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Executive Summaru

To,

The Directorlp. g.
IID & Iil),
Vikash Bhawan, New Secretariat,
Patna @ihar).

Dear Sir,

sub: lnternal Audit Report of DEHR! oN soN NAGAR pARtsHAD for the period 01"t Aprit,
2015 to 31d March 2016.

ln terms of our appointment letter no. SPUR-PM ut1g4ilA-140ULBs&sLMA/s-
51KKC120161127138, Dated 051C/,12016 as an intemal auditor of DEHRI ON SON NAGAR
PARISHAD for the Period starting from 01.04.2015 to 31.03.2016. We started the work as an
internal auditor of Nagar Parishad from April 2016.

we have conducted our audit in accordance with the standards on lntemal Auditing (slA)
issued by the lnstitute of Chartered Accountants of lndia. These Standards require that ile plan
and perform the internal audit in such manner so that to cover all these scope, coverage'ind
resources including planning with respect to time and resources to be used. An interna-i audit
includes examining every aspect of the organization as per the Terms of Reference and to the
extent as provided in the scope of lnternal Audit .Besides ,this being an intemal audit, it also
covers the extensive scope as specified by the management of the organization in the
engagement letter. The Salient Points of the stope coverei by our internal audit are as foltows:

i) The effectiveness of accounting system and related internal controts.

ii) The operational Efficiency of the information system and the effectiveness of the related
controls (viz. administrative controls, procedural controls, and system controls).

iii) Compliance with the legal and statutory requirements.

More over, our scope of examination also covered the requirements of the specific points as
spelled out by the management of UD & HD. The resultant and recommendations of our
intemal audit are set out in scope of audit.
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Part-A

Observations and Recommendafi'onsi

Holding
Tax

Findinq:-

. Revenue collection process is not satishctory, ln case of
housing taxes internal control position is not adequate, we have
observed that House Tax collected by Tax coilector was not
deposited on the same date or day after tomonow but it is being
deposited after a week or fortnight in some cases as per
collection register maintained by the Tax Collector.

. During the period up to March 2016, total collection of holding tax
including arrears) was Rs. 64,s1,4691- as against target for the year
was Rs.2,43,1O,7051-.ln terms of collection peicentage i,i is
26.560/o for the flnancial year 2o1s-16. Tax collection peicentage
clearly show that Performance of ULB is not satisfactory.

(For Detail please refer page number 19h of the Report).

Recommendations:-
. As per BMAR rule 27, Every tax collector shall invariably remit

his collections (in cash and/or cheques) to cashier daily before
4.30 PM. Failure of collecto(s) to remit coilections to cashier
before 4.30 P.M. on same day shall attract disciplinary action,
which may include fine up to a sum of five thousand rupees.

. lt is recommended that ULB should follow adequate revenue
collection procedure and requires to give more focus on
revenue collection.

o There is huge gap between target and actual collection. There is
an urgent need to improve the system of assessment where
more scientific method like Gls technologies should be used for
the assessment of the propefi.

o lt has been observed that the ULB is not maintaining any
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separate register for demand and@
Rent.

During the course of audit we observed that most of
shopkeeper/tenant not paid outstanding rent since twenty year
almost details of such ouEtanding shown below.

Outstanding rent as on 31.tMarch 2016 is a Rs. 29,44 ,lBOt_

s. No. Market Name Total Amount OutstanAingns on
31d March 20i6. (RsI)

1. Rent of Bus Stand 23,30,200/-

2. Nagar Palika Bazar 6,73,990/-

Total 29,44,7901-

(For Detail please refer page number 21.t of the Report).

Recommendation:

revenue collection procedure and requires to give more
focus on rent collection.

time.

Statutorv
Dues: . Outstanding Vat payable of Rs 19,16,2991- which were

deducted from various vendor/ contractors during Financial
year 2012-13 11d 2O1g-14 paid on 25th March 2016 . During
Financial Year 2014-15 and 2015-16 no Vat is deducted. All the payment of vat made during the financial year was after
due date and attract to penalty as per Bihar vat Act 2oos. As
per Provision of Bihar Vat act 2005 Vat deducted during month
9lguld paid 21't of Next Month whereas Nagar Nigam paid Vat
25u' of march 2016 for last two year a single payment i.e. all
payment of vat made has been late.

. Outstanding TDS Payable of Rs 6,45,115l- deducted under
various section of lncome tax Act by the Nagar parisad from
various Vendor or contractors during financial 2012-13 and
2013-14, total amount still not paid to the lncome Tax
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Parishad

. Labour welfare cess of Rs 1,g2,o6sl- deducted/coflected asper provision of Labour Law by the Nagar parisad from various
vendor during financiat 2012-13 and 20-13-14, total amount still
pending for deposit in the concern department. which is
serious matter of concem.

. Royalty of Rs 20,19,2711- deducted by the Nagar parisad from
various vendor during financial 2012-13 and 2013-14, total
amount still not paid to the concem department. which is
serious matter of concem.

Recommendationr
Nagar Parishad should deposit all statutory liabilities with

concern department on due date to avoid interest, penaity and
further litigation.

(For Details please refer page no 30h of the report)

department. Which is serious m
year 2013-15 and 2015-16 No TDs deducted by Nagar

. As per information provided to us total oury
towertax is Rs. 18,20,000/- upto 31.t March 2016. forwhich no
proper recovery action is being taken by the Nagar parishad.

. Necessary action is require to collect the Tower Tax revenue by
nagar parishad to avoid the revenue losses.

Recommendation:

for collection of all outstanding Tower Taxes.

Mobile
Tower
Tax:

o We have observed that TDS and Vat return has not been filled
for the single quarter by the Nagar Parishad till now.

. During course of audit we observed that Nagar Parishad no file VAT
retum.

. !t is recommended that all Retum should be file to concem
departrnent without further delay.

VAT
Return
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Bank
Reconciliation

-

' During course of audit we observed that Nagar parishad
not prepared Bank reconciliation stitemenf on
monthly/regularly basis.

' some of the bank accounts are non operative and their
passbook is also not updated. Accordingly we have given
the balance appeared in the pass book.. Nagar parishad prepared cash on combined basis.. Some bank account are not produce during course of
audit so this bank account is not examine by us,

Recommendation :
o lt is suggest that Nagar parishad should prepared bank

reconciliation statement for all banks to prevent the
revenue leakage and better management fund.o .All banks account should reconcile to reflect proper
transaction of bank and prevent any possibte causes of
revenue leakage.

Accountinq
Svstem . Accounting at the Nagar parishad is not being done

properly. Double accounting system is still not iri place.
Nagar Parishad officials are not so concern about the
implementation of double entry accounting system. This is
a matter of concem.

. Nagar Parishad recognized revenue on cash basis
during the financial year.

Recommendation :
. To reflect actual financial position of nagar parishad

Proper implementation / Updation of double entry
accounting system is required.

. Nagar Parishad should recognized revenue on accrual
basis rather than cash basis to show actual position of
revenue earned during the financialyear. 

.;l
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. During the course of auAi
shops are running without varid License, which is against
the rule of MunicipalAct.

' Renewal of Llcense after expiry of one year is not done by
the Nagar parishad and arso Nagar parishad are not
intimate properly to the concemed tenant for renewal of
license or Expiration of license.

Recommendation : -
. Nagar Parshad Should maintained Detaits of No. of rrade

License /ssue.
. Nagar Parshad should maintained Detaits trade license

fee collected and deposited to cashier.

' Details of no. of license due for renewal and actual
renewed during the year.

' Nagar Paishad shourd r.ssue notice to concemed party to
renewalof license within time.

Gollection: . Revenue collection process is not satisfactory, ln case of
housing taxes, Mobile Tower Tax, Trade License Fee
and collection of shop Rent internal controt position is
not adequate, We have also observed that House Tax
collected by Tax collector was not deposited on the same
date or day after tomorrow but it is being deposited after a
week.

. lt is observed that not adequate collection performance
achieve by tax collection team as per given target. lt is
recommended to give more focus on revenue collection
by tax collector team and Top Management of ULB.

.Recommendation :
. Recommended that Tax collected amount by TC should

be deposited on timely basis, to prevent revenue losses
of ULB.

. Tax collector, rent Collector, License lssuing team should
collect correct amount from parties.

Books
Registers.

It has been observed that the following Forms / Registers /
Books were not maintained by the Nagar parishad:

1. Fixed Assets register.

... "r..:li)R p\
, --_.-*\. L
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OveraltOpinion :

The Municipality is responsible for providing better conditions of habitation including
supply of quality water, maintenance of roads, street light arrangemen! conservtrncy
works, construction and maintenance of drainage and sewerage works etc.

As per section 45 olBihar Municipal Act, 2fr07,
(1) Every Municipal shall -
(a) Provide on its own or arange to provide through any agency the following core
municipal services:-
i. Water-supply for domestic, industrial, and commercial purposes
ii. Drainage and sewerage,
iii. Solid waste managemenf
iv. Preparation of plans for development and social justice,

2. T axAssessment register
3. Vacant Land Tax Demand Register
1. Advertisement tax Demand register
2. Register of Revision petitions
3. Register of Appeals
4. Register of Bills issued
5. Register of suit file
6. Cheque issue Register
7. Register of lssue of License
8. Demand Register of Property Tax
9. Demand Register of Shop Rent.
l0.Collection of Shop Rent.

Recommendation :
. The Corporation should maintain the required books /

register as required by Municipal Accounting Manuat
prepared under Sec 87 of Bihar MunicipalAct, 2007.

Detai! of Leqal
Cases
Pendinq as on
March'15:

Some of cases pending since 2011 and status shown
"Documents submitted to Advocate to prepare answe/,

Recommended that all the pending cases should be
resolved as soon as oossible.
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v. Communication systems, construction and maintenance of roads, footpaths,
pedestriary pathways, transportation terminals, both for passengers and goods, bridges,
over-bridges, subways, ferries, and inland water kansport system,

vi. Transport system accessories including traffic engineering schemes, street furniture,
street lrghti"g, parking areas, and bus stops,
vii. Community health and protection of environment including planting and caring of
trees on road sides and elsewhere,
viii. Market and slaughter houses,
ix. Promotion of educational, sports and culfural activities, and
x. Aesthetic environment, and

b. Perform such other statutory and regulatory functions as may be provided by or
under this act or under any other law for the time being in force.

Functions assigned by the government

As per section 46 of Bihar Municipal Act, 2007, The Municipality trterlt subject to the
underrnniting of the cosb by, and approval of, the central goverrunent or the state
Govemment as the case may be, undertake any functions belonglng to the function
domain of the Central Government or the State Governmen! as the case may be, and
such functions may include primary education, curative health, transport, supply of
energy/ arrangements for fire prevention and fire safety, and urban poverty alleviation.

Opinion :

Weak Internal Control on the Administration and collection of Municipal Taxes i.e.,
Non revision of Municipal Rates since Long /No effective system of timely survey and
Assessment of New properties /Non availability of Centralue database of the House
hold at the Circle level/ Full Dependency on the Tax/Collectors for the Information on
Dues and Assessee ledgers / Calculation mistakes in Calculation of Tax /Penalty and
interest / F{igh Cash retention by the Tax Collectors. To improve and strengthen such
system immediate need for Computerization of assessment, Collection and online
Payment System is required.

Manaqement Comments :
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Part-B

Detailed Audit Report

1. lntroduction :

The lntemal Audit of DEHRI ON SON NAGAR PARISHAD covering the period from 1't April
2015 to 31't March 2016 was conducted by following persons unde-r guidance of CA Sanjeev
Kumar Tiwari.

i) Sanjeeb Kumar
ii) Ram Balak Kumar

2. Administration:

The Present body of the DEHRI oN soN NAGAR PARTSHAD personnel detaits. The
incumbency in the key administrative and executive positions was as under:

NAME DESIGNATION

SHRI SHAMBHU RAM CHAIRMAN

MD JAMAL AKTHAR ANSHARI EXECUTIVE OFFICER

sHRt PRABHKAR KUMAR (9s07402044 ACCOUNTANT

SHRISUDHIR RAWAT CASHIER

3. Review of outstanding audit paras:
status of audit observations pervious audit report is as under :

Total no of
outstanding
para where
no actlon
has been
taken

No. & dated
Of compliance of

report

Bihar Vigilance Lodge
FIR against Krishana
Deo Pas,van (Trap Case

FIR Lodge against
Santosh Kumar (FlR No

i E.Vzir
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45 45
No Recovery till
now NIL

FIR Lodge against
Sudhir Kumar Rawat

NO.

4. F'inance

ii. Volume of transactions

i. Budgetary provisions and expenditure for the rast three years.

Actual for the Year
2013-2014

Actual for the
Year
2014-2015

Budgeted For current
yea,r2015-2016

Actual for current
year (2015-16)

10,31,38,391 L6,91,05,76L

L,76,39,657 54,7,48,925 78,792,957
Savings(+/Excesso 8,54,99,74O

Period Budgeted
(201s-16)

Actual {Previous
Year (for one
Year)2014-15)

Corresponding Period
of Previous Year
(2013-14) (Actuat)

Actual for current year
(201$16)

Opening balance 27,66,65,2L4 ll,3l,g2,g64 7L,3L,92,864 22,75,39,900

Receipts 3t,62,24,4L0 L5,97,05,76L 10,31,39,391 24,48,64,067
Total 59,28,89,624 28,22,88,62s 27,63,27,255 41,24,03,967
Net Expenditure 44,73,57,599 5,47,49,825 L,76,38,65! 79,792,957
Closing Balance L4,55,32,036 22,75,39,9O0 tr9,86,82,604 39,36,10,910/-

iii. Bank Reconciliation

FIR Lodge against
ALOCK KUMAR SINGH

(FtR NO .289/05)

Officials Letter lssue For
Fir against Shri NTWAS

nwARt (LETTER NO.
304, DATED 03 I LU

FIR Lodge against
ASHOK KUMAR (FtR

BiharVigilance Lodge
FIR against Krishana
Deo Paswan (Trap Case
No.07sl07)
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Nagar Parishad has separate bank accounts for each funds in different banks, details for the samewith closing balance as on 31$ March 2016 is given below:

,,;"u:q)-:-.--;+\
.:I i.-r\i

Account No/Bank Name Closing Balance
as on 3103/2016
as per Cash
Book

Balance of cash book and
pass book not tallied and BRS

Cash book not available

Bahnce ofcash book and pass
book not tallied and BRS not

Balance ofcash book pass

11- F'INANCE

11- FINA}ICE 734901000s71lsMBGB)

Balance ofcash book and pass

ADMINSTRAT
IVE
BIULDING

Balance ofcash book and pass

MLC FT]ND Balance ofcash book and pass

Balance ofcash book and pass

Cash balance not ayailable

Balance ofcash book and pass
book tallied

Cash balance not available

Cash balance not available

PENSION
FUND

Cash balance not available

GANDIBASTI
YOJNA
GANDIBASTI
YO.INA

73490100047856 (MBGB) Cash balance not available

Cash balance not available

06070001 00308371 (PNB) Balahce of cash book4.4g4$_g-^
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Some of the bank accounts are non operative. Accordingly we have given the balance
appeared in the pass book.

examine by us,

Recommendation:
As per municipal accounting rules no. 69 sub section 9 any fund unutilized for the period ofAs per municipal accounting rules no. 69 sub section 9 any fund unutilized for the period ol)fir* ye.ars
have to be returned to the state body. Fund must be utilized within specified time. , ,,/19'- -.r . . 

.,
/-'.' ./
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Pass book not Provided to us
durine the course ofaudit

616217

Pass book not Provided to us
durins the course ofaudit

Pass book not Provided to us
during the course ofaudit

Pass book not Provided to us
during the course of audit

SPECIAL SEC
FUND

Pass book not Provided to us
the course ofaudit

Pass book not Provided to us
the course ofaudit

SLAMAREA
DEV. FUND

Pass book not Provided to us

PROFESSION
ALTAX F'UND

Pass book not Provided to us
durins the course ofaudit

ELECTED
MEM TRAVEL
ALLOWANCE

Pass book not Provided to us
during the course ofaudit

Pass book not Provided to us
during the course ofaudit

Pass book not Provided to us
during the course ofaudit





. DFID (SPUR) Grant 5500000 683890
o BPL Grant 175il
o UIDSMT Grant 1,65,00,000
. Honorarium Grant ( City

Manaser)
. Grantfor Hand Pump/Bore

Well
5500000 3120000

o Fund for Balika smaridhi&
Samajik suraksha pension

Schemes

1,10,00,000 19426100 2,19,83,887

o Maintenance srant 55,00,000 4803769
o Capital Grant for lT Devlopment 800,000 4,80.000

o Reimbursement of Expenses (

Cattle census)

1,10,000

Total (b)
6,73,95,000 49766818 70938813 7,72,76,579

a Capital Grant for Door to Door
Collection

2,94,19,929

. 13ft Finance 1,02,77,000

o L4th finance 2,20,00,000 6880272 3830484 3,11,81,000

o Capital grantfor development (
Water tank)

1,65,00,000

o 5E. Stab Finance 5,45,26,9761-
o Capital Grant for office

buildins/Comolex/Rain Basera
121,00,000 1999432

. . Capital Grant under BRGF 330,00,000 8322026 3220820 27,54260

o Capital Grant For State Plan 20000000

o Capital Grant Under SISRY 1,10,00,000 1,599,678 19883473 6,70,000

o Fund for Samajik suraksha
pension Schemes 43,343,438

2,20,28,887

. Capital Grant for Slum area

development
27,962,642

. Capital Grant for lT Devlopment 4,80,000
o Capital Grant for chief minister

samekit sahri vikas voina
1,65,00,000

. Capital Grant for Road,Drain &
Parkine

1.,15,50,000 L,776,075

o Capital erant for Road lisht 4,00,00,000
. AMRUT YOINA 3,00,000

Total@ 16,25,50,000 109884131 28934209 15,15,78,051

GrantTotal (a+b+c) 28,25,64,410 16,9t,05,767 10,31,38,391 24,48,64,067

j- 
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Status of implementation of Double Entry Accounting System r ,( ^s,
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As per scrutiny of data and discussion with Nagar Parishad official double entry system
implemented til!2012. No proper backup/tally data available at Nagar Parishad.

vI. Status of Municipal Accounts Committee; if meeting is held :
Municipal Accounts Committee meeting not held by Nagar Parishad during the year.

Vtr. Physical Verification of Properties tax.

Details ofphysical verification of holding for the year given below:

Amount
Charged

Amount as per
physically
verified.

SAVITRIDEVI
JARAVATI DEVI

CHITTANJAN PANDEY

KEDAR CHAUDHARY
MD NASIM KHAN

RAMSWRUPAGRWAL

VINA ADHIKARI
SADAR YASWANT SINGH
SHANTI KUWAR

YASWANT SINGH
SHANTI DEVI 41425
SUNDER LAL KAUR

SANDHIYA DEVI
BHAWAN DAS
RAM BIHARI CHAUDHARY

MEENA DEVI
PARWATI DEVI

URMILA DEVI

MAUDDIN ANSARI

ABDHESH SINGH
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35 444 930s MEENA DEVI t5 5812 5812 ok
36 257 9307 SAKIL JAMIL 30 6617 6617 ok
37 846 9308 KURESHAKHATI.]N 27 820 820 ok
38 146 9310 RAM DEV SAH 38 2t7t 2t7t ok
39 696 93tl MOJMIL HUSAIN 30 823 823 ok
40 86 9313 VIMLA DEVI 10 9t2t 9t2l ok
4t 65 07738 TAIL{ RA}II 30 23195 2319s ok
42 l5 07754 AKABARI KHAI.]N JJ 16980 16980 ok
43 7tt 07759 DRNEELAM 28 37164 37164 ok
44 l50A 07787 RAMAKANT PANDEY 20 14175 t4175 ok
45 t6t 07789 JAI GOVIND SINGH 22 28092 28092 ok
46 2658 07799 OM PRAKASH KEJRIWAL 35 14366 r4366 ok
47 2658 07800 OM PRAKASH KEJRIWAL 35 13648 I 3648 ok
48 230 07933 ASHOK PATHAK 21 13449 13449 ok
49 271 07956 AJIT PAT}IAK 2t I 1995 11995 ok
50 244A 07935 SUBODH KUMAR SINGH 29 9204 92M ok
51 656 079s7 DHARMSHILA DEVI 2t 9402 9402 ok
52 384 07981 OPENDRA SINGH 23 3228 3228 ok
53 467 08468 SUMITA DEVI 2l 10910 10910 ok
54 913 08463 LALITPRASAD JJ 636 636 ok
55 379 08486 EALYS KHAN 34 t3739 13739 ok
56 695 08s00 SANJITA SINGH 20 10739 10739 ok
57 70 088 l0 AMUL HAQUE ANSARI 23 3449 3449 ok
58 331 0883 l MEENA DEVI 35 9878 9878 ok
.59 265 0886r KUSUM LATA KEJRIWAL 35 10907 10907 ok
60 849 301 DR. RAM IQBAL PRASAD 3937 3937 ok
6t 49 302 SMT. RESHMA DEVI 1136 1136 ok
62 509 329 SMT. DUI.J{IN MANORAMA SINGH 7322 7322 ok
63 762 304 MANISH KUMAR SINGH 494 494 ok
64 67 305 RAMESHWAR SINGH 332 332 ok
65 590 325 SURAJ SINGH L44 LM ok
66 659 309 LAL MUNI 1756 1756 ok
67 430 3L2 MOHAN UPADHYAY 268 268 ok
68 684 313 SMT. RAMBATIDEVI 8892 8892 ok
69 765 303 SMT.JANKI DEVI t225 t225 ok
70 375 322 SMT. PARWATIDEVI 770 770 ok
7t 635 326 KAPILDEV LAL 7772 7772 ok
72 1 330 LALITA SHARMA 18391 18391 ok
73 632 332 AJAY KUMAR SINGH 6558 6558 ok
74 135 323 SMT. LILA DEVI 12s53 12563 ok
75 390 334 SMT. KESAR DEVI 3289 3289 ok
76 377 319 SMT. TAPESHWARI DEVI 2932 2932 ok
77 238 335 MD. JOKHANI 860 860 ok
78 s72 307 ASHOK KUMAR SINGH 1588 1588 ok
79 508 338 SMT. HARINARAYAN SINGH 19868 19868 ok
80 849 301 DR. RAM IQBAL PRASAD 3937 3937 9F:

N/(i)
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5. Audit Observations :

Part-A

All audit objections/irregularities which has monetary implication, particularty in foltowing aneas :

t. Hougigq Tax :.

Revenue collection process is not satisfactory, ln case of housing taxes internal control pos1ion
is not adequate, We have observed that 

-House 
Tax collecied Uy fii coltector was not

deposited on the same date or day after tomorrow but it is being dlposited after a week or
lortnight in some cases as per collection register maintaineJ ov tne Nagar parishad.
Reconciliation of Tax collection by TC and amounideposited into bank is also not available.

It is observed that there is no policy or time limit for deposit of housing tax collected by 1.re tax
collector.

Details of propefties fax collected and deposited by Tax collectors after due time:

Details of housing tax (as on 3i.03.2016) :

During the period up to March 2l16,totat collection of holding tax including arrears was Rs.
64,5714691- and target for the yearwas Rs. 2,43,10,705t-.ln terms of collection percentage is
26.360/o of demand for the financial year 2015-16.

Observed that performance of tax collection team is not adequate and requires to give more
focus on holding tax collection.

Recommendations:-
' lt is recommended that ULB should follow adequate revenue collection procedure and requires

to give more focus on revenue collection.

o There is huge gap between target and actual collection. There is an urgent need to improve the
system of assessment where more scientific method like GIS technologies should be used for
the assessment of the property.

. Nagar Parishad should appointAppropriate person for Raising Demand of tax as applicable
rate (Like tax Daroga, Revenue Officer.)

o Tax collectors should collect tax at prescribed rate to avoid revenue loss to the ULBrri:r!.;.1' '. 'rr

- i -.r l-:l:l
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tLo/*\>" " - *- ...:::;.i
\ ,/'ol ,'rl'+i ,

'Qll :i ri':,1'r ,:r,ii.. I I "



,',.--.1,

tQtt Kumar Kishor & Chandra
Chartered Accountants

. Demand register of housing tax not maintained by Nagar Parishad

2. Rental Income :

o lt has been observed that the ULB is not maintaining any separate register for demand and
collection of market Rent.

. During the course of audit we observed that most of shopkeeper/tenant not paid outstanding
rent since twenty year almost details of such outstanding shown below.

. Outstanding rent as on 31tt March 2016 is a Rs. 4l,oz,3ool-

S. NO. Market Name Total Amount Outstanding as
on 31"t March 2016. (Rs.l -

1. Rent of Bus Stand ( Details shown below) 23,30,200/-

2. Nagar Palika Bazar ( Details shown below) 6,73,9901-

Total 29,M,L801-

huge Outstanding rent.

Rented duing the year is available

Parishad and Arbind Pandey.

Recommendation:

requires to give more focus on rent collection.

l. Total Outstandins of Shoo rent Details as on 31. 3. 2016 of Nasar Palika Bazar.

++i-\fl'
$''.' t i','\'i f.tA 

) ?]

Total outstanding
as on 31.032015.
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6 RAJENDRA PRASADSHUKLA 5A 27 540 14580

7 NAVAL KISHOR PMTHAK 7A 27 540 14580

8 SURESH PMSAD 8A 2 5lt() 1080

9 MD JAINUL HAQUE 9A 27 540 14580

10 ASHOK KUMAR 10A 27 540 14580

11 VINDHYACHAL PRASAD GU PTA 11A 27 5rm 14580

t2 PARMESHWAR SAH t2A 27 5zl0 14580

13 MD NOOR HASAN 13A 27 540 14580

t4 MD NAIM L4A 27 540 14580

15 ISARAIL HAQUE 15A 36 5rto t944o

16 BIHARI PRASAD KESHRI 16A 2 5N 1080

77 MAHABIR SHARMA !74 31 540 76740

18 MOHAR LAL 18A 27 540 14580

19 RAMKRIT RAM 19A t67 540 90180

20 ASHRAFI I.AL 1B 2 5rto 1080

2l VISHWANATH PRASAD 28 3 540 1620

22 RANJEET KUMAR SHARMA 3B L67 5lm 90180

23 KRISHANA PMSAD GUPTA 4B 27 540 14580

24 MO AARIF 5B L67 540 90180

25 BIDHAN CHAND ROY 6B 31 540 L6740

26 DEEBAN CHAUDHARI 7S 35 5rm 19440

27 MD ISYAL KAMIN KHAN 8B 31 5tm L5740

28 MD ASWARK KARIM KHAN 9B 31 540 t6740

29 SRI KANT DUBEY 108 35 540 t94.40

30 RAM SWARUP DEBEY 118 2 540 1080

31 NAWAL KISHOR KUMAR 728 0 540 0

Total 613980
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ll. Total Outstanding of Shop rent Details as on 31. 3. 2016 of Nagar palika gazar.

Sl. No. Shopkeeper Name
Shop
No.

Rate Per

Month.

Total no of
month
Outstandins

Total
Outstanding
3U3/2076

Management
Comment.

2 KANHAISINGH 2 200 2L3 42600

3 CHIRKUT KESHRI 3 200 192 38400

4 SALIM KUMAR 4A 200 217 43400

5 MUNNA KR 48 200 189 37800

6 KAMAT PRASAD KEJRIWAL 5 200 189 37800

7 KULABHARI PRAJAPATI 5 200 207 40200

8 RAMDHARI PRAJAPATI 7 200 184 36800

9 SAMIR KUNDU 8 200 227 45400

10 SITAL PRASAD GUPTA 9 200 247 49400

IL JAYRAM CHAURASIA 10 200 270 42000

12 NAMYAN PRASAD KESHRI L7 200 189 37800

13 HAR]CHANDM GUPTA t2 200 206 4t200
t4 SAROJ KUMAR 13 200 247 49400

15 REWATIRAMAN MISHRA 74 200 247 49400

15 NANAKH PRASAD 15A 200 247 49400

t7 MUUNILAL 15B 200 245 49000

18 MANAN KUMAR KAR 15 200 247 49400/

19 TEJNARAYAN PANDIT t7A 200 239 47800

20 VIPIN TIWARI 7:lB 200 247 49400

2t DEVENDRA PATHAK 18A 200 247 49400

22 VIJAYKANT PANDEY 188 200 242 48400

23 RAM KUMAR OJHA 19 200 245 49000

24 DILIP KUMAR SONI 20 200 237 4740o

25 RAJ KUMAR PASWAN 21 200 247 49400

26 KARMU PRASAD 22 200 148 29600

27 SUNDASAN SHARMA 23 200 247 4940o

28 VIJAY PMSAD CHAUMSIYA 24 200 247 49400

29 LALAN PRASAD KESHRI SONI 25 200 247 49400

30 RAMVILAS SINGH 264 200 247 49400

31 RAMCHANDRA SAW 268 200 247 49400

32 SAHDEO PRAPAJAPTI 27 200 247 49400 :7-1_<s

33 RAMAYAN THAKUR 28 200 247 49400
| ",|l

34 PAWAN PMSAD 29 200 247 49400

35 SURENDRA THAKUR 30 200 247 49400
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3. Revenue Collection:
(a) Major Source of Revenue,

Nagar Parishad not prepared demand register for tower tax for financial year 2015- 16.

Nagar Parishad should recognized revenue on accrual basis rather than cash basis to
show actual position of revenue eamed during the flnancial year.

36 MANTU IAL KUNDU 31 200 247 49400

37 DEVMUNIBHARTI 32 200 247 49400

38 SANJAY PRASAD 33 200 247 49400

39 KANHAIYA PRASAD 34 200 247 49400

40 SANJAY KUMAR 35 200 247 49400

4t RAJU SINGH 35 200 247 49400

42 PRADEEP KUMAR 37 200 247 49400

43 RAMESH KESHRI 38 200 213 42600

M HARIHAR PRASAD 39 200 247 49400

45 BABAN PRASAD 40 200 247 49400

46 MOTILAL 47 200 247 49400

47 PRADEEP KUMAR 42 200 247 49400

48 DEBLAL THAKUR 43 200 247 49400

49 JAGDISH SINGH M 200 247 49400

50 RAM EKWAL OJHA 45 200 247 49400

TOTAL 2330200

Subject Demand Collection Perc
enta
0eArrear Current Total Arrear Current Total

Holding Tax 75,00,000 1,68,10,705 243,10,705 25,51,054 39,06A15 64,57469 26.56

Mobile Tower Tax 20,000 20,000
License 42,500 42,500

Shop 99,120 99,120
Advertisement 2J8,000 2,58,000

Bus Stand 6,00,100 6,00100

Other Saitats 5,000 5,000

Total 75,00,000 1,68,10,705 243,10,705 25,51,054 49,31,135 74,82,189

1-\ 
-: 

t: :\J' -r'<_: -_'
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. lt is recommended that ULB should
requires to give more focus on revenue collection.

o There is huge gap between target and actuat collection. There is an urgent need to improve
the system of assessment where more scientific method like Gls tech-nologies should be
used for the assessment of the property.

Revenue Collections :
(b) Other/Miscellaneous

5. Mobile Tower Tax:-

Tower Tax is taxes on communication Tower & related structure as defined in BIHARCOMMUNICATION TOWERS AND REI.ATED STRUCTURES RULES 2012. UD & HD hASissued notification (No. S84 dated 21-02_2012) as per notification an operator has required toregister with Nagar Parishad.and pay registraiion iee & renewal charges on annual basis forcommunication tower erected within municipality area. Currently the iegistration fee for ULBarea is Rs. 40;000/- per tower and annual renewil fee is Rs. lo,obol- p"r-"nn* per tower.

As per information provided to us total due on mobite tower is Rs 23,1o,oool- for which noproper recovery action is being taken by the Nagar Parishad. Detail of which'is given below.

Subject Demand Collection Percent
ase

Arrear. Current. Total. Arrear. Current. Total.Mutation Fee r7.s00 17,500

Building Permission Fee

Any Other source 1,52.264 1.52.264Total
1,69.764 t.69.764

TotalAmount
O/S as on 31d
March 2016.

W.TT INFO SERVICE

W.TT INFO SERVICE

W.fi INFO SERVICE

W.TT INFO SERVICE

W.TT INFO SERVICE

W.TT INFO SERVICE

r\,- ,-,1 -," 1 '7J, tf, ,>
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12 IDEA 40000 110000 120000 -10000

Recommendation :

outstanding Tower Taxes.

time specified in the notice lf pafties not deposit/ not replied notice within time Nagar
paihsad should take appropiate action against such percon. ,if;;*-rr
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Part-B

All Audit objections/irregularities which has no monetary implication, but significant
violation of Act, Rules & directives of UD&HD.

1. Maintenance of Vouchers:-

All the Vouchers for expenses and advances along with the supporting documents were
thoroughly checked. Few mistakes/discrepancies in voucher entry and supporting document
were found & rectified during the course of audit. The following observations were made and it
needs to have immediate attention:

L No TDS Deducted on salary paid to employee of Nagar Parishad.

ll. No TDS deducted on amount paid to Tax collector as commission.

l!!. No TDS deducted on Amount incuned Rs. 69,978 as advertisement expenses.

lV. No TDS is deducted on amount paid Rs. 1,32,000 to Lawyer as Legal expense

During the course of Audit we found that Nagar Parishad Not maintained
any stock register however so many scrap items ( like battery, LED Light, kept
at Nagar Parishad

During Course of audit Yojana Related Voucher file i.e. Bill of contractor are not
available by accountant so it is not Reviewed by us.
During Course of audit Advertisement, Legal expense Voucher file not available
by accountant so it is not examine by us.

Vlll. The vouchers are not filed separately i.e. all the vouchers relating to various
expenditures are filed together in a single file.

2. Maintenance of Books of Accounts:-

V.

V.

vil.
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During the course of audit following books are verified/checked by us and observed that :

a. Cash Book:

As per scrutiny of cash book we observed that no proper head wise entries made in cash
book' The closing balance of cash as per the cashier's cash Books shall be verifled daily
with the physical cash balance by the Accounts officer or any percon designated for thepurpose and must be signed by the person verifying the cash.

Recommendation:
It is recommended that cash book shourd be maintained property.

B) Grant Register:

Grant register.is not properly maintained as there are no proper additions or utilizationfrom the grant has been done in the grant register.

Recommendation:
Register should be maintained properly to reflect actual balance of Grant.

C) Log Books:

no any record about the hours run by the vehicle.

Recommendation: -
Log Book should be maintained properly with hour run to reflect actualconsumption of fueland Lubricant.

D) Bank Reconciliation Statements :

' During course of audit we observed that Nagar Parishad not prepared Banki orring inJ "rjit. BankEl^^--^:t:-a:^- - I

o#.. r." oi t[. ii,]rj. i p:i itvu{aoian^l^.l a^- lL^ rvrrr'qt I ty

*:igl1p1f{ Ine purpose. of handlins the bank ,d.ornt sand the same shal beduly verified and signed by the chief Municipal officer 
"no 

n."orri, ome,ee=._
,;.; rr;i .e |\.,/ -Y,

..::ai.,:/
1 '.,.?'
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o Without Bank Reconciliation Statement, reasons for disagreement in cash book with
the bank book is not identified leading to high risk of diveision of funds.

Recommendation:
o lt is suggest that Nagar Parishad should prepared bank reconciliation statement

on monthly basis for all banks to prevent the revenue leakage.

E) Scheme Register:

we have found that proper receipt and expenditure entries are maintained in the register.

' Accounting at the Nagar Parishad is no! being done properly as the accounting for thecunent financial year is not updated at all. ooulb a..orntinj.vit", is still not i-n ptace.
Nagar Parishad officials are not so concern about tne impienieniation of double'entryaccounting system. This is a matter of concem

Recommendation:

To reflect actual financial position of Nagar Parishad Proper lmplementation/Updation of
double entry accounting system is required.

4. Fixed Assets & Depreciation:

(a) Fixed Asset Register is not maintained/updated.

(b) Nagar Parishad has not made provision for depreciation to be provided on the fixed
assets.

Recommendation:

Fixed Assets register should be prepared and update after any changes in fixed Assets
by person responsible for maintaining books of account or any person authorized for this
purpose by tle Nagar Parishad to reilect true nninciat'position, better management and
safe guard of Fixed Assets of Nagar parishad.

3.

m
\'i"'-'---"''l'''i'\'!lrt''17;'
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Statutorv Dues:

Following Statutory LiabilitieS Oubtanding which required immediate action:

A) TAX DEDUCTED AT SOURCE AND TAX COLLECTED AT SOURCE:

During the course of audit observed that TDS has been deducted/collected from differentparties according to provision of income tax and this amouniha;;iLeen deposited ingovernment account since 2013_14.

b) VAT (Vatue Added Tax) :

Vat Amount of Rs. 19,16,2991-
provisions of Bihar-VAT during
2016.

which was collected from
financial year 2013- 14 but

the parties according to the
same deposited 2Sh March

VAT collected Rs 19, 16.2891-
VAT deposited Rs 19,16,2891-

Q) LabourCess:

Labour cess is being charged from the parties but the same has not been deposited in theproper govemment account since the financiat year since 2012-13.

p| Royalty:-

Royalty has been collected from the parties but the same
proper account of government since 2012-13.

IS in the

Royalty collected Rs 20,19,2711-

Royalty deposited Nit

Rs 6,45,115/-

Cess collected

Cess deposited



Fund Received
during the Financial
Year

Closing Balance as

on 3l't march 2016

18,72,447/-

o Note: opening-Balanceof (BRSI) fund plus (BRGF)fund receivedduringfinancialyear
should be equal to total available fund , hower., hgr." given in the MIS not matched. (Above
figure taken from MIS Report).

Recommendation:
e under Backward Regions Grant Frmd (BRGF) almost the entire amount lying in the fund isremain unutilized. No expenditure is being done under this head. If should be utilized forstipulated purpose.

5th State Finance commission.

ic&i Kumar Kishor & Chandra
Chartered Accountants

Allotment
balance as on
1$April2015.

Allotment
received during

Current
Financial

2,29,94,059/- 2,72,39,743/-

29,97,965/-

L9,92,797/-

Water Supply
(No. of TWs,

Capacity of
Storage Tanks
in liters, [en4h
of pipe line in

77,62,4t7/- 77,06,992/-

22,69,399/-
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Publk Hygiene
(No of toilets,
No. of times

9,22,496/-

23,09,457/- NtL | 23,09,4571-

done)

Recommendation:
o Since last years no amount is being utilizedunder the various heads. It should be utilized for

stipulated purpose.

13th Finance Commission Report.

Recommendation

since last years amount is being utilized under the above heads. It should be utilized for stipulated
purpose.
Most ofthe fund lying underthe different head on l-4-2015 is still unutilized. It should be utilized within
stipulated time.

L4th Finance Co

P61 tir" ;I-\€

Balance as on
01.042015

Fund Received
during the Financial

Year

Total Available
Fund

Total Expenditure Remarks

94,29,!76/-

mmtsslon rt.

sl.
No

Balance as on
01.042015

Fund Received
during the Financial

Year

Total Available
Fund

Tota! &penditure Balanoe Remarks

1 2 3 4 7 8 - -'.'a".

6,65,772/-
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3,11,91,000 3,11,91,000 44,59,2621- 2,67,2!,739/-

10. Detail of Leo"l cases pendinq as on 3rst March,2Or6 ,

inance Commission rt.

sl.
No

Balance as on
01.042015

Fund Received
during the Financia!

Year

Total Available
Fund

Total Expenditure Balance Remarks

1 2 3 4 7 8 9

5,45,26,976 5,45,26,976 5,45,26,976/-

Date Of Filing with S.O.F
with Oath No.

SHOW CAUSE NOTICE

OATH NO.
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Part-C

General Observations :

1. Establishment:

a) lntemal Control in respect of holding tax collection, rent collection, vehicles running andmaintenance register is not satisfactory, at the ULB variorr =gi.t"r is not uplatedproperly and no separate authority hai been delegated for the-work. declaraiion of
obsolete/unserviceable items, and also not proper aclounting record has been made for
the same.

b) service books of stafb and health workers are not updated.

c) Weak lnternal Control on the Safe Guard of Municipal Assets (Encroachment of Land
and proper maintenance of MunicipalAsseb ) and loss of revenue due to Non use of
Commercial Land and ,Non Allotment of Commercial Land and Shops ,Non revision /
Realization of Rents from various Municipar properties) '

Recommendation:

Registers / Service book shourd be updated / maintained properly by ULB.

2. Comnlian." with th" Guidelirer. R"solatio, 
"rd 

proc"du.",-

We conclude that Nagar Parishad has required to give more focus on foltow proper
guidelines regulation & procedures.

Note : The Statutory Auditors of Organization expresses opinion as to the true and fair view of the
financial statements. We have not expressed any opinion on the linancial statements and
accordingly, this report should not be construed as our opinion on financial statements.

Executive Oflicer
Nagar Parishad, Dehri-Dalmianagar



I

(

I

-E
-n!it's

*t

\

\

{

t

\

1


