of Bihar-

o Budgct of Nanar parisad has not been prepared as per

Bihar Budqet Manu r l.

r As per Chapter 20 for period end and reconciliation
procedure of Bihar Mr:nicipal Accounting Rules, following
procedure should carried out daily but it has not conducted

on daily basis: -

(a) Closing of daily cash book and bank book.

(b) Physical ve!'lficati^'r cf cash balance with daily collection
register and b:rf: h3lanccs.

(C) Checking tcC!.r a:count with books of original entries
i.e. cash brok, 5-^< b:ok and journal book.

. Diversion of 13th FC Grant Rs.52858:- As per Govemment

instructions vide leltcr no. UD&HD- 47 t3 dated 17.08.2010
the grant oi I3'h F.C r,.,as to be spent on the following items:-

Minimum 509/c of the qrant on solid waste management.

Providing cJrin!.in! '.vatcr through pipe line including its
maintenanaa.

Electricity hill of nroviding lightning facility on road and

supply of C-in l:ing "atcr.

M/s Chanakya Ashok & Co.
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Construction of old age home/ rain basera including

maintenance.

But from the test scrutiny of scheme reglster of the

works of t a|r 'i'r:"-,.e commission for the period under

audit revc.,r.j t,--': nr,lny schemes executed were not for
the said purpose resulting in diversion/irregular

expenditure of P.s. 52858/- out of 13th Finance

Commission q rant vide details in statement attached

herewith.

Voucher No I n'te Amount

zlt{s-to " .',:." 7ooo Manjoor
alam olc
kartik
pu rnima
Ravi kumar
ram olc
k a rtik
purnima

zatl'-to 16.12.15 I s500

29fi5-L6 1r'.:'.:i 4000 n lamgir o/c
k a rtik
purnima
t{a makant
singh Repair
of tractor

30/15- 16 25.12.15 L 7803

K:: mal

Kishore for
rcpair of
high mast
liq ht
P - rnakant
singh for
tractor
m:rintenanc
C

31/15- 16 2s.12.15 204 00

M/s ChanakYa Ashok & Co.

Chartered Accountants



INTERNAL AUD iT RITPO I1T FINANCIAT

OF MOKAMA NAGI\R PARISAD
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60/15-16 1 3.02. 1 6 Ramakant
singh for
tractor
maintenanc
e

> Non- comPliance oI Act & Rules'

As per rules of ULB crh corr.cl'C by Nagar parisad shall be deposlted

on ih" r"." day but r:sh c-lccted by cashier has not deposited the

same amount on sam" day it tak's 10 days or mnrc'

The ULB is not prepa''rq thc Accorrnts and Financial Statement as per

Section 86 & 88 of t'! -' rrih>r 'r"''icipal Act', 2oO7 ' As requlred under

section 88 of the sai. .:t, t'..] l. B is required to prepare wlthin four

monthsfromtheclos.tl.l',..,FinancialstatementContainingan
'Income & Expenditur' 'cco"i'' i ind a Receipt and Payment Account

The ULB is not prepar'-- Ftr-tr "'-e neceipts g p"yments under BMAR

Form No 71 within 2 di.' t 're subsequent months as per Rule

120 of the Bihar Mun' 'al r"^' '''' !1trlc 2014'

The ULB is not pr' --'in^ r^'r^r^/ing Financial Statement of the

Preceding years as I ir' 'L' :r P'ule 122 of the Bihar Municipal

Accounts Rule, 2014:

> Receipt & Payment ,^ "o 't ' '^' the Year (B[4AR Form No 71)'

) Income & Expendi' n'' ' 'i''' the Year (Ei'1AR Form No 73)'

) Balance Sheet as . :s' ' n' the Year (E'IAR Form No 74)'

) Lack of internal c^ ' -^! -'^'-''rec:

> *curitY Pension
the PaYment like t

has been given t

criteria on which b

Parisad. Documc'
available. It shows

. sotected arc not available at nagar
,\ s-lnction cf bcneficlary are not
.rrl r r ntrol.

.- ,r^.11,':- tjnder security pension scheme all

i;i .^ n, biklang pcnsion, vidhwa pension
' ' ' hut vrc ohserved that eliglbillty

'..1

M/s ChanakYa Ashok & Co'
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D There is not any r6.rlnqiliafion hetween Treasury cash book balances

with Treasury.

>' Backward regions pr:nl fr tad (PPGF) scheme cash book has not

been up to date s' '' " : ' \-i p:r r cash book and pass book not

tallied.

Thirteen & Fourtr'on F;nan.e Commission:-After verificatlon of

deficiency like:-(1) , '' ' ' :'nount is equal to actual amount' (2)

All material purcl'' ' ' -"' same vendor (3) labour payment

details are not avai' ' 1 ' ' '-r:' c.-ses payment has been given as

an advance but wc - : '-.:r started till the date of audit (5)

No any time limit ( 'pletion of work (6) Many works has

not been complete rf Audit'

Many cases paym ' 'en oiven as an advance but work

has not been sta' '. C-'-. .f au{f i- Details of such arc

given here..

Sche nre Amount
Fourteen FC 100000

t'^ u rtecn FC 100000

J lourtccn FC

-:-i.u rt..'n rc
- 

-Gur;;- 
rr.

-'o-urtccn rc

65000
122000

100000

100000

L aourtecn FC

Flurtr:l:r FC
--:::' lJ Tl ^' 

11 I L-- '-l:i-tcc' iC
- u rir-r rr tL

_ ;f ur'.a'1 fC,

i r Lrrtc '.t [C
,tr1.,.: IC

100000

100000
122000

156000

100000
73700
70080
93200

M/s ChanakYa Ashok & Co.

Chartered Accountants

Si.N o
1

2

3

4

5

6

7

8

I
10

11

l2
13

L4





OF MOKAMA NAC

Many works has '

Details of such ar'

F l{on-comPliance o'

rnrnnl6fg till the date of Audit

.
l

;
-
J
.

-f
.
l

.
l
.

M/s Chanakya Ashok & Co.

Chartered Accountants

FINANCIAL
YEAR
2015.

15

16

17

18

19

20
2t
22

23
24

r6 Fourteen FC 51000

15 Fourteen FC 73290
t5 Fourteen FC L7t990
, Thirtecn FC 100000

'11

--,)

j

Thirteen FC 100000

ihirteen FC 100000

Thirtecn FC 100000

Thirteen FC 100000

Thif.e.n tC 100000
: lrirte, n FC 100000

2408260

Si.No Yc

1

2

3

4

5

6

7

9

10

11

t2
13

74

15

'- Scl"nre
', rrri i -c
i ltlfr, ' '1 L

Status
Not Complete

Not Complete
| ^,,.1. a^ ;f Not Complete

iourtcen FC Not Complete

IotJrtar.n
icurtecn FC

Not Complete

Not Complete

tourtecn FC

-r6rt1...^., l1i

-l OLrrt n. '- :I
i ourt.a t I:
'lurtr - 'C
rOU' I .-

Fou -'.'T r '-'- fou-. t --
fou'rr:

Not ComPlete

Not Complete

Not Complete

Not Complete

Not Complete

Not Complete

Not Complete

Not ComPlete

Not Complete

.- . nd orher ;olovant statute.
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OF MOKAMA NAT

INTERNAL AUI-"' 6nnr\r!,7

. .IAD

rr.
_t

FINANCIAL
YEAR
?.0L5-16

f"t7t Ct *"t Y" e"hok & Co'

Chartered Accountants

Labor cess, RoYaltY has not been

Nagar Parisad and retum filling of

stipulated time. Details are given

' ' - n^t been properly deducted where
,en here-

r.ar No

^l

1r)

Grosg
A mount

Vat
Amount

t1s l0 1467

742400 35352

84000 4000

s,1C 10 4000

Statutory deduction

deposited on stiPulr'
TDS & VAT has not.

here-

TDS

VAT

Statutory deductie'
VAT are aPplicable'

\,17

' '5e

^n

'r.!c of DePosit

I1-n,1-2016

r,'a-2016

Amount Return date

391?57 21462016

111071 21-0&2016

i- oate of nePosit

22-C.'., 
^ 116

Si No PartY I

1
Mr''

Ent.'

2

K:
Agen

I

3

Nev'
Corr
C;"r'

Fe,.
Cot'
c1.

4
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INTERNAL AI'^ "''-'''^^'i
OF MOKAMA N,'

FINANCIAL

M/s Chanalgra Ashok & Co.

Chartered Accountants

;. - - t c.mplying with the provisions of PF

''.:tual Employee. It may lead to

"/ in this Regards.

.r'e on muster roll.

-.port on missing Utilization

'. 'l.gar Par-isad but against these
'- : are given here.

Amount UCs not
submitted

400cJ00 40000m

1/1612500

33f ! -rc 33m00

1"f I ,r'r0 1581000

1' / ' 10 ts62700

7:09I1l ?

l:2"-']/J,
7209200
7209200

2: ^.

t
-03

t^
27902003
1948400

' maintained at Nagar Parisad

not l'.-.1 available at Nagar

. ^ - ^.ry r.,.t.ined. Only receipt
re.''. ' . Issue quantity and

i'.t s' : 'cgister'

PF and ESICS.

The Mokama Nao-.
and ESICS with r

imposition of Pen -

Deficiency in pay-

Labour Payment h

Utilization of t
Certaficates"

Huge amount of ,-"

allotments few U'

Physical verifica'

Fixed assets re.
level. Details of
Parisad.

Stock register l^ -

quantity has be'
balance quantity

20LS.L6

si no

1 Swa

2 C^. 
'

3 t

4
5

5
7
8
9

Page 34
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INTERNAL AI''-
OF MOKAMA N

A lot of staff adv:-
date of audit. Det

Sa No

1

2

> AnY other mattF'

No such Mafter

iii Part C

General Obsenration'

There is lots of scoPe

Records and Registct-: '

accounts, assets rcAi'
taken to imProve the t

sources of revenues.

For ChanakYa Ashok & co.

"016 has not been adjusted till
L -

M/s Chanalga Ashok & Co.

Chartered Accountants

-signarion
^.s s ista nt
acou nta nt
iarit:r*',,

: nspect 1r

'ed in Cue counse.

'.. --' i'h rcs^ect to maintenance of
-.J bar : records like annual

'ned. cifcctive steps may be
''1ts an.j increasing of its own

chartered Aqcountants

CA Ash\k Kumar PandeY

Partner
Mem No i 4O4ZO7
FRN :012680C

FINANCIAL

20Ls-16
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i

. r'iod:-01-0', -10i5 to 30-06-2016

,'alty has noi L '.rl ocP'isi"ed on

t ti,r',e UY the i'l'lar Parisad and

.inq of TDS & ';\T h:rs not been

stipulated tin'- ijetar's are given

Statu
cess,
stiPu
fetu r r
madc
in de:

StatL
has r

TDS
beer,
in L

J audit report'

,f staff advai'ce
has not l,!en

,16. Deiails
crt.

a;rJ scheme

acjusted till

(Con
audlt

Alc
adva
30.0.
audi:

Fixei
mair.
Deta
avail;

ffiA :gister has 6een PrOPerly
qLr ir ntitY has

detaiic.i audit report '

corrcilialion between

g iven i:1 Cetai!eC

book balances with

iEFl6G[-t'.os not been

,'i]'"rt'--ruor;., Pat ''ad level'

,-i ri*"a astll havc not been

: at Naqar Pari:''': 'l.-.

\-/

Thers is

freasriY
Trea!.. i 1.

no
cash

Di:;r-...:;si.'-rtr
FTNANCIAT

20LS-L6

Manarement Comment

gfraqq-q arFT* rtq 
^

ztsqc..41 f>qrnV ?e4q
:ffrf ,rl,n*,'?t-.+q

i

-a6r z resr< z-i, ffi'
A ,* ;rtfi ^+ 

qrv't 1 
,.

-rr# #*-l V' *rt ral
qE- h:gn urrqsrr /

wg&#,Zi*w

a&1"61 ue *T:

G-+a.x,aa+ffiT-

-_.E Chr,,.,, .r Ashok & Co'

Chartercd ;\rcoununts .ffi-
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.-5

I
Acco.
Nag.
basc
not i

Biha r

ador

Di:

g process i. ..
.,risad is S,;

, cash basis (

.:r Bihar l"l.:

Jnicipal A.:

e process
hands over

. - .r by I'lokama

i :,,lrY system
., -.- ju n. ing. II is

;...,i Aci t4anual.
-l- ir; al requires

i, ,i iillc;Jed. Tax

'. ,, !-/,,,:CLeJ cash to

renewal charges
Dctails are given

The.
colle.
the ,

The
colle

the t
days.
ColleL

han"

on Accrual -.-.-.ii Irou3le entry

f Accountin:
'Jnt of tax .- -c- -J bY the Tax

is requlred tJ - I r'.,rldcd ovel to

.er next d;,, i i. c collection'r

mont
the
vlolal
rea 5

colle
dePr.r

Rs(
misle
the e

detail

er after a t,, r !'',r of 15 to 30

.lso, in sor c.r:;es amount

1 in the n,-. ,1, of l'larch is

over to til.: :;silicr in next

.vhich is ulti, ' :i':Y recorded in

.t financial , ,.rr. lt leads to

of accountir, -. , o icY' Due to this

'mount Rs '.'' 7-)7O Vvhich are

i from holclir,-; ..x r"sid are not

I till the da('-: -'r ''rJit' 
Amount

-,5O Which ; cullecled from

,us rasid ar! ;'!l! deposited till

.r of audit. L.- ''"s are given in

audit rePort.
Tow.er tax ar: '

t been collect.'- '

'd audit report.

.,-Nagar Parisa'' is not in practice
payrhent.Jre monthly rc ript and

r and the trial b' :r'ce'

;ffiuch scoP" of improvement ln

llecUon Proce5l is not runnlng

< collection prircess' After belng

, it is being fou nd that the levy

A loi
have
in de'

Mok;.

to Pr.
accoL

Therc
the t
inqulr
and

FINANCI.AL

,'iod:-O1-0'.--i l5 to 30-06-20L6
zoLs-L6

v1,n1 %r.tfi -T^q 8t

-1ol2 

nq*f $'

-eET,*'ry

Ta*a6jf,'Atr^k4:.:A-;tla'i.q64q?iaer"+Ar'q#i'q ffiq t7

---

M/s Chan., r Ashok & Co'

Chartered , L -countants I 
-',.tuntM

l\tt"
qo'qt'rn



D; -
,od:-0L-. , * ;

lo,.
1-!

Note
to 30-06-2016 YEAR

2015-16

FINANCIAL

I
ect

Backv.

schen
date :

pass t

As pr

comp;
footpi
BRGF

Canar

obser
07-0rt
Rs 9l
cheqr-

,ustifi.
mana
withd

regions t ,.
.ash book l: ;
:.:lance as , -t ,-

: not ta Ilie<j.

3 audit rs -

: ln res;
rop i5 not ir .

rl€ttl€i- r.-

-,ank BRC i'

:hat Rs 5b- ,. '.

-5 by cheit.:

'vithdraw a; '
no-984562
n are ltii.
ent in r€ :.

i. It shows c-l ,

Pension :
.r of all v:. '
we obser . u"
of Rs 2S1,0

irgh (Tax Co

of Rs 2800 t:
. Details are -
;1.

Pension sL

-.lnsion schc;1i,.
,a pensio;l, :.

/ension has t
y but we
criteria on !.'

ied are not a,:
)odument relal..
.y are not ava,,

ernal control.

Secu,
verifi(
P€nSii

PaYm,
Prasar
paym(

collect
audit r

Secur
Secu ri

llke t

vidhvc
beneir

ellgibil
ane sc
parisa.
benefi
lack ol
Retire :nt Benefit:- L

;. (ERGFi=

l-r r r uP to
-.- -,n t. Jok and

' 7, ,3-2014
' : riat oi
:,:' 109.

. - rrt, -tion ot
.. i L.,ok 'we
. iCi-.-v aS On

rL .. 61 and
.. -0 r.2016 bY

. r,, t any

-. r ty the
. of . amount

c: r raud.

*6r qA "d z-r+iao .62--,.

vre€ fr R"ra e.flT
t+rl++ eqr tl,q qi@iTl

"rfe6E fi 64 '<v'6
@.'unr|, GW 1W

6C {l<ql >tt:ril

j

.-...1c:- After
,(- of security

!, rat eXCeSS

.. m; neshwar

- - r) ;nd less

,, -,h cas (Tax

. L,t in detailed

61=72."ftr1ft 6h t-rql q6-
AWlqc Qqr-rwl

r ,- r r)e;- Under
.,, irlc payment

.,\. - i-i9 pcnSiOn,

;err glven to
.5.erved that
. -,r bcnbficiary

: ii.r ile at nagar
: tc selectlon of
,latile. It shows

g"fr cu6i b *,tq f,frqT $, qaep-t {O e,';yv
q< ttfu dGztw,T4lq
Gcsmit \4t-Vrrry

x'.r d paY rnent of

=-M/sChanal. rshok & Co.

Chartered A , -Jntants
. rr':L\A

(\c"" ''"'
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:od:-01- , 2

to vin,
6-t42. 1r
74 t'rt l.-
7..66 pc r'

ion:- Af .,.

fJhich Pir ,

'"ed scrrru

. amoun'-
2) All m;'
3or (3) l.,l.

availabi,,
ilas tl cen .

has not
rdit (5) t'rc

etion of t

feen colll,

Purch.tsc; -

; ".rn uv

r i /s leave

ii ,r,- .e fol 76

Fiiiance

-., n of all

- .. cn nrade

,- li<e:-(1)
-: J aclual
, . rcd from
r ,t d clails
,". I cases

; ... acivance

,, . .I tilt the
rL , iliI given

i ry works

i, 'J d ale of

Rs

Vor-

ear

da

Th,
Co.
filc
we
es-
ari..
Sa. i .,,

a r{:

pa,,
bu:
dai,-
for,
ha ,,

At.

sJ*
Pt\ .

th-:
27-.
Rs t,.

Divt
5Cr,
ofi
6'. L

lTl;rL.

Sa i!t

divc.

c.--heln*t :i . -' ' '-;'ion of

l SISRY Pa:: L. : r'': obsenred

jB42 rvithi'; a',. i-.nk as on

i6 sc it i- IC 'c .J recovef
-'51e,

.-6i-Tu,, il r,,, 
-tne 

test

:f schemc ' . ci .he works
., ^ gRGF

,---a +.-.*'
Eidd uno,. ; r". -rled that

remes eXeL;tC' -:rr.i ' ot for the

purpose i )uli'rltg in

/irregu la r e:iPci Jrt'
,ayment ha-r . -u' ' made on

,otl a'nd IL..,"i;,' ;e9i'Ler, Graht

nis not beerl P,.' rred at ULB'

Labo.

MUSL

regis
Dust
adve,
ment

-E-M/s Chan.
Chartered

As per

rment in nc vs;)., er it is clearly

.i inut sm.,ll 'c'-r. -bin should be

rcl -d on the 
-L 

:' 'r-9f

r Ashok & Co.

. .. .ountants

" I t'\[UAh
0o.'^ "

FINANCIAL

to 30-06-2016
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rcl:-0 , -

,-lte

30-06-2016
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YEAR
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..J

I

req
ava
exe
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per,
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.we

dus
bas
dus

-n not
Chief
tto
Jstbin

, from
Jwe5t
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- latcr
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De,
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Prir,

roa.

of '.

ofr
rul.
jur'.
Itt
ste".
be.
tax

Pert
alk
ML,

anr

hoi.
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BRG

cont
boci
asc
thic
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M/s Cha

Charterc.. .

but tlu,
As oil
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, .e Laxed.
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= ..1 value
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.litcr
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- :-0 l'-2016 but
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^ 

i, i-nditure in
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t,,-,., ,i,lote
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:e. Therei. er Li. ,' ' . shown

lrows Chari . rS ol i. -r,,,-,

FINANCIAL
YEAR
20L5-L6
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c
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-

M/s Ch- \shok & LiJ
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