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Internal Audit

lnternal Audit Report of Financial year 2015- 2016

Section A: Audit Procedure

This internal audit report (Hereinafter referred to as "report") has been issued as a part
of our engagement for internal audit for the Period ended on 1st April 2015 to 31st March,
2OL6. The ULB (Nagar Panchayat, Jhanjharpur) is a wing of Urban Development and
Housing Department, Government of Bihar and we have carried out the Internal Audit as
per the appointment letter issued by the management of Support programme for Urban
Reforms in Bihar (SPUR) , Patna Vide the Notice to Proceed (NTp) Number : SpUR-

We have conducted our audit in accordance with the Standards on Internal Auc,iting
(SIA) issued by the Institute of Chartered Accountants of India. These Standards require
that we plan and perform the internal audit in such manner so that to cover all the
scope, coverage and resources including planning with respect to time and resources to
be used. An internal audit includes examining every aspect of the organisation as per the
Terms of Reference and to the extent as provided in the scope of Internal Audit. Besides,
this being an internal audit, it also covers the extensive scope as specified by the
management of the Organlsation in the engagement letter.

Evaluation of internal controls ai
compliance of Bihar Municipal Act related Rules and Regutations.
compliance of Bihar Municipal Accounting Manuat, BMAR- 2014 and Bihar
Municipal Budget Manual.

4. Reporting on All Major own Revenue Losses.

5. Survey Report on at least 20 high vatue property in the Town.
6. Vouching of All payments above Rs. 10,000/-.
7. Report on Procurement made through Tender for value Above Rs. 15,000/-.
8. Appraisal of the effectiveness of overail accounting system.

Moreover, our scope of examination also covered the requirements of the specific points
as spelled out by the management of UD&HD. The result and recommendations of our
internal audit are set out in scope of audit and where ever required, in annexure forming
integral part of our report.
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Internal Audit Report- N

We have conducted the Internal Audit with the obiective:-
':' That rhe Assets of the ULB are properly protected and accounted for.

':' That the current transactions are prompfly and completely recorded.
* That Inefficient or fraudulent operations are revealed.

We started with an overview of activities through a'study on various documents
generated by the ULB. We then identified Evaluated and tested adequacy, effectiveness
and efficienry of internal controls including standard poticies and procedure laid down by
the management for each of the areas included in the scope of work.
Testing of internal control was carried out by the checking a sample of translations for
the period covered under the audit.

Our Observations resulting from the audit test performed on a sample of transactions
along with suggested recommendation for addressing these observations are set out
under Part (A), Part (B) and part (C) of the audit report.

During the audit, we reviewed the following Registers and Documents.A Accountant cash Book

* Subsidiary Cash Book
.:. Bank Book

* DCR

.:. Vouchers along with supporting documents.

* Others related records and registers.

Place:-
Date:-

For
RajeevRMishra&Co.
Chartered Accountants

'ePftt
CA Mritunjay Kumar
M.No.- 535789
Contact No- 9835156869
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Executive Summery

2. Results and Findings

1. lntroduction

Name of the MunicioaliW !AqAR PANCHAYAT JHANJHARPUR (MADHUBAN I)
Perlod Covered under
Current Audit

01.04.2015 to 31.03.201G

Name of the Excutlve
Officer of the UIB

MR. ARUN SAF]

Name
ULB

of Chairman of the Mrs. SONA DEVI

Name of Vice-Chairman
ofthe ULB

MR. BIRENDRA NARAYAN BHANDARI

Strength observed during
the audit engagement

1.

2.

3.

4.

Accountant Cash Book has been prepared.
Cheque issue Register has been prepared.
Daily collection register have been prepared.
Salary Register has bden prepared.

Weakness observed in
the functioning of office,
maintenance of records
etc. observed durlng the
audit engagement.

We observed under collection of tower tax eccordffi
to management only 6 Mobile Tower of different
companies are operating under the U[8. However
total collection during the current year is only Rs.
t6,OWl-. We could not compute the exact amount of
dues with respect to principal and interest towards
mobile tower tax due to unavailability of the following
information:
(a) Total number of towers operating in area of the

UTB.

(b) Total number of additional antenna on each tower.
(c) Month and year of establishment of each tower

and additional antenna.
(d) Among the totaltowers how many have been paid

their registration fee with the u[8.

Bank Reconciliation Statement is not prepared at all.

Collections from lnternal resources are very poor.

Delay in deposit of TDS attracts interest U/S 2Ot of
lncome Tax Act. (Annexure - A)

Delay in filing of the TDS Returns on due date.
(Annexure -B)

I

TDS Certificates have not been downloaded t o, I

TRACES within stipulated time. tt attracts fine ot I

Rs.10O/- per day UlS 272Aof the tncome Tax Act. I

1.
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Internal Audit Report- Nagar Panchayat - fhanjharpur

7.

8.

Form RT - Vll related to Sec. 41 of the Bihar VAT Act,
2005 has not been.filed. A copy of Form RT -V[ has
been attached under Annexure - C.
During the verification of documents related to
tenders under different yojnas we observe overall lack
of internal control related to proper documentation
and filing of all related papers at one place.
Also during the perusal of tender related documents
we observe oRe contractor named Mr. Manish Kumar
Raut had been allotted three tenders under different
yojna for around Rs. 1.5 Crore submitted documents
seems to be vague and bogus. For example; different
dates are printed on the lTR -V
(Acknowledgement).(Annexure-D) After that the
management has called upon the the concern
contractor in the ULB office but he did not offer any
explanation regarding this issue. Also he did not
provide the original copy of the said ITR -V. Even on
our request to provide us the lD and password of his
ITR so that we cah download his tTR -V from the
lncome Tax Website but he refused to do so.
We discussed the issue to the concerned EO and he
said to highlight this issue in our report so that he can
take appropriate legal action in this regard.

Overall lack of internal control has been observed with
respect to statutory dues like TDS, Royalty, Labour
Cess and VAT.

10. During the field survey of high value properties we
observe serious lack in coltection of property tax as
some properties are being used commercially but
property tax against them have been collected at the
rate applicable to property residentially used.

11. Tender related EMD & SD Register has not been
maintained properly.

12. We observe that budgets have not been prepared till
the financial year 2015-1G. First time budget for the
period 2076-17 has been prepared.

13. Till date the ULB does not follow Double Entry
Accounting System (DEAS) but is in process of
implementation of DEAS and for this Tally Software
has been purchased and installed.

14. As per BMA, 2007 financial statement such as Balance
Sheet Income and Expenditure Account and Receipt
and Payments account are required to be

9.
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Internal Audit Report- Nagar Panchayat - fhanjharpur

and get approved from the board on annual basis but
we observe that these have not been prepared for any
year till date.

15. Fixed Assets Registeir is not maintained by the ULB.

16. Under collection of Holding Tax is found as the holding
tax was collected at the rate fixed year in the 1994.
Also collections of the holding taxes are not deposited
on daily basis. We observe collection of a month has
been deposited either at the month end or in the Next
month. Although total collection during the current
year is Rs.469329/- only.

17. Stock Registers for moveabte item has been
maintained but valuation of stores has not been done
as per the principle laid down in the rules.

18. Daily wages registers are not provided to us.

19. There are lack of internal control with respect to
collection of own 'resource revenue covered under
SAIRAT during the Fy 2015-16.Tender/ Bandobasti for
parking, Public Toilet, Hoarding or advertisement have
not been executed. Under SAIRAT, only collection for
Chatti-Batti (Local hat) has been made.

20. Separate Grant register has not been maintained
properly; hence it is difficult to find out the amount of
un-utilised grant and pending UCs at any point of time.

21. No separate advance register is maintained hence it is
difficult to monitor for advance given and adjustment
thereof.

22. Amount collected by the tax collector are not
deposited on daily basis.

M/S MIEEV R MrSHM & CO. (CHARTERED
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Internal Audit Report- Nagar Panchayat - fhanjharpur

3. Opinion.

Overall opinion of
audit team about
functioning of
municipality

the
the
the

Weakness:-

. t. No Financial Statements such Balance Sheet, lncome &
Expenditure A/c and Receipts & payments A/C have
been prepared by the ULB.

2. Most of the Books of Accounts as prescribed by BMAR
are not maintained.

3. Collections of revenue from own resources are very
poor.

4. Except Chatti- Batti, no other fees and charges covered
under Sairat have been collected.

5. There are serious lapses in deduction and deposit of
statutory dues, such as VAT, Royalty, TDS and Labour
Cess Etc.

5. There are serious lapses in classification of properties
as per their use such as commercial, rented or
residential and collection of Municipal Tax accordingly.

4. Audit Recommendations:-

The Recommendation of
audit team on the
observed weakness.

Recommendationr
1. Financial Statement for every year such as Balance

Sheet, lncome& Expenditure A/C, and Receipts &
Payments A/C should be prepared.

2. Fixed Assets Register should be prepared.
3. Stock Registershould be prepared property.
4. Grant wise Utilization Certificate should be prepared.
5. BRS should be prepared on Monthly basis.
6. Need to regularise the deposit of statutory dues and

its returns on timely basis.
7. Need to improve the collection from the internal

resources.
8. Collection of property Tax should be according to their

uses as commercially or residential.

M/S MIEEV R MrSHM & CO. (CHARTERED ACCOUNTANTS Page 5-9
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5. Comment from managementr

The audit report has been discussed with us, we will try or best to remove the irregulraties pointed

out in the audit report.

For Nagar Panchayat Jhanjharpur

s\r''a

5. Acknowledgement:-

We thank Mr. ARUN SAFI (Executive Officer), for his support during the period of our audit.

We are also thankful to accountant and other support staff of the Nagar Panchayat for their
co-operation extended to us during the period of audit.

for,

M/S Rajeev R Mishra & CO.

Chartered Accountants

CA MRITUNJAY KUMAR

(Partner)

M.NO:- 535789
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M/S MIEEV R MrSHM & CO. (CHARTERED ACCoUNTANTS) Page 4



Internal Audit Report- Nagar Panchayat- fhanjharpur

Detailed Audit Reportr

1. lntroductions

The lnternal audit of NAGAR PANCHAYAT, JHANJHARPUR (MADHUBANT) covering the period from
1$ Apri! 2015 to 31n March 2015 has been conducted by the following persons under the
guidance of CA.Raleev Ranian :-

i) Ca Mritunjay Kumar
ii) Dilip Kumar Karn

2. Administration

The present body of the ULB has taken charge in 2012. The incumbency in the key administrative
and executive positions has been as under:

Mrs. Sona Devi, Chairman, from 2OL2totill Date
Mr. Arun Safi, Executive officer, from 0g/09/2013 to till Date.

4. Flnance

l). Budgetary Provisions and Expenditure for the last Three years

Note: - copy of Budget of the Year 2oLg-14,2074-t5,and 2015-16 are not made availabte to us.

M/S RA,EEV R MISHRA & CO. (CHARTERED ACCOUNTANTSLTT=
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3. Review of outstanding audit paras: status of Audit observations is as under:

No corrective measures have been taken against audit recommendations made in Internal
Audit Report of the F.Y.-20L4-L5. Even compliance of recommendations made in c&AG
Audit Report are pending tiil date.

Year 2013-14 2014-15 2015-16
Final/ Revised
Budget

NA NA NA

Actual Expenditure 1,15,87,035.00 83,24,499.00 2,57,35,404.00
Saving(+)/ Excess(-)

PagelA-24



Internal Audit Report- Nagar panchayat- thaniharpur

ll).Volume of Transaction

lll). Bank Reconciliationr

Despite my several request, the concerned authority has not shown any interest towards
preparation of BRS on monthly Basis. For better internal control on Book of account and to
evade any possible fraud, preparation of BRS on monthly Basis for each Bank Account is
necessary' Due to this reason we have annexed only the closing balance of all Bank Accounts
maintained by the UtB.

Period Budgeted Previous Year
(for one Year)
2014-15

Corresponding
period of
previous year

Current Period
2015-16

Cumulative for
the Current
Perlod

Opening
Balance

NA 4,58,73,961.59 4,69,73,961.59 8,28,71,6t3.59 8,28,71,613,59

Receipts 4,43,22,250.OO 4,43,22,250.OO 3,s5,12.020.s0 3,55,12,020.50
Total Fund 9,11,96,111.59 9,11,95,111.59 11,93,93,6:14.00 1L83,83,634.00
Net
Expenditure

83,24,499.00 83,24498.00 2,57,35,40p'.00 2,57,35,404.@

91648,r3oJS
Closing
Balance

8,28,7L,61?.59 &2&71,613.58 9,26,49,230.O9

S.No Name of Bank Name of
Scheme

Account No. Balance as per
Bank Account

Balance as
per Cash
Book

Difference

1. UB Gramin
Bank

Municipal
tax

3881010000003 6,94,734.OO Since the
ULB does

not
maintain

the
subsidiary

books,
hence we

are not able
to comment

on the
differences

in cash book
and bank

book
balances

2. State Bank of
lndia

Misc. tt462684618 5,44,54,90O.73

3. Punjab National
Bank

15 Frnance 8000100583549 44,13,410.@

4. Central Bank of
lndia

Salary and
wages

2220342484 14,27,497.00

5. State Bank of
lndia

BRGF 11462585215 10,95,637.00

6. sBt Treasury
Alc

P/L Account 5,63,39,950.00

7. Post Office
Account

PF Jagdish paswan 26,600.00

8. Post Office
Account

PF Jayant Nath
Mishra

1,3!,649.25

9. Post Office
Account

PF Khela Nand
Choudharv

1,39,233.00

10. Post Office
Account

PF LamiMehtar 1,04,497.35

11. Post Office
Account

PF Raja Ram 5,800.00

72 Advances Staff 81,194.00
Total 11,99,15,102.33

M/S MIEEV R MrSHM & CO. (CHARrEnr'accour,rrnrlrB) PagelO-24



Internal Audit Report- Nagar Panchayat- fhaniharpur

Perlod Budgeted Previous year
(2014-1s)

Corresponding
Period of previous

Year

Current Period
(201s-161

Cumulatlve for
the Current

oeriod
al Oryn
Resources

Holding/
Propertv Tax

7,86,112.00 7,86,112.00 4,69,329.50 4,69,329.50

Other
Revenue

2,14,272.@ 2,14,272.00 2,79,950.@ 2,79,950.00

Prof. Tax 5,80,210.00 5,80,210.00 t2,gg,475.OO t2,98,475.@
Total 15,80,534.00 15,90,534.q' 20,46,654.50 20,46,554.50
b)
Adminlstrativ
e Grant
c) Specific
Grant
(Scheme

WIsel

1,55,09,000.00 1,55,09,0(D.00

12'Finance
13'Finance 28,70,936.00 28,70,936.00 5,73,480.00 5,73,490.004"' State
Finance

l,!2,25,514.00 1,12,25,514.O0 L,12,O9,246.@ 1,12,09,246.00

BRGF 12,55,433.00 12,55.433.00
E- Governance 3,30,000.00 3,30,000.00 1,49,900.00 1,48,800.00
Kabir Anthestv 4,98,000.00 498,000.00 2,70,000.00 2,70,000.00
Security
Monev

1,05,0(x).00 1,05,000.00 30,000.00 30,000.@

Stamp DuW 93,19,950.00 93,19,960.00 93,19,960.00 93,19,960.00
WCAllowance 1,41,600.00 1,41,600.00 2,79,532.00 2,79,532.00lnterest from
Bank

12,89,373.00 12,89,373.@ 18,35,095.00 18,35,096.00

Census Survev 1,97,000.00 1,97,000.00
Nawachar

5,80,(X)0.(X) 5,80,000.00
14"'Finance N,81,782.00 40,8t,782.@
Swach Bharat
Mission

4430,000.00 44,30,000.00

Nagrik Suvidha 7,09,490.00 7,08,480.00
Total 4,27,41,7t6.(n 4,27,41,71;6.@ 3,:14,65,366.00 3,3465,365.(x'
Grand Total 4,43,22,250,W 4,43,22,250.@ 3,55,12,020.q, 3,55,12,020.5{'

lVf. Revenue Receipt

V) Status of tmplementation of DEAS:

ln response to our request to concerned authority during the previous year audit for the implementation
of Double Entry Accounting System, the ULB has been in process of converting its cash based accounting
system into Double Entry Accounting system. ln this regard the uLB has already purchased and installed
the Tally Software and conversion is under process.

M/S RAIEEV R MISHRA & CO. ICHARTERED ACCOLNTAT.{TS) Page 10-24
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Vl) Status of Municipal Account Committee; if meeting is held

As per section 98 of BMA 2007 it is necessary for the ULB to constitute an MAC at its first
meeting in each year or as soon as may be at any subsequent meeting. But tiil Date the ULB has not
constituted MAc.

M/S MJEEV R MrSHM & CO. (CHARTERED ACCOTINTANTS) PagelO-24
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5. Audit Observations:

PART-"A"

All audit objections/irregularities which have monetary implication, particutarly in the following
area:

Leakage of own source revenue either
due to wrong assessment or non- levy of
property tax, mobile tower tax, rent on
municipal properties, advertisement tax
fees etc.

Under collection of Holding Tax is found as the
holding tax was collected at the rate fixed in the
year 1994.
Total collection during the current year has been
Rs.4,69,329.5O/-
Collections of holding taxes are not deposited on
daily basis. We observe collection of a month has
been deposited either at the month end or in the
next month.

Total 6 mobile towers of different companies are
operating in the area of the ULB. But complete
survey report of how many additional antennas
on each tower has not been made availabte to
us. Also we did not get the information regarding
when the said tower were working from and
among them how many got registered with the
ULB. Due to unavailability of the above said
information we could not be able to compute
the exact amount of dues towards mobile tower
tax up to 31* march, 2015. However during the
current year total collection of tower tax has
been Rs. 16000/- only.
The ULB has not any property on which rent can
be collected.
Under Sairat, only collection from Chatti Batti
(Local Hatt) his been made.
Total Collection of Chatti Batti being among Rs.
85,600.00/- Only.
The ULB did not collect Advertisement/ Hoarding
Tax at all.
Except the above no other collection of revenues
under lnternal Resources has been Reported.

b) Excess payment against biil, lack of
prudence in payment against vouchers
inefficiency in controls resulting loss to
ULBs.

We have not observed any excess payment
against bill or lack of purchase against vouchers
etc But MB and Voucher ofyojana have not

c) Repoft on finding of field survey ot
Property Tax of minimum 20 high value

The Detail of finding of field Survey of holding
tax of high value properties being as under.

M/S RAIEEy R MISHRA & CO. (CHARTERED ACCOUNTANTS) Paget0-24
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Details of HIgh Value propertyr

During our fleld survey of high value properties we observe a serious lack of under coltection of
property tax. A property of area around 3600 Sq.ft situated in ward No.-S, Hotdlng No.-OUp
reglstered in the name of Mr. sandeep Kumar Is being used commercially as it has been tet out to
DPS Sdtool but the colleetion of property tax from the above was at the rate applicabte to
resldentla! property instead of the rate appllcable to commercial property.

Except the above we have observe following additional household owners agalnst whom the
property tax are due in the F. y. 2015-16:

S.No Ward No Holdlne No Name Arrear Amount
1 11 104 Kameswar sah 34,380.00
2 11 295 Pralad Kumar 27,130.00
3 L2 201 T.N.Mishra 22,930.00
4 2 4 Yatim Ansari 15,390.@
5 7 49 Md Mohauddin Ansari 20,160.00
6 1 t27lt Phool Hassan 10,375.00
7 2 4 Yatim Ansari 15,390.00
8 2 351 lndrakant Prasad t2,640..N
9 3 21L Krishna KantJha 10,500.00
10 4 103 VUay Kumar Kejariwal 13,860.00
11 4 2s312 YogalKishore 11.150.00
12 4 422 Paper Mill Parisar 12,2@.N
13 5 225 Hari Prasad Tebribal 15,390.CX)
t4 5 t6sh Mohan Prasad Kejariwal 10,280.00
15 5 138 Rajesh Kumar 10,260.00
15 6 1rto Srawan Agarwal 14,7N.@
t7 7 7O/2 Benam Prasad 13,950.q)
18 9 155 Vijay Kqmar Jha 13,530.00
19 10 83lt Sudhir Bhandari L2,2!6.00
20 10 2 Ram KumariDevi 9,530.00
2t 11 327 Mahavir Mahto 22,680.O0

M/S RAIEEV R MrSHM & CO. (CHARTERED ACCOUNTANTSI Paget0-24



Internal Audit Report- Nagar Panchayat- fhaniharpur I 
zors-ro

PART. "8"

All audit obJections/ irregularities which have no monetary impfication, but
significant vlolation of Act, Rules & dlrectives of UD & HD. Mentaon the reference
Act & Rules wherein remedial measures is required. In this regard our report is as
under -

Non- maintenance of
books of accounts,

subsidiary registers

Following primary Books of accounts are
required to be maintained :

1) Cash Book (Form Gen-tA)

2l Bank Book (Form Gen-tB)

3) Collection Register GEN-11

4l Subsidiary Ledgers ( Gen-3)

But the ULB does not maintain Subsidiary
Register and Bank Book.

ln addition to above following other General
Registers and forms are required to be
maintained but the same are not being
malntained.

1. Memorandum of Collection GEN-12

2. Summary of Daily Collection GEN-13

3. Register of Bills for payment GEN-14

4. Register of Advance GEN-17

5. Deposit Register GEN-19

6. Summary Statement of Deposits

Adjusted GEN-20

7, Summary Statement of Bills Raised

GEN.23

8. Register of Refunds, Remissions and
Write-offs GEN-20

9. Statement of Outstanding Uability for
Exp6nses GEN-29

l0.Documents Control Register/Stock

Account of Receipt/Cheque Book
GEN.3O

11. Register of tmmovable property GEN-

31

12. Register of Movable property GEN-32

13. Register of Land GEN-33

14. Asset Replacement Register GEN-36

15. Register of Public lighting System

GEN-37

No major irregularities have been observed.

M/S RAIEEV R MrSHM & CO. (CHARTERED ACCOUNTANTS) PagelO-24
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procurement process

c) Non-compliance of
directives by UD & HD,

GOB

We observed several non compliances of
directives of UD & HD, GOB such as :

o non collection of various taxes

required to be coilected
o Non maintenance of presoibed

books of accounts

o Non maintenance of prescribed

DEAS.

d) Non-compliance of Acts

and Rules

As per sec. 127 of the BMA the municipality
can levy the following taxes:

o Property tax on lands and buildings.

surcharge on transfer of lands and
buildings

. water tax

. fire tax

. tax on advertisements, other than
advertisements published in newspapers

o surcharge on entertainmenttax

o surcharge on electricity consumption
within the municipal area

. taxon congregations

o tax on pilgrims and tourists
. Taxon profession

. toll tax-
a. on roads, bridges, ferries and

navigable channel and

b. on heavy trucks which shall be heavy
goods vehicles, and buses, which shall

be heavy passenger motor vehicles

Except Holding Tax no other taxes as

mentioned above, have been levied by the
ULB.

el Lack of internal Control
measures

We found lack of tnternal control in collection
and their timely deposit into the bank of
revenue collected from internal resources.

Non-compliance of TDS,

VAT and other relevant

Statute

o There are lack of internal control
with respect to timely deposit of the
taxes already collected by the ULB.

o Taxes/user charges collected by tax
collector are not deposited on daily
basis.

o Tower tax collection has been very

M/S MIEEV R MrSHM & CO. (CHARTERED ACCOUNiANTCI Page 10-24
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poor.

Delay in deposit of TDS attracts interest
U/S 2Ot of Income Tax Act. (Annexure -
A)

Delay in filing of the TDS Returns on due
date. (Annexure -B)
TDS Certificates have not been
downloaded from TRACES within
stipulated time. lt attracts fine of
Rs.100/- per day U/S 2724 of the
lncome Tax Act.
Form RT - V[ related to Sec. 41 of the
Bihar VAT Act, 2OO5 has not been filed.
A copy of Form RT -Vll has been
attached under Annexure - C.

C) Deficiency in pay-roll

s)'stem
The pay-roll system does notiontainGG
details of employee. pF contribution and
pension fund contribution of employees are
deducted from their salary. pF account has
not been opened with pF Department. All
deduction .towards pF contribution and
pension fund contribution are being
deposited in an individual separate account
opened in the post office.

hl Utilization of Grant and
report on utilisation
certificates

As informed to us by the UD & iD, fnding
UG from ULB is for Rs. tt42.Z2 Lakh. Since
Grant register has not been prepared hence
it is difficult to ascertain un-utilised grant at
any particular time. Also we are not provided
the details of UG that have already been
sent to Department.

i) Physical verification of
inventories and stores

Store Register has been pieprareU ana
physical verification of inventory/store has
been done. We have not found any
irregularity during physical verification of
stores.

i) Physical verification of Fixed Assets Register has not Uee-lrepaEf

The Financialstatements of the ULg have nA
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Financialstatement I been compiled for any ylar since its
inception.
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PART- "C"

General Observatlons:

!

a

Whether the postings for the entries in
the books of original entry have been
correctly made in the respective ledger
accounts. been prepared according to BMAR by the ULB.

No, only entries related to cash/bank/pl A/C are
made in the Cash books maintained by the
Accountant. Other Ledger accounts have not

o Whether all the book of accounts
and supplementary registers that are
prescribed in the Accounts Manual Iother applicable regulations have
been properly maintained bv the

No, except accountant cash book, Salary Register
and Cheque issue Register, no other books of
accounts as prescribed in Accounting Manual
have been maintained.

Whether the Quarterly Financial
Statements have been compiled on the
basis of the actual entries in the books of

No quarterly' Financial StatemenG-hi6Gen

o Whether the period-end and
reconciliation procedures prescribed
have been carried out.

No, period-end and reconciliation procedures as
prescribed have not been carried out.

Whether the Bank Reconciliation
statements have been prepared and are

No, Bank Reconciliation Statements hrve not
been prepared by the ULB.

o Whether all grants from Government
have been accounted at gross value with

entries to various accounts

Yes, but all transactions are not correctly
classified with sufficient details and no separate
grant register has been maintained.

expenditures, assets and liabitities)are
correctly classified and stated in

o Whether all transactions (incomes, No, all transactions have been clasiified as
Receipts and payment only. tncome,
Expenditure, assets and liabilities have not been
recognized.

received by the municipality during the
year, have been accounted properly, and
where any deduction is made out of
such grants towards any dues of the
ULB?

Whether such deductions have been

o Whether all grants sanctioned or
properly accounted for and all deductions have
been properly accounted for.

Yes, Grant received during the year has been

Whether any Special Funds have been
created as per the provision of any
statute and whether the Special Funds
have been utilized for the purposes for
which they have been created;

No, we have not observed any Special funa tnai
has been created bythe ULB.

ln respect of contracts that are in
existence during the year, whether
there are any deviations from the
sanctioned plans and the estimates
without the sanction of the competent
authority;

We did not notice any major deviation.

o Whether the ULB is Yes, Recently in 2016 record of Fixed assets tras
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{'

r

records showing full particulars,
including quantitative detai,s and
situation of fixed assets; whether these
fixed assets have been physically verified
at reasonable intervals; whether any
material discrepancies were noticed on
such verification and if so, whether the
same has been properly dealt with in the
books of accounq

not been prepared by the ULB. physical

verification of fixed assets has been done during
the preparation of record of Fixed Assets.

o Whether in case of leasehold property
given by the ULB, lease rentals are. collected regularly by the ULB and that
the lease agreements are renewed
after their expiry;

As explained to us no property of the ULB has
been given on lease.

o Whether physica! verification has been
conducted by the ULB at reasonable
intervals in respect of stores;

No, physical verification of stores has been
conducted by the ULB at reasonable intervals.

o Whether the procedures of physical
verification of stores followed by the
ULB are reasonable and adequate? lf
not the inadequacies in such
procedures should be reported;

Procedure of physical verification of store is
reasonable but each item of moveable property
is not marked.

Whether any material discrepancies
have been noticed on physical
verification of stores as compared to
book records, and if so, whether the
same has been properly dealt with in the
books of account;

No, such material discrepancies have noticed.

o Whether proper procedures are in place
to identifo any unserviceable or
damaged stores and whether provision
for the loss in this respect, if any, has
been made in the accounts;

We observed some items of store have been
damaged but quantification of loss and provision
ofsuch loss in the account has been not made.

o Whether the valuation of stores is in
accordance with the accounting
principles laid down in the rules?
Whether the basis of valuation of stores
is same as in the preceding year? lf there
is any deviation in the basis of valuation,
the effect of such deviation, if material,
shguld be reported;

Valuation of Stores has not been done as per
principal laid down in the rules. Since, first time
in 2016, record of stores has been prepared,
hence deviations from previous year in valuation
procedure cannot be reported.

o Whether the parties to whom loans or
advances have been given by the ULB
are repaying the principal amounts as
stipulated and are also regular in
payment of the interest and if not,
whether reasonable steps have been
taken by the municipality for recovery
of the principal and interest?

We have not observed any case of loan and
advances.

o Whether advances given to municioat Advance Register has not been maintained jo we
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a

employees and interest thereon are are unable to verify whether that has been
recovered regularlv or not.o Whether there exists an adequate

internal controt procedure for the
purchase of stores, including
components, plant and machinery

Yes, lnternal Control in respect of procurement
procedure has been adequate.

Whether applicable procurement rules
and procedures are being followed
and if so, significant deviations shoutd

We did not notice any such deviation.

Whether the municipality is regular in
depositing statutory dues inctuding tax
deducted at source, service tax, VAT,
works contract tax, cess payable to the
government etc., and if not, the nature
and cause of such delay and the amount

No, the municipality is not regular in aepositing
statutory dues. We observed that some of such
taxes deducted during the previous financial year
have been deposited in the current year.

Whether the municipality is regular in
remittance of pension and leave
encashment contributions or any other
amounts which the municipality is
liable to remit towards the retirement
dues of its employees, including
employees on deputation;

The municipality has not Ueen giving any
contribution to P.F or pension Fund. Employee,s
contribution to P.F and pension fund is being
deducted from their salary and are being
deposited in separate account opened in the
post office and after retirement all emolument
with respect to P.F and pension havce been paid
from there.

o Whether any personal expenses have
been charged to the municipality' s

; if so, tJre details thereof;

We did not notice any such expenses.

Whether all the expenditure incurred
by the Municipality are authorized by
appropriate provision in the sanctioned
budget, whether made originally or
subsequently and are in all cases such as

Yes, on our test check we observed that all tt e
expenditure incurred by the Municipality are
authorized by appropriate provision in the
sanctioned budget.

o Whether all revenue has been properly
assessed, accounted for, collected and

action taken on timely basis;

No, all revenues from own sources h,ve not
been properly assessed, accounted for and
collected.

o Whether allsums due to and received by
the Municipality have been brought to
account within the prescribed time limits
and are in all cases such as are

No, tax collected by the tax collector are not

o Whether in respect of all bills for
charges on account of all works and
other expenditure, proper certificates
have been furnished in support of
them and that no deviation has been
made for the sanctioned plans and the
estimates without the sanction of the

Yes, on our test check we observed that ail bills
for charges and certificate have been furnished
and that no deviation has been found for the
sanction plans.
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o Whether the amounts received as

specific grants have been utilized for the
purposes as stated in the grant sanction
order;

Yes, on our test check we observed that amounts
received as specific grants have been utilized for
the purposes as stated in the grant sanction
order

o Whether bio-metric devices and payroll
software are used at the ULB. lf not
whether there is satisfactory system of
pay-roll accounting; otherwise mention
the key deficiencies of the system;

No, bio-metric devices and payroll software are
not used at the U[8. Pay roll system ofthe
municipality is deficient as it does not contain
leave records, details of deductions made etc.

o Whether the grievance redresses
mechanism for the ULB is sufficient:

We did not observe any grievance redresses cell
functioning at the ULB.

Place:

Date:
For Rajeev R Mishra & Co.

Chartered Accountants

F4s
. FRN: -0211466N

W*"kn
Partner

i
a
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Detall of TDS Deduction and Deposit Detalh

Delay in Filing of TDS Return

ANNEXURE.A

ANNEXURE.B

!

a-
a

a

Particulars Amount Date of Deduction Due Date Date of
Deposit

Remarks

TDS U/s
194c

L2,125.@ 03.07.2015 07.o7.2015 31.03.2016

Attract 3%
lnterest on
late deposlt
as Per the

software of
theTMCES.

86.00 07.08.2015 07.Gr.201s 31.03.2016
6,848.0O 01.04.2015 07.05.2015 31.03.2016

14s(xr.00 08.04.2015 07.05.2015 31.03.2015
5,449.99 25.05.201s 07.05.2015 31.03.2016
1,082.(x' 25.05.201s 07.06.201s 31.03.2015

15,950.00 10.06.2015 07.o7.20L5 3i.03.2016
9,112.(x' 16.05.2015 07.o7.20L5 31.03.2016
ts4s.00 16.06.201s 07.o7.201s 31.03.2016

4838.(x' 16.06.2015 07.o7.20Ls 31.03.2016
1,603.fi' 15.06.2015 07.o7.20L5 31.03.2016

14,5(xr.00 27.M.20ts 07.w.20t5 31.03.2016
5,037.(x) 30.05.201s 07.o7.20t5 31.03.2016

30,450.00 23.07.20,,5 07.08.2015 31.03.2016
2,209.0O 27.O7.20L5 07.08.2015 31.03.2016

86.00 07.08.201s 07.(x).201s 31.03.2016
3,551.00 14.08.2015 07.09.2015 31.03.2016
L7,26.U) 14.08.2015 07.Gr.201s 31.03.2016
t,672.O0 08.10.201s 07.11.2015 31.03.2016
4,67s.00 19.10.2015 07.11.2015 31.03.2016
8,850.00 02.,,2.20t5 07.01.2016 31.03.2016
2,62L.N 23.12.20L5 07.01.2016 31.03.2016
3,2L2.@ 30.12.201s 07.01.2016 31.03.2016

15,s96.00 08.01.2016 o7.02.20L6 31.03.2016

Particulars Due Date Return Filing
Date

Delay in Filing Remarks

1o Quarter tsloil2oLs Pending Pending As per U|S234E
of lncome Tax
Act a sum of Rs.

iwl-petdav
(fallure contlnues
till datel

2- Quarter tslLol2ots Pending Pending
3E Quarter 09lo2l2Ot6 Pending Pendlng
4- Quarter t2losl20L6 Pending Pending
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