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To,

The Sesetary, UD & HD

Urban Development and Housing Dept.
Govt. of Birhar

101,lst Flmr, Vikash Bhawan
New Secretariat
Bailey Road

Patna -8(fi115 (BtHARl

Dear Sir,

sub: lnternal Audlt Report of NAGAR PANCHAYAT, MARHAURA for the pertod 01.04.2015 to
5l.u5.zulo.

we are submitting the audit report of Nagar Panchayat, MARHAURA for the period starting
from 0144-2015 to 31-03-2016 in reference to our appointment as lnternalAuditor for Group
9 lssued by suppon programme for urbaR reforms in Bihar (spuRl paffra vide Notice to
proceed No. SPUR-PMU/194/\A-140ULBS&SLMAIS-3/USP/2OLG|L39/36 Dated 05th Aprit2016.
our scope of audit covers the requirement of specific points as spelled out in contract
agi'eement entered with the management of SpUR.

forU, S. Prasad & Co.

Chartered Accountants

Manoi Kumar
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INTERNAI AUDIT REPORT OF NAGAR PANCHAYAT, MARHAUM

1. lntroductionr

Name of Munlcipallty: - NAGAR PANCHAYAT, MARHAURA

Period covered under curr€nt audit: - 01{4-2015 to 31{3-2016.

Name of the Executive OIO*r for the period under audit- Mr. Ashok prasad Singh

2. Results and Findings

Streqth obseryed during the audit engegement

1. General Cash Book has been prepared.

2. All vouchers were passed properly and signed by the authorized person.

3. Alt vouchers have supporting documents.

Weaknesses observed in the functionlng of offfe, maintenanoe of reords etc during the
audit engagement

t. Double Entry Accounting System is not available in ULB.

2. Subsidiary Cash Book for some scheme has not been written.

3. Advance Register has not been maintained.

4. Annua! Budget has not been prepared.

5. Grant registei" has not been maintained.

6. TDS, Royalty, VAT and Labour Cess has been deducted from payment made to
U. S. Prasad & Co. (Chartered Accountants) Page 3



INTERNAL AUDTT REPORT OF NAGAR PANCHAYAT, MARHAURA

7.

8.

contractor but not with prescribed rate and also not deposited till date.

Fixed Asset Register has not been maintained.

Daily collection amount not timely deposited into bank account as
prescribed by the BMA, 2007. However, it has been deposited in
monthly basis.

per the procedure

bank account on

9. Tower tax has not been collected since the establishment of the uLB.

10. MunicipalAccounts committee has not been constituted.

11- There is lack of internal control with respect to collection of revenue e.g. License
Fees, Holding tax, Sairat during the F.y. 2015-16.

12.Log Book for Motor Vehicle has not been maintained.

13. Utilization Certificate has not been provided.

14. Bank reconciliation statement has not been prepared for any bank account.

l?,;o#wy
U. S. Prasad & Co. (Chartered Accountants)



INTERNAL AUDTT REPOfiT OF NAGAR PANCHAYAT, MARHAUM

3. Opinion

Core Municipal functions are performed by the UtB. However, the UtB is not working properly.
Even internal control applied by the ULB is poor. Revenue collection of the ULB is very poor. lf
revenue collection is made effectively and efficiently, it may be increased to much higher level.
All cash collection from source of revenue is not deposited in the bank on same day or next
working day. !t is deposited in bank account at monthly basis. Due to lack of manpower there is
delay in performing day to day work and also collection of UIB is negligible. There should be
proper segregation of duties to perform day to day work in efficient manner. We find that rules
and regulations are there but ULB is not following them properly. Most of the Books of Account
as prescribed by BMAR are not maintained by the ULB. Fees and charges for the different
categories cover under Sairat and ticense Fees have not been collected properly. Collections of
Holding Taxes were negligible. There are serious lapses in deduction and deposit of statutory
dues, such as VAT, Royalty, Labour Cess etc. Separate Bank Account should be maintained for
each scheme. Daily collection Register is not maintained in proper manner.

U. S. Prasad & Co. (Chartered Accountants)
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4. Audit Recommendations

a. Fixed Asset Register should be maintained.

b. Daily Collectlon Register separately fior eadr head strould be maintained.

c TDS deduaion & deposit thereof and e fllling of TDS rctlrn should be timely
and in proper manner.

d- TD$ Ro}alty, tebour Cess ald llAT h6 aot been ded$cted with prescribed
rate ond also not deposited hene lt should be dedusted propedy and
deposited timely.

e. PrcperU / Holding tax assessmentand oollecdon strould be done every year,

f. Tax amount should be collected from Mobile tower.

t. Daily cotlection amount strcutd be deposited irto barrk accorrtrt as prescrtbed
in BMA 2W7.

h. Municipal Acounts Commitee should be constituted.

Budget should be preparcd by the ULB and get them approyed by the stab
gflemment

i. Books of acount strould be verified by EO on regular interval.

k. Bank reconciliation statement should be prepared for all bank accounts.

U. S. Prasad & Co. (Chartered Accountants)
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INTERNAT AUDIT REPORT OF NAGAR PANCHAYAT, MARHAURA

Detailed Audit Report

1l lntrodrrcfion

The lnternal audit of Nagar Pandrayat, MARHAURA covering the period from 01-
04'2015 to 31{13'2016 was conducted by following persons under guidance of CA

Manoj Kumai

i) Mr Ashish Kumar

ii) Mr Rahul Kumar

2) Administraton

The present body of ULB has taken charge on 10.11.2015. The incumbency in the key
administrative and executive positions was as under:

Smt. Urmila Devi, Chakmanfrom 10.11.2015 totill nqr.

shri Ashok Prasad singh, Executive officer from 21.09.2015 to till now.

3| Review of outstanding audit paras: Status of Audit Observations is as under:

5.lrlo. Particuhrs of
AuditAnd

date of report

Toal
No. of
a - -l!^A]lr.t|l'

Paras.

Toal No.
of Audit

rdt ds

where
necess:ily
imprcvem
ent/correc

tiye
measure is

reouircd

ToAl iloof Audit
Paras whete

recovery of cash

is proposed

Total No.
of Audit

rdtdt

where
recovery
has been

made

Total
Amount

-aua

Recovery

Toal No.
of

A..ai--l!-lrutttatrultr
g Para

Where no
action has
been taken

No. & dated
of

----l!----ldrllllrll.lllLe

report

1 A.6. Report
2531L3-r4;
19.11-2013

20 5 Nil Hil Nil 6 Csmdi*cq
yet to be
done
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INTERNAL AUD]T REPORT OF NAGAR PANCHAYAI MARHAUM

Deficiency Pointed Out in AG Audlt Report

As per scheme register and measurement book, measurement of wo* of hand
pump installation done by junior engineer on L5lALl2010, whereas as per register
and attached voucher all materia! related to hand pump instatlation purchased in
between 05./03/2010 and 2510312010. lt has not been clarified that wo* has been
finished in January then after two month in March why purcha'se of material has
been done.

According to cash book and vouchers Rs. g,563/- has been paid for purchase of
battery and dianemo {Ch no. 997328 dated OLIC/,I2OLO). But after inspection of
books af alc of F.Y 2o09-10 to 2o11-12, it has been found that no expenses has
been made on tractor running, fuels and drivers. lt means that use of tractor has
not been made in these years therefore expenses made on battery and dianemo is
useless.

According to section 194 C of income tax act TDS should be deducted on payment
made to contractors. TDS has not been deducted on payment of Rs. 10,10,g4g. 00.

Late fine should be deducted from the payment of contractors if work has not been
comoleted on time. According to register and measurement book work order
issued on a3/$12@9 and period was 2 month. lt means work should must be
completed on 02h2/2@9 but as per measurement book wo* has been completed
on tsl0t/2010. Total delay was M days on which late flne not deduced

Tenrjer oi contractor shouiri be rejected ii documents or certificate required in
tender is expire which has not been done.

CERTIFICATE ISSUE DATE EXPIRE DAIE TENDER DATE

2sloslz00e

2s1081200e

Character certificate LSILII?:OOS

1.

2.

4.

141061200e

uuvLttwgLabour License ttlu't2w6

5. Payment of Rs. 10,10,848.00 has made for installation of 29 hand pump. 4 tender
received for work and out of these four only 1 contractor participated in tender and
work allotted to that contractor on more than 1% of vatue. Wo* allotment on the
basis of single contract should have been orooerly authorized.

U. S. Prasad & Co. (Chartered Accountants) Page 9



INTERNAI AUDTT REPORT OF NAGAR PANCHAYAT, MARHAURA

7. According to cash book of srarn jayantl urban employment scheme, payment of Rs.

51,795.00 has been made to surendra Prasad chaurasiya but oayment register not
made rvailable during the pericd of audit.

8. According to register, bill of Rs. 6,gg,ggg.g5 lncluding vat Rs. 33,3331 were
presented for payment. vAT should be deducted at the time of payment to
contractor anci FORM - c- ii shoulci be issueci, which has not been rione.

U. S. Prasad & Co. (Chartered Accountants)



INTERNAT AUDTT REPORT OF NAGAR PANCHAYAT, MARHAURA

4l Finance:-

Volume of transacdons r

l. Budgetary prcvisions and expendrture fior the rast three yeans=

2013-14 2014-15 2015-16
FinallRevised Budget Budget has not oreDarEd bu rh. ut n
Actual Expenditure 32,44,653.00 _r,2691,096.(x, 132,05,726.fi
5avings(+i/Exoess(-l -:32,44,653.00 -1,25,9i,(85.00 -I,&zfts,726.w

Period Buftebd
2015 -15

Plevious Year

{For one year}
20,.+15

Corresponditg
Period of

Previous Year

Cunent Period
2015-16

Cumulattue forthe
current period

z
o*
p-
6
!,(t
6-

zo#

9
t')
o,
cr
o

Opening Balane
E>
(D=

Ebo-cL ti,
i&
o3-
r- 1l,
Fl,@=o

cr
.Do,

14 t3,757,613.!4
Receipts

4,25,90,075.00

{cl Toat(A+Bl 14 5,53,47,699.14

t?,757,613.14

Ependitur?
132.O5.726.$

(El ClodrU Balance ( C -D I .14

Bank Reconcilhtion

since different scheme has been malntained in single cash book
therefore segregation of ba{ances of different scheme ., on g1 st March
2016 can not be determined.

lt t.

U.5. Prasad & Co. (Chartered Accountants)



INTERNAT AUDIT REPORT OF NAGAR PANCHAYAT, MARHAURA

similarly since through one bank account different schemes are
being operated the bank balance of a particular scheme on a particular date
can not be determined.

Bank Reconciiiation statement has not been prepareci by the ULB. As per
bank statement & cashbook balance as on 31$ March , zlat6 are given
below :-

Balance As On 31* March 201G.
Bank Ba+k St_atestleEt Cash Book A/c Tvne A/c ltlo.I Allahabad Bank 106384.00 l

I
Jl-lElEr-l l,
lo-

l-.l!,-l aIrr10,lut
ItIot8lJrll=l1fl1l=ttot
l+ttErtlfDll.DtI=ll=tlotl='lt-t
lo, l-t-. I

=lrD l-o-lT'L
-tlotEFrDl
-l

L
I
L
I

Saving A,/c 50111361450
2 Allahabad Bank 1312877.N Saving A/c 50104330609
3 Allahabad Bank 1164395.00 Savine A/c 501102813474 Allahabad Bank 8501191.00 Saving A,/c 50104330315
5 Allahabad Bank 269835.00 Saving A/c 20929306082
6 Allahabad Bank u.t,(, Saving A,/c 50333976979
7 BOt 609934.00 Saving A/c 4688101100002ls8 BOt 1940728.00 Saving Ar/c 468810110000217
9 Bank of Baroda 2451216 Saving A,/c 51630100000843
10 Bank of Baroda 351426.il Saving A/c 5153010000084211 sBt I zrzzas.Ci Sar4ng A./c t!457g!3598

t146762t471
t2 sBt 2287.78 Saving A/c
13 PNB s312 Saving A/c 2290m2100m0433t4 PNB 712 Saving A,/c 229000210@041s
15 Bank of Baroda 3567 Saving A,/c 51630100001177
15 Bank of Baroda 154845.00 Saving A,/c 51630100001178
17 Bank of Baroda 4382.00 Saving A,/c 51630100001179
18 Bank of Baroda 1s6495.00 Saving A,/c s1630100001180
19 Bank of Baroda 29207.OO Saving A,/c 51530100001181

s153010@01182
2A Bank of Baroda 2722.M Saving A,/c
2t Bank of Baroda 51218 Saving Arlc 51630100001184
2t Bank sf Baroda 1937 Saving A/c 51530100001184
22 Bank of Baroda 29946.00 Saving A/c 516301m001185
23 Bank of Baroda 52319.00 Saving A/c 51630100001186

21 P/L Account 22051195.00 22051195.00
Treasury
Alc

Total 39565876.06 22051195.O0
Difference 17514681.(E

/qP, %.,/

i( P#u
<44\o\
Ws
{fl
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INTERNAL AUDIT REPORT OF NAGAR PANCHAYAT, MARHAURA

Revenue Receipts

Feriod BufteH
2015-16

Prwious i'ear
(foroneyarf

201rt-15

Conespondirg
Fe*oO ot

Previous Year

Current Period
2015-16

Cumulative for
the current period

a) otrtn Source

MunicipalTaxes 29 1q6 nn 1,24,050.00
Assigned ftevenue 90.70i.oo 7,3i,z73.fta
Fees & Uerltxtrer
Charxes 2,53,602.00 11,62,935.00

Total(al: I I e,zg,ogg.oo 20,19,25E.00

6f AdtnnFfttkaee
6rant l:

zo
!t
E
6o
CT
ru'

c| SBecific Gnnt
(Scheme wisel

3tc l:
SJSRY E'

t3th Finanee
Commission

trg
Go
u!,
l,r

o
Cro
C
I
E
IDt
!,
o
o.
CT

J+

o
c
E

29,22,799.a0 zorrj
1'
1t
..!
o,E
ID

Pariwarik Labhh 50,000.00
Nal Jal Yojna

Sth Finanace
I rJr-JrgVV.W I

I t>onzqqannl
Nagar Suvidha

29,@,tm.oo
Janganna

5,924.@
Ward Parsad

1,37,932.W
Samajik Sudhar
Daaliax

19,67,37LAA '!c e? ?nn n^
Salary ef
Employees/Pension

SocialCensus

BRGF
7,44,919.W

4th Financiai /,OYU.UU )z,o/,rl6u.uL,
KabdrAntyeshti
Yojana

3,32,000.00
Misc. 20,798.A0 26,53,108.00

Toiai {cl : 70F8,Ae7.00 4,05,7i,9i7.00

Tota(Rs.l (a+b+cl 79,12,:i,;6.00 4,2t90,075.00

\%\
$^J;
#e

5/*{Pl
a)\t\

\.,\
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INTERNAT AUDT REPORT OF NAGAR PANCHAYAT, MARHAURA

v. status of imprementation of Doubre Entry Acodrnting system :

Accounting of Nagar panchayat, MARHAURA is not being maintained on the
basis of Double Entry Accounting System for the F.y _ 2015-16.

vl. status of Municipal Accounts committee: if meeting ls held :

Nagar Panchayat, MARHAURA is yet to constitute Municipal Accounts
Committee under section 9g of the Municipal Act,2@7.

{Pk)
U. S. Prasad & Co. (Chartered Accountants)



INTERNAI. AUDTT REPORT OF NAGAR PANCHAYAI MARHAURA

Audit Obseruations

l. Part -A

All Audit obiecbns / irrqularities, whidt has moneary implication, partiarbrly in folloriry
areas:-

i. HoHing & propertyTaxCo[atioa

Audt Objecrlve - As per point No. _ 4.4 of TOR

CriEria -Non-assessment of Property Tax/Holding Tax by the concerned ULB.

Condidon - These taxes have not been assessed by the uLB for the Financial year.

consequenoe I ened I lmpact - Due to non-assessment of property/Holding Tax, there
is a revenue loss to UtB and there is no record / register to know total current & arrear
demand of holding tax. Demand / collection & Arrear Register have also not beenprovided to us for verification.

cause -Thls happens due to lack of proper follow up and monitoring of actlvlties of Taxlnspector / collector by the concerned officers on regular interval.

Go,trpsfve ACion / 8ec-m.mqn&d9r - There shoqld be day to day monitoripg orrcollection of Taxes and maintenance and updating of Demand & coilection n"giste", in
regular interval.

il It |oblle Tower Collection - lrregularity i

Audit Objective - As per point No. _ 4.4 of TOR

clitede - Tower Tax is bxes on corvunwlication Tower & related structure as defined in
BIHAR COMMUNICATION TOWERS AND RELATED STRUCTURES RULES, 2012. As per the
rule, all operators are required to register with their concerned ULBs and pay registration
fee & renewal charges on annual basis for communication tower erected within municioalqreq, cu,ently _the rggrgtration fqg for Npgar panehayat iq Rs. 3o,eoo/_ per rower and
annual renewal fee is Rs. g,ffi| per annum per tower-

condition -As per details provided to us there are total 11 (Eleven) Mobile Towers
registered with this ULB up to 31.03.2016 and Rs. 3o;';6,w/- is due to be recovered from
these tower opeiaioi.s on account of TowerTax.

=fl,ffiM
U. 5. Prasad & Co. (Chartered Accountants)



INTERNAT AUDtr REPORT OF NAGAR PANCHAYAT, MARHAURA

consequence Eliect / lmpact - Due to non collection of Tower Tax there ls a revenue lossto U[B.

cause - This happens due to iack of propei' follow up and monitoi.ing of activities of€on€€fned liers-66 6f sd utg ea regulaf iritervel. Tlie ut8 ar6ei 6ot 6ave pr-6p6f
mechanisms for supervision and monitoring of the Tower Tax due to which result inRevenue leakage.

corecdve Acion / Recommendation - There should be proper monitoring and further
steps are required to be aken for collection of Mobile Tower Tax 4r concerned U[8.

Penalty- {u if an operatof violates any provision of these Rules it shall be liable to bepunished with fine @ 1.5% per month and his communication tower shall be sealed, seized
and the operator may arso be asked to remove the tower/antenna.

LiYr?LT#.1'rjEs 
not demanded interest amount on the unreatized amount of registration

ll1. Adverdsement Tar

@tgutctuAg-As per Point No. *4.4 of TOR

Criterfa - Non - levied of advertisement tax by the ULB.

consequence / Efftct / tmpast - Due to non - levied of advertisement tax, there is a
revenue loss to ULB.

Cause - This happens due to lack of awareness of imposition of advertisement tax
ofconcerned person ofthe ULB.

-conectlve Action / Reoommendation - There shourd be proper monitoring and
further steps are required to be taken for collection of advertisement tlx by
concerned ULB.

iv. Property Tax on 20 high value properties :-

Property tax has been revied and collected on some property but
assessment has not been done for property till date. fherefore, property
tax on minimum 20 high value properties could not be determined.

/ QYr-
qi .\
:( '&w
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INTERNAL AUDIT REPORT OF NAGAR PANCHAYAI MARHAURA

ll. Part - B

As per Rule 136 of Bihar Municipal Accounting Manual zor4, everyyear budget
should be prepared for receipts artd expenditure in performa ls,17 and g0 but
budget has not been prepared ULB.

As per Rule 18 of Bihar Municipal Accounting Manual 2014, yoscher should be
maintained serially for different schemes in different code, but it is not
maintalned accordingly. vouchers are neither kept ln guard file nor
systematically arranged.
it has been noticeci ciuring the auciit that the tbriowing Books of Accounts &
subsidiary Registers has not been maintained or not properly maintained
(Stotus as mentioned).

Sl. No. Particulars Status

t eash Bosk Maintained Aut not in-
prescribed format.

2 Subsidiary Cash Book

Ledger Book

Maintained but not in
prescribed format.

3 Not Maintained.

4 Grant Register Not Maintained.

5 Advance Register Not Maintained.

5 Pay-Roll Register Not Maintained.

7 venrcte LoG Book Not Maintained.

8 Store Register Not Maintained.

I Fixed Assets Register Not Maintained.

10 Demand & Collection Register of nrop-rty
Tax, Mobile Tower Tax, Shop Rent etc.

Not Maintained.

du
6q

2li\ e

&h
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INTERNAL AUDTT REPORT OF NAGAR PANCHAYAI MARHAURA

D. ln ULB, internal control are either not in
respect of day to day working, payment of
tender etc.

place or not properly working in
expenditure collection of revenue,

E' Non - compriance of TDs, vAT, Royarty & Labour cess rerevant statute :_

Payment of TDS, Royatty, vAT and Labour cess to respective authority could not
be verified due to non-availability of deposit slip or chailan.

F' Pay-Roll Register has not been shown to us during the period of internal audit,
thus we are unable to comment on deficiency in pay-rorisystem.

G.

H.

t.

Grant Register has Rot beeR rRaintained
enquiry of status of utilization certificate,
provide above information.

by the concerRed UtB and Up.on

the concemed officials has failed to

lrwentswl stores Register and Fixed Assets Registsr havg no,t been mai.ntained
in concerned ULB and in the absence of abole register; it is difficult to verifo the
same.

Advance Register has not been maintained by the concerned uLB and in the
absence of above register it is difficutt to check or comments on adjustment and
recovery of advances.

U. S. Prasad & Co. (Chartered Accountants)



INTERNALAUDIT REPORT OF NAGAR PANCHAYAT, MARHAURA

lll. krt-C
Generai Obseruations

ouEsflot{tER

Whether the year-end and
reccnci!iation procedures prescribed
have been carried out as per the

Remarls/ Obsetvataon

Whether the amgunts received ai
specific grants have been utilized for the
purposes as stated in the grant sanction
order.

Yes; sgeeifrc grants: haye been
utilised for the purposes.

Whether deviation has been made fb,
the sanctioned plans and the estimates
without the sanstion of the competent

No such deviation were found.

Whether all sums due to anU ieceivea
by the Municipality have been brought
to account within the prescribed time

No, all sums due to and receiveJ by
the Municipality have not been
brought to account within the

assessed, accounted for, co[ected and
recovery action taken on timely basis;

Whether all revenue has been prrfrly No, all revenue has not been
assessed, accounted for but in
recent time, recovery actions are
being taken. Mobile Tower tax has
not been collected.

Whether the year-end and
reconciliation procedures prescribed
have been carried out as per the rules;

No such reconciliation has been

appropriate provision in the sanctioned

wiiether aii tlie expenditure incurrecj ty
tfie Municipality ar€ authorized by

Budget lias not ireen inarJe by ULB
hence tmable to colnrnent on it.

No such reconciliation has been
m rr,la

Bank reconciliation statement has
not been prepared by the ULB for
any bank account.

Whether the Bank Reconciliation
statements have been properly
prepared for all the bank accounts of
the ULB and the remedial actions

Prasad & Co. (Chartered Accountants) Page 19



INTERNAT AUDTT REPORT OF NAGAR PANCHAYAI MARHAURA

been taken on timely basii
Whether any personal expenses*[ive
been charged to the municipaliff s
accounts;

No such irregularities were found.

Whether the municipatity is regular in
remittance of pension and leave
encashment contributions or any other
amounts which the municipality is liable
to remit towards the retirement dues of
its employees, including employees on

Whether the municipatity is regular in
depositing statutory dues inctuJing tax
deducted at source, service tax, VA1
rrvorks contract tax, cess payabie to the
government etc., and if not, the nature
and cause of such delay and the amount

The municipality has not deposited
Royalty, VAT and Labour Cess
payable to the Govt. tilt date.

Whether applicable procurement rules Files related to procurement has notand procedures aie being fotlowed; been provided by ihe ULB durirrg the
course of audit.

employees and interest thereon are
being regularly recovered;

Whether advances given to munffi No advance register has been
maintained so we are unable to
verifo whether it is being recovered
regularly.

advances have been given by the ULB
are repaying the prirrcipal amounts as
stipuiaied ancj are aiso regular in
payment of the interest and if not,
whether reasonable steps have been
taken by the municipality for recovery

maintained so we are unable to
verifu whether it is being recovered
regularly.

Whether the parties to wtrorn toani or No advance register has baen

Yes, There exists an aaequate

purchase of stores, including
internal control procedure.

eomBonents, plan! and maehinery,
and other assets;

L'r'heiher the valuation of 
"ores 

,t in No siock register has been founC.

Whether there exists an- aOequaG
internal control procedure for the

accordance with tfie accounting
principles laid down in the rules?
Whether the basis of valuation of stores
is same as in the preceding year? lf

Valuation of store tras not been
done.

there is any deviation in the hasis of

:'lzlV
i\ PrYle
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Unserviceable or damaged stores
are available in UtB but No
procedure has been followed to
identifo unserviceable / damaged
stores.

No physical verification nas Ueen
cjone ciue to non avaiiabiiity of stock
register.

No leasehold property has been
found.

Whether the ULB is maintainingJffi Fixed asset register has not beenrecorcis showing tuii particuiars,
including

macie, so unabie to comment on it.

quantitative details and situation of
fixed assets; whether these fixed assets
have been physically verified at
reasonabie intei-vais; whether any
material discrepancies were noticed on
such verification and if so, whether the
same has been properly dealt with in
the books of account;
!n respect cf ccntracts that e!.e in Nc such irregularitles were ncticed.exi*ence during the yea, whether
there are any deviations from the
sanctioned plans and the estimates
without the sanction of the competent

valuation, the effect of such deviation,if
material, should be
Whether proper procedures are in place
to identifo any unserviceable or
damaged stores and whether provision
for the loss in this respect, if any, fras
been made in the accounts;
Whether any material discrepancies
have been noticed on physical
verification of stores as compared to
book records, and if so, whether the
same has been properly dealt with in
the book of account;

No physical verification trii-Oeen
done due to non availability of stock
register.

Whether the procedurei-of-phffi
verification of stores iollowed by the
ULB are reasonable and adequate? lf,
not, the inadequacies in such
procedures should be reported;

Whether in case of leasehold propafr
given by the ULB, lease rentals are
collected regularly by the ULB and that
the lease agreements are renewed after

Whether any Special Funds have Oeen
created as per the provision of any
statute and whether the Special Funds
have been utilized for the purposes for
,4iqh they have been created:

No, Special fund has not been
created by the ULB.

U. S. Prasad & Co. (Chartered Accountants)
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24. Whether all grants sanctioned ot
received by the municipality during the
year, have been accounted properly,
and where any deduction is made out ol
such grants towards any dues of the
ULB? Whether such deductions have
been properly accounted;

Yes, Grant received during the yeai
has been properly accounted and all
deductions have been properly
accounted-

25. Whether atl transactions (incornes,
expenditures, assets and liabilities) are
correctiy classiiied and stated in
sufficient detail;
whetherall granffi
have been accounted at gross value
with proper entries to various accounts;

Yes, all transactions are correctty
classified.

26.
Yes

at. Whether the Bank Reconciiiation
statements have been prepared and are

Bank Reconciiiation staiements have
not been prepared.

28. Whether the period-end--- and
reconciliation procedures prescribed
have been carrled out;

No such reconciliation has been
made.

29.

30.

Whether the euarterly .Financiat
Statements have been compiled on the
basis of the actual entries in the books
of accounts;

l{s, Quarterty, *laht yearly & y€arly
Financial Statements have been not
prepared by the Nagar panchayat

Whether a!! the books of accounts ind
supplernentary registers that ar€
prescribed in the Accounts Manual /
other applicable regulations have been
properly maintained by the ULB;

No, all the books of accounts and
registers hayen't been rnaintained as
prescribed in the Accounts manual.

31. Whether the postings tor tne entries in
the books of original entry have been
correctly made in the respective ledger
accounts;

No, ledger has not been maintained
by the ULB.
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