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Compliance Report for the scope of work es per the Contract with Internel Auditor

Name of ULB:- Dumreun Negar ParisadName of Auditor: R N Singh & Co

Complied in para no 5 of Part B of Detailed Audit
Report (Lack of intemal control measures)
at Page no 13.

Intemal Audit should uodertake risk-based
review and evaluation of the internal control
as discussed in Bihar Intema! Control
Manual. Internal Audit should devote
particular attention to aoy aspects of the
iritemal conrol endrcnment affected by
significant changes to the ULBs's risk
environment

in para no 4 ofPart B ofDetailed
Audit Report (Non Compliance of Act and

rule) at Page no 13.

Complied in para no 3 ofPart B of Detailed

Audit Report (Non comPliance of
directives by UD&HD, Govemment
of Blhar) at Page no 13.

of Bihar Municipal Act and specifically
Chapter D( to XV and related rules and

regulations as well as related directives by
UD&HD. In irs report there must be a
separate section for non<ompliance of
nrles/directives of UD&HD, GoB;
b) Report on compliance of Bihar Mrmicipal
Accounting Manud, Bihar MuniciPal
Accounts Rules,2014 and Bihar Municipal
Budget Manual with special attention to
following Rules of BMAR
D Rule 22: All moneys to be b,rought to
account
! Rule: 27: Collections to be deposited into
Bank on the same day
I Rule 69: Grant Related Compliance
tr Rule 120-121: Monthly Rec€iPt &
Payment Account and Trial Balance

Rule 130: Audit to be completed &

4.2&
4.3

a) Complied in para no 2 and 3 of Part A of
detailed audit report at Page no 09 and para 1 of
page 10.

b) Complied in para no 6 ofPart B of detailed audit

report at Pag€ no 13.

a) Report and quanti$ all major Own
revenue losses and opportunities lost or
missed including in the area of Property Ta:<,

Mobile Transmission Towen Tax., Rental of
Municipal properties, Advertisement
TaxeVFees, Sairat etc;
b) Check on audit trail of all collection of
Taxes and Non-Taxes either tbrough staff or
outsourctd agency and rePon ofany lapss in
controls, if anY and also advise

recommendations to strengthen the

4.4 &
4.5

Complied in para no C of Part AReport in a seParate chapter on
of SAS of ProD€rty Tax in



Name of IJLB:- Dumreun Nager ParisadName of Auditor: R N Singh & Co

the ULB; internal auditor should wihess
some assessment prccedures to check any in-
consistencies in assessment. At least 20 high
value properties in the city ltown (
irrespective of the fact that SAS is received
or not) must be surveyed and checked in each
quarter and reported vadations, if ann in
PTRs and Actuals as Der intemal

Complied in para no B of Part A of Detailed
Report at Pago no 10. And Complied in para no I of
Part B of Detailed Audit Report at Page no 12.

Vouch on all payments above Rs. 10,000 and

r€port on adequacy and appropriateness of its
documentatioq approvals, compliance of

in para no 2 ofPa* B of Detailed Audit
Report at Page no 13.

Report on hocurement made including
through E-Tendering and E-Auction
indicating exceptions, if any and whether a
register is kept for all Procurements with
value above Rs.

in para no 2 of Part B of Deailed Audit
Report at Pagp no 14.

Intemal auditor shall also report on prEsence

or abcence of a system of issuance of
utilization certificate for the different
schemes for any utilisation made during the
reporting period; Where there is no system

for issuance of U/Cs, tlr Intemal Audit
report shall prcpare Utilisation Certificate for
various schemes/granls as per the guidelines

of such scheme available on the UD&HD
website.

Complied in para no 3 of Part 4 of Excutive
Summary at Page no 3..

Intemal Audit can also, Provide
recommendations to help the ULB
management improve the ULB's intemal
control environment;

para no 3 of Pan 4 of Excutive
Summary at Page no 3.

Intemal Audit should report
losses, failures or inefficiencies
recommen&tions and/or measures which can

be taken to avoid their recunence in future.



1, htroduction
Name of municipality NAGAR PARISHAD, DUMRAON (BUXAR)

Period covered under current audit 01{4-2015 to 31-03-2015

Name of Chief Municipal officer / Executive officer
for the period under Audit

SRI ANUBHUTI SRIVASTAVA

2. Results and findlnSs

o Strength obsewed durinr the Audit engasement-

A. ULB is in practice to maintain the subsidiary cash book of each scheme.

B. Actual collection of miscellaneous income of the unit has been improved by 746.1% lor

current period 2015-16 as compared to previous year 2OL+L5.lt was Rs. 7,64,629 fot 2015-

15 and Rs. 1, 07,583 for 2014-15.

C. Procurement procedure has been followed properly.

D. All the vouchers of ULB are duly authorized by competent authority.

. Weakness obserue.l ln the functioninp of office, maintenance of recorab etc. obseweal alurins the

audh engatement-

A. Collection of outstanding Holding Tax, Mobile tower tax etc. are not made on time, as a results huge

amount of arrear exist in the books.

B. Accounting and Financial Management system of ULB is not Satisfactory and following reasons can be

quoted for the same:

a. Accounting process adopted by ULB is Single Entry System based on cash - basis of accounting.

It is not as per Bihar Municipal Accounting Manual.

b. we observed that entry regarding payment has been taken in treasury cash book without

narration. So, it becomes difficult to identiry that payment made is for what purpose and

under which head.

c. ULB is not in practice to prepare the Bank Reconciliation Statement.

d. Trial balance / Receipt & Payment Account is not being prepared by the ULB.

e. Fixed Assets RegisterVstock register are not being properly maintained by the ULB'

f. The revenue collected are not deposited on same day, rather it depends upon the whims and

fancies of the Collector.

g. Vouchers are not serially arranged in lndex file. lt becomes difficult to ldentifo the vouchers

easily regarding different payments.

c. The uLB is not in practice to prepare summary of Daily collection.

D. Non-realization of holding tax ftom Government BuildinSs leads to revenue loss to the uLB.

E. Non-Realization of License fee/tower tax leads to revenue loss to the ULB'

F. The Statutory Dues like PF, ESIC, TDS, VAT, Royalty etc. are not properly deducted and deposited on

timely basis to the concerned departments.

G. ULB has no record ofTDS deducted on salary for the financialyear 201$15'

H. Dumraon Nagar Parishad is not in practice to prepare the Demand Register regarding the collection of

shop rent ta& mobile tower tax etc.



L U[B is not in practice to properly maintain the log book of different vehicles.

J. ULB is not in practice to maintain different vouchers like Receipt Voucher, Payment Voucher, Contra

Voucher and Journal Voucher.

K. ULB is not in practice to prepare Budget as per the Bihar Budget Manual Act.

3. ooinion

The ULBS functioning is not up to mark rather it has ample scope of improvement. The ULB is required to

improve a lot in the field of:

a. Preparation of Accounts, Ledger, Books, Bank Reconciliation Statement, Various Registers and Records

as required.

b. lt requires to improve its lnternal Control Procedures with regards to Demand, Collection of Revenue,

and Deposit of Collected revenue in the Banks.

c- Due to non-implementation of Double entry accounting system proper recognition of income and

expenses are not possible in accounts.

d. UtB should keep proper records of deduction and deposit of statutory liabilities.

e. ULB should properly maintain the attendance register of daily workers.

f. ULB should take proper actions against the delay collection of its revenue from internal sources.

g. UIB shoutd properly maintain the log book of different vehicles.

h. uLB should properly deduct the statutory dues and deposit them to the concerned department timely'

4. AuditRecommendations

c.

d.

The various records, reBisters and book of accounts must be properly prepared as prescribed in the

Bihar Municipal Accounting Manual.

An erasure or overwriting of an entry once made in cash book is strictly prohibited. lf a mistake is

discovered it should be corrected by drawing the pen through the incorrect entry and inserting the

correct one in red ink between lines. The head of concerned department should put initial on every

such correction.

All the vouchers must be properly kep! binded, serially numbered and arranged in index file.

There should be proper monitoring on collection and deposit of the revenue from various sources.it

should be specially focused on mobile tower tax and holding tax'

The double entry accountinB system is required to be implemented as soon as possible.

The Bank Reconciliation Statement for all the Bank Accounts are required to be prepared on monthly

basis.

The PF and ESIC are required to be deposited for Contractual Employees on timely basis'

ULB is required to give proper attention for collection of various revenue like Property tax, tower tax,

Sairat and other taxes. There should be proper monitoring mechanism for the same.

ULB shall make survey and assessment of Property / Holdings,so that proper and correct tax can be

levied and collected.

uLB must collect property ta& mobile tower tax, advertisement tax, shop rent etc. on timely manner.

The municipality should maintain fotlowing registers comprising of land, building and all other

c.

h.

J.

k.

infrastructure, movable and immovable properties which
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e.

f.

to the municipality:



(l) Register of land.

(ll) Register of immovable properties.

(ll) Register of Movable properties.

ULB should properly follow the advance sanctioning process. Advances Biven to the employees are

without any Advance Requisition Form. No approval from proper authotity is available. Alsq the

ad.iustment process of the advance allotted is very poor.

ULB should adopt computerized accounting system. lt provides automatic ledger entries, accuncy and

speed of automatic calculation, automatic production of trial balance from ledger entdes, potential to

create customized reports and provide additional analysis.

5. Comments from Management

As per discussion with Executive Officer and Head Oerl! it has been ensured that they are looking into the

matter and proper action will be taken for all the observations coming out from audit.

5. Acknowledsement

We have received satisfactory co-operation and support ftom the officials and staffs ofthe ULB. We convey

our sincere thanks to them for the same.

(Partner)

Mem No. : 079322
FRl,l:322055E



Audit
1. lntroduction

The intemal audit of Nagar Parishad, Dumraon coverinB the period ftom 01-04-201!i to 31-0:l-2015 was

conducted by following person under guidance of CA OIANAKYA SHREE

l. Mr. Ram (rlPal Kumar

2. Adminlstration

The present body of the ULB has taken charge in 2/H)+2015. The incumbency in the key administrative and

executive positions was as under:

Sri Mohan Mishra, Chalrman from 24-0+2015 to tlll Date.

Shri Anubhuti Srlvastava, Executive Olficer from 2&-{18-2015 to till Date.

3. Review of outstandina audlt Daras: Status of Audit Observation is as under:

5.

No
Particulars of
audit and

date of
Report

Total
No. of
Audit
paras.

Total
No. of
Audit paras

where
necessary
improveme
ntl
Corrective
measure is
required

Total No.

of audit
parcs

where
recovery
of cash is
proposed

Total No.

of audit
panis

where
rec(rvery
has been
made

Total
Amoun
tof
Recove

ry

Total No. of
outstandin
g paras

where no
action has

been taken

No. &
Date
of
Compliance
Report

1_ AG audit
Report on
t6loLlaOL'
A.G report

33 25 8 0 0 33 Not
complied.

2 lnternal
Audit, dt
29.06.2016

10 10 1 0 0 10 Not
complied.



Detailed Report on Compliance of Previous lnternalAudit Reportl

Audit ObserYations €omplied/l{ot{omplied
Nature Ot

lnegularfties

There is Purchases of Godrej Almirah from
Jaiswal Agency ol Rs. 74,725/-, Excide Battery

from Shreeram Enterprises of Rs. 38,600/-.

However, no quotations have been invited and

available in the file.

Not-Complied
Persisting Since

Last Year

TDS and VAT deducted from contractor during

the financial year 2014-2015 and it is paid to
income tax department through treasury.

However, no details and proof of payment is
available with the ULB.

Not-Complied
Persisting Since

Last Year

HoldinB tax and other Miscellaneous lncome

collected but not deposited in the Bank on Time' Not-Complied
Persisting Since

Last Year

Mobile tower tax outstanding from 2005 to
2015 of Rs. 10,30,000/- from total of 9

companies. Not-Complied
PersistinB since

Last Year

Fixed assets register/stock register not properly

maintained.
Not-Complied

Persisting Since

Last Year

Treasury Bank Pass Book / Bank Statement not

available. Not-Complied
Persisting Since

Last Year

Vouchers are not serially numbered, arranged in

index file so that one can easily get the

vouchers, he wants to verify. Not-Complied
Persisting Since

Last Year

There is no system and procedures being

followed for giving Advances to employees. The

amount of Advances are also not being caped

and provided without any application for the

same from the concerned employees and it is

given without adjusting the previous unadjusted

advances.

Not-Complied
Persisting Since

Last Year

Prop€r attendance register should be properly

maintained with reSards to daily workers and it

is required to be regularly reviewed by the

Not-complied
Persisting Since

Last Yea r

sl1



competent authority.

Trial balance / Receipt & Payment Account is

not being prepared either monthly / quafierly I
annually.

Not-Complied
Persisting Since

Last Yea r

4. Finance

Budgetary provlsions and expenditure for the last three years

[. volume of transactions

Bank Reconcillation Statement

Yeal 2013-14 20L+L5 201$15

Flna/Ra sed Eudget 8,79,s0,125.m 9,50,97,188.00 10,55,84,277.00

Actual Erpenditure s,11,39,857.00 5,85,55,573.00 4,65,94,zLL.00

Saving(+)/Exc€ss(-) 3,68,10,269.00 2,65,40,6Ls.@ s,88,90,055.00

Period Budgeted (2015-

15)

Previous Year
(201+ls)

cor$ponding
Period of
Previous year
(201+15)

Current Period
(201s-16)

Cumulative for
the Cur,ent
Period (2015-

16)

Opcnint Bal 3,40,94,958.00 7,73,O8,O74.0O 7,73,08,07 4.OO 15,46,16,148.00 15,46,15,148.00

Receipts 5,25,91,099.00 14,s8,u,647.@ L4,5A,64,U7.N 3,1t0,51,152.00 3,40,51,152.00

Total 9,67,86,067.fi 223r,72,72L.00 22,,3L,72,72L.0O 18,85,57,300.00 18,86,57,300.00

Net
Expenditure

to,55,u,277.N 6,85,55,573.00 6,85,55,573.00 4,66,94,2L1.@ 4,66,94,77L.6

Closing
Balance

87,98,210.00 15,46,15,148.00 15,45,15,148.00 14,19,73,089.00 14,19,73,089.00

Particula15 Name
of Bank

Account
no.

Balance as per
Cash book as

on 31-0$2016
(RsJ

Balance as

Per
Passbook as

on 31-0!l-
2015 (Rs.)

Difference
(RsJ

Remarks.

BRG F MBGB 65327 5,54,727.00 18,07,355.00 L6,5L,494.O0 Not Reconciled
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oBc 01958 22,t49.00

sBt 42443 92,52L.00

PNB 9266L 2,84,095.00

Nehru
Swaroigar
yojna

sBt 43L27 97,40,997.O2 73,92,830.70 M,9@.32 Not Reconciled

sBt 43138 22,63,266.@

Holding tax &
Miscellaneous

SBI 42L02 1,26,190.00 1,25,190.00 Not Reconciled

SBM oBc 1s851 11,30,000.00 70,74,244.fi 59,44,2M.@ Not Reconciled

136 finance PNB 13933 12,994.m 53,528.00 40,534.m Not Reconciled

E- governance PNB 1s001 27,64o-fi 4,94515.00 4,66,876.n Not Reconciled

tv. Revenue Receipts

V. Status of lmplementation of Double Entry Accounting System:

The Double Entry Accounting system has not been implemented at the ULB'

Period Budteted
(201'15)

Previous Year
(201+1s)

Corresponding
Period of
Previous Year
(201+1s)

current Period
(201s-151

Cumulatlve
for the
Current Period
(20rs-16)

(a) Own Source

Property Tax 23,66,744.N 20,t7,LL6.OO 20,L7,tL6.N 9,04,545.00 9,04,545.00

Assi8ned Revenue 0.00 0.00 0.00 0.00 0.00

Others (Fee & User
Charses)

1,70,000.00 1,39,440.00 1,39,440.00 L,76,200.0O 1,76,200.00

lnterest Earned L,79,723.N 1,25,000.00 1,25,000.00 1,50,123.00 1,50,123.00

(b) Administrative
Grant.

o.00 0.00 0.00 0.00 0.00

(C) Specific Gnnt 5,99,75,232.00 5,82,22,970.OO 5,82,22,970.00 3,28,20,28/..N 3,28,20,?.8/.n

(l) Central
Govt.

1.,07,30,M2.@ 52.59,259.00 52,s9,259.00 1,01,27,860.00 1,01,27,860.00

(ll) State Govt. 4,92A4,790.00 5,29,63,7L\.00 5,19,63,7LL.O0 2,26,9?,,424.0O 2,26,92,424.n



Vl. Status of Municlpal Accounts Committe€:

Municipal Accounts Committee is not formed at the ULB. However, Municipal Standing Committee has

been formed which undergoes the work of Municipal Accounts Committee.

r. Part-A

All Audit objections/irregularities which has monetary implications are provided here in below:

(l) Leakage of own source revenue either due to wrong assessment or non-lerry of property

tax, mobile tower tax, rent on municipal properties, advertisement tax, fee etc'

a. Mobile Tower tax: - As per the rule, the operator of the mobile tower has to apply to the ULB

for registration by paying the Requisite fees of Rs. 4o,ooo/- per Tower at the time of

registration and the Renewal fee of Rs. 1Q0oo/- per year. As per verification of records and

document during the course of audit and according to the cash book produced by the uLB, it

was found that realization of fee from the Tower company is not satisfactory till the date of

audit resulting in loss of Rs. 11,20,000/-. Details are Siven as bellows -

Name of companies Registration fee Renewal fee Total

Reliance 40,000.00 1,10,0,00.00 1,50,m0.00

BSNt 40,000.00 1,30,m0.00 1,70,000.00

Tata lndicom 40,000.00 1,10,000.00 1,50,000.00

Airtell 40,000.00 1,00,000.00 1,40,000.00

Airtel2 40,000.00 80,000.00 1,20,m0.00

Aircell 40,000.00 80,000.00 1,20,000.00

Aircel2 40,000.00 60,000.00 1,m,000.00

LJninor 40,000.00 50,000.00 90,0m.00

Tower vision lnd. Ltd. 40,000.00 40,000.00 80,000.00

Total 3,60,000,00 7,50,m0.00 11,20,fit0.00

Cash defalcation found ln respect of holding tax collection and deposited in bank'

0HoldingtaxiscollectedbytheTaxCollectorShriBiharisinghYadav.Receiptnumber
5100 to 6200 for collection of holding tax is found missing from the collection receipt

book. Also, the same receipt details are not available in the collection register. so, it is

notpossibletoascertaintheamountofholdingtaxescotlectedthroughthesereceipts.
ltseemsthatthecollectionmadethroughthesereceiptsarenotdepositedintothe
accounts of ULB knowingly. lt is required to be enquired upon and necessary action be

taken.

(ii)Also,oncounterexaminingthecollectionreceiptwiththedepositreceipttoNazir,the
same receipts from 6100 to 5200 are found missing'



(iii) ln some cases, we found that there is difference between the amount of holding tax

collected and amount deposited in Government account. Details are given below: -

(iv) in some cases, collection

Details are given below: -

of holding taxes are not deposited into the bank account'

Tax collector Date Slip no. Amount(Rs.)

Swaminath Prasad 10-04-2015 5521 to 5529 2,O74.@

Swaminath Prasad 10{4-2015 5530 to 5537 1,195.00

Swaminath Prasad 11{5-2015 5538 to 5550 1,812.00

Total 5,081.00

{lll.ElcessPaymentaSainstbill,lackofprudenceinpayrnentagainstvoucher'lnefflciencYin
controls resulting loss to Ul3s.

a. Payment made by ULB but bill/vouchers have not been provided'

Weobservedthatinthefinancialyear2ol5.lstotalpaymenthasbeenmadeofRs'1,
48,825'oobyULBbutnobill/vouchershavebeenpresentedbythemanagementatthe
time of audit regarding this' Details of payment are as below: -

lrregularity found in payment to contractor for dePartmental work:

Wefoundthatinthefinancialyear2015.16paymentmadetoMr.BholaofRs.6,25,000/.forshed
construction of municipality building, Dumraon but in this respect bill submitted by Mr' Bhola of Rs 2'

01,568/- does not have the date m;ntioned on the bill. Such bills are not to be considered adequate

for payment. Details of su€h bills are given below: -

Tax collectol Slip no. Tax collected(Rs,) Deposited in Bank(Rs.) Difference(Rs.)

Swaminath
Prasad

9753 1,110.00 1,010.00 100.m

Swaminath
Prasad

97?9 1,121.00 1,021.00 100.00

ft" a]n*at',t t"quired to be recovered from the concerned person'
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Name of vendors Amoum lRs.l
Nailash cement asencv 40,9s0.00
Pratap lt udyoe 37,2m.00
Pratap lt udyos 49,118.00
Pratao lt udvos 37.200.00
Pratap lt udyos 37,2@.@
Total 2,01,668.00

(lll). Report on findirgs of field suruey of property tax of high value properties:

ln Nagar Parishad, Dumraon recently no survey has been done against property on which property
tax is levied. Property tax is collected on the basis of survey done in 1973-74. Area occupied by the
holdings are not mentioned in survey report of t973-74. Tax is levied on the basis of annual
valuation. Following details are given below regarding to 20 high value propefi tax field surveyi

sl
no.

Wa
rd
no.

Name of
tar payer

Holding
no.

Annual
valuation
in Rs. lAl

Annual
tax R3.

(Bl=Ajro
%

Quqrter
h
lnstalm
ent
(cJ=gA

Collect
ed tax
as per
dema
nd
registe
dRs.l

Differe
nce(Rs
.)

Remarks

1 19

Prabandh

ak
hariyana
farm

70 14280.00 1,428.00
357.m

357.00

7 19

Mukhy
anudesha
k
pasupala

n Mdalay

7L 19,680.00 1,968.00 492.m 492.@

3 10

Pulice

barraik
no.2

L26 2,400.00 2tm.00 50.m 60.m
Taxes is not given from
2mffi7.

4 \L Bachan

singh
25 1,500.00 150.00

37.9)
25.00 12.50

5 11
K. Gopal
Prasad

27(31 2,500.00 2$.m
57.50

5.00 57.50
Taxes is not given from
1987-88.

6 12

Lalchand
prasad

iaiswal

51 2,000.00 200.00 50.m 50.00
Taxes is not given from
199&99.

7 16

K

pannalal
khemani

119 10,0m.00 1,000.00 250.00 45.50 203.s0

8 15
Jagdis
Prasad

120 2,m0.00 2m.m
50.00

45.m 5.m
Taxes is not given from
198'85.

9 4
Naya
thana

1 3,900.00 390.m
97.50

97.00 0.50
Taxes is not given from
2mm7.

10 4 Residenti 2 11,380.00 1,138.00 284.00 0.50 Taxes is not given from

11



al naya

thana

284.50 2m647.

LL 14
Satypraka

s sinha
27 13,000.00 1,300.00

325.00
3.75 32t.25

Taxes is not given from
1997-98.

12 14
Dumrao
rai
chiktsaly

29 2,000.00 200.m 50.00 38.75 LL.25

13 13

Prem

shanka r
chaudhry

46 2,000.00 2m.00 50.@ 50.00
Taxes is not given from
2011-L2.

t4 13 Ramsah 50 3,m0.00 300.m 75.m 12.50 52.50

15 5

Rajy vahu
desiy
uchhtam
vidyalay
durao

68 5,000.00 s00.00 12s.00 75.00 50.m

Taxes is not given from
2009-10.

15 4
Block

develop
ment ofc.

76 20,000.00 2,000.(x) s00.00 297.N 203.m

L7 13
Pulis

chauki
2t 1,800.00 180.00

45.00
45.0O

Taxes is not given from
2006-07.

18 13

Kapildev
prasad

bhagat

25 1,500.00 150.00 37.50 15.00 22.50

19 t2
Ganesh,

badri &
Lakhmi

30 2,@0.00 200.00 s0.00 20.m 30.00
Taxes is not given from
2001{2.

20 23

Shikshan
prashiksh

an

college
dumrao

52 2,500.00 2s0.00 62.50 52.50

]L Part- B

All Audit objections/irregularities which has no monetary implication but significant violation of Act, Rules &

directives of UD & HD are provided here in below:

1. NoF.maintenance of books of accounts, subsidiary rcgisterc: '

The uLB is not preparing the Accounts and Financial statement as per section 86 & 88 of the Bihar

Municipal Act, 2o;i7. As required under section 88 of the said Act, the ULB is required to prepare

within four months from the close of the year, Financial statement containing an lncome &

Expenditure Accounts and a Re€eipt and Payment Account for the previous year w.r.t. the accounts of

thE ULB.

We observed that following registers which are given below have not been maintained by the U LBs'

a. Statutory Registers.

L2



3.

4.

b. Collection register of all taxes/user chargesfees & fines.

c. Leave Register.

d. Bid register.

e. Rent register of shop.

f. Monthly receipt and payment account is not being prepared bythe ULB'

lnegularity in procurement process: -

No such cases observed during the course of our lnternal Audit.

Nontompliance of directives by UD&HD, Gorr'i '

There is no observation found in this regard.

Non-compliance of Act & Ru|es: -

The uLB is not preparing following Financial statement of the Preceding years as required under Rule

122 of the Bihar Municipal Accounts Rule, 2014:

a, Receipt & Payment Accounts for the Year (BMAR Form No 71)'

b. lncome & Expenditure Account for the Year (BMAR Form No 73)'

c. Balance Sheet as on 31n March of the Year (BMAR Form No 74)'

d. The uLB is not preparing Fund wise Receipts & Payments under BMAR Form No 71 within 20u day

ofthe subsequent months as per Rule 120 ofthe Bihar Municipal Accounts Rule 2014.

5. lack of internal control measures: -

During the course of our Audit, we have observed various discrepancies in the cash Book, which are

enumerated below: -

a.

b.

c.

d.

e.
f.

8.

6. Non-compliance of TDt VAT and other relevant Statute: -

we obseNed that payment made to publication agencies for tender publication in newspaper by ULB

butinthisrespectTDsonpaymenthasnotbeendeductedatthetimeofpayment.D€tailsaregiven
below: -

Name of Publication agencies Date Cheque no. Amount (Rs.)

Hindustan Media Venture 28{3-2015 982958 74,228.O0

Hindustan Media Venture 18-12-2015 A833790 12,798.00

Voucher numbers through which paYments were made, were not clearly indicated'

Vouchers are not serially numbered, arranged and kept in index file'

Head-wise distribution of expenditure was not clearly entered'

Erasures and ovennriting were found in many pages'

lnterest given by bank are not entered in cash book'

Log booiis not properly maintained and consequently its analysis is not possible'

I}e cash book balances are not reconciled with the Balances in Bank Pass Book'
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Hindustan Media Venture 25{8-2015 A833715 19,197.00

Hindustan Media Venture 2m8-2015 A833715 5,119.00

Jasran Prakashan Ltd. 17-03-2015 982951 58,878.m
Jagran Prakashan Ltd. 2ffi&2015 A833714 25,743.@

Natural Publiciw House 18-12-2015 A833791 32,151.00
Total 1,36"319.00

7, Deficiency in pay-roll rystem: -

The Payroll system at the ULB is not satisfactory. The register, records relating to statutory deduction

like PF, Eslg lncome Tax etc. are not maintained. The PF, ESIC with respect to contractual employees

as well as regular employees are neither deducted nor paid to the statutory authority.

Utilization of Grant and report on missint Utilization Certificates: -

Huge amount of grant allotted to Nagar Parishad but against these allotments, few Ucs

submitted. Details are given below: -

9, Physical verlllcation of inventory/stor6/Fixed Assets. -

a. Fixed assets register has not been maintained properly at ULB. Details of fixed assets have

not been available at the ULB.

b. Stock register has not been maintained properly only receipt quantity has been entered in

stock register, issued quantity and balance quantity has not been shown in stock register.

Hence, we are not able to physically veriry fixed assets and stock of the ULB.

st.
no.

Financial
Year

Lefter
No.

Date Scheme Total Allotment
u,c.
Submitted

Balance UC

not submltted

1 201S- 16 t6 17.05.15 S.B.M s1,72,600.00 51,72,6@.fi

2 201$16 9 15{9-2015
Parshad
Bhatta

2,85,715.00 2,85,715.00

3 201'15 6 24-04-2015
City man.
Honour.

3.54,000.00 3,54,000.00

4 201'15 38 28-08-2015 Peshakar 13,90,791.00 13,90,791.00

5 201$15 L24 24{3-2016
5th

Finance
87,75,321.fi 87,76,32L.6

5 201'16 L24 2+O3-20t6
5th

Finance 727,52,570.@ L27,62,570.O0

7 201$15 t24 2443-20L6
5th

Finance 19,70,840.00 19,70,840.00

Total 3O7,12p37.U) s1re6m.m 255,N,237.q)
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10, Advances, thelr adiustment & recorery: -

Advances are given to the employees without any requisition form. Advances are given and approval is

given by the Executive Officer on the concerned file. After the submission of the bills, concerned

advances are adjusted with the concerned files, UIB does not have a summary detail ofthe amount of

advance granted to the employees and their adjustments made. However, the details of advance

granted and their adjustment details are available in the concerned work file.

11. Any other matters as may be prescrlbed in due course: -

No other matters observed during the course of our lnternal Audit.

Part{

Genenl Obsenrations: -

There are lots of scope for improvement with respect to maintenance of Records and Registers. The important

and basic records like annual accounts, assets register were not maintained. Effective steps may be taken to

improve the maintenance of accounts and increasing of its own sources of revenues.

CA Chanakya Shree

Partner
Mem No.: 079322
FRN:0322066E

ForRNSingh&Co.
Chartered Acibuntants
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