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lnternal Audit Report of Nagar panchayat, Daudnagar

To,
The Secretary UD & HD
Urban Developmentald Hou$ng Dept
Govt of8har
101,lst Floor, Vikash Bhaunn
NewSecrchriat
Bailey Road
Patna - 800 015 (BtHARl

Dear Slr,

sub: lntemal Audit Report of NAGAR pANcHAvAT, DAUDNAGAR for the period

01.04.2015 to 31.t8.2016.

we are submitting the audit report of Nagar Panchaya! Daudnagar for the period starting from 01-
0+2015 to 31'03-2015 in reference to our appointment as lnternal Auditor for Group 9 issued by
support programme for urban reforms in Bihar (SPUR), Patna vide Notice to proceed No. SpUR-

PMU / 194fi A-l4oU[Bs&sL MN*3 lusp I 20t6 /13g | 36 Dated osth Aprit 2016.

our scope of audit covers the requirement of specific points as spelled out in contract agreement
entered with the management of SPUR.

lorU. S. Prasad & Co.

Chartered Accountants

&t
CA. Manoj Kumar

Partner

M. No.:418631
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lnternal Audit Report of Nagar Panchayat, Daudnagar

1. lntroductionr

Name of Municipalityr NAGAR PANCHAYAT, DAUD NAGAR

Period cwercd under current audiu - 01-04-2015 to 31_03-2016.

Name of the chief municipal officer for the period under audit:- Bipin Bihari Singh

2. Results and Findings

Str€rlgl{r oDsered dudrg Ute rudt etgatemetlt

l, Subsidiary Cash Book has been written.

2. All Vouchers were passed properly and signed by the authorised person.

3. Allvouchers have supporting documents.

4. Office infrastructure is sufficient for operation.

5. Response from officer and clerk are satisfactory.

Weaknesses observed ln the funcdoning of officg maintenance of records etc. durirts the audit
enSatement

1. General Cash Book has been not properly maintained.

2. Fixed Assets Register is not maintained.

3. Advance Register is not maintained.

4. Stock Register is not maintained.

/eq/

.=( tdRw*lf
U. S. Prasad & Co. (Chartered Accountants)



lnternal Audit Report of Nagar Panchaya! Daudnagar

5. Daily collection register is maintained but the same is not maintained Revenue receipt wise
separately.

6. ln some case where payment has been made to contractors, TDS has not been deducted and
in some other cases where TDS have been deducted, it has not been deposited till date.
Therefore, TDS Return has not filled tilldate. lt attracts penalty u/s 234E.

7. Annual budget has not been prepared by the ULB.

8. Holding tax rate has not been revised since 1985 on any property thus tax has been
collected by old rate.

9. Tower tax has not been properly collected. As per records maintained by the UIB number of
tower is 14 as on 31-03-2016. Total outstanding tax amount is Rs. 1e70,W/- for
registration fee and renewal thereof.

10. Daily collection amount has not been timety deposited in bank as per the procedure
prescribed by the BMA, 2007.

11. MunicipalAccounts Committee has not been constituted.

12. Amount of TDS and Royalty deducted during the whole financial year has not been credited
to the concern department.

13. Labour cess has not treen deducted from any billsubmitted by the contractor to the ULB.

14. No procurement register has been maintained by the U[8.

15. Log book has not been maintaired for any vehicles except the JcB.

15. TDS and Royalty have been deducted by wrong rate by the ULB.

17. Separate bank account has not been maintained for the separate scheme.

18. Minute of Board meeting has not been prepared.

19. Amount of 13tr finance has not been utilised as per prescribed ratio.

20. Utilisation certificate has not been provided by the UtB during the course of audit.

21. No Separate Grant register is being maintained; hence it is difficult to find out the amount of
unutilised grant at any point of time.

U. S. Prasad & Co. (Chartered Accountants)



3. Opinion

Coie' MUnicipal fUndions eie performed bf the ULS. Horvever, the ULg is not \iloiking
properly. Even internal control applied by the ULB is poor. Revenue collection of the ULB is
very poor. lf revedue collection is made effectively and efficiently, it may be increased to
much higher level. AII cash collection from source of revenue is not deposited in the bank
on same day or latest before n(xrn on the following working day. Due to lack of man
power there is delay in performing day to day work and holding tax is coltected by fourth
grade staff. There should be proper segregation of duties to perform day to day work in
efficient rnanner. Eank reconcitiation should be prepared on monthty basis. We find that
rules and regulation are there but ULB is not following them properly. Most of the Books of
Accounts as prescribed by BMAR are not maintained by the ULB. There are serious lapses
in deduction and deposit of statutory dues, such as vAT, Royalty, TDS, Labour cess Etc.
$gparate BankAgcgunt glrguld !q maintained for eaeh Seheme.

U. S. Prasad & Co. (Chartered Accountants) Page 5



lnternal Audit Report of Nagar panchayat, Daudnagar

4. Audit Recommendations

il Fixed Assets Reglster rhouH be maintained.

ii) 4@1qq RegigqrshqrHb€ matnbhea

iill Stod( Register should be maantained.

iv) Daily Collecdon Register separately for each head should be maintained.

rr) ro9 deCUq+ion & 4epo$t Srercgf qEC e Etlleg 9f TDt Lerut r siguH be in49 liqlery
and in proper manner.

Tax amount should be collected from Mobile tower.

Daih cdtestian amotmt $hauH be denasiacd furts.eslr ses.don and bankacorrnt.as
prescribed in BMA 2fi17.

viiil Municipal Accounts Commlttee should be constltrted.

ixl Budgpt should be prepared by the ul.B timely and get them apprwed by the state
goYemment within the time frame.

x) Book of accounts shourd be uerified by Eo on rcgurar rnten at.

xif separate bank acount shourkl be miintained fior anery sc{reme.

)fii| Procurement rcgister should be maintained.

Xiail Utilisation certiftcae shoutd be prepared.

vil

Yiil
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5. Comments from lvtrnagement

The audit report has been discussed with us. We will try our best to remove the
iregularities pointed out in the audit report.

For, Nagar Panchayat, Daudnagar
(Executive Officer.)

6. Acknowleftement

we thank Mr' Bipin Bihari singh (Executirre fficer), for his support during the period of our
audit' We are also thankful to accountant and other staff of the Nagar panchayat for t6eir co-
operation during the period of audit.

Placei Patna
Date:-

foT,USPRASAD&CO.
Chartered Accountants

Manoj Kumar
(Partner)

M. l,lo:418631
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lnternal Audit Report of Nagar panchayat, Daudnagar

Detoiled Audit Reoort

1| lntroduction

The tnternal audit of t{4ar pandrayat, Daudnapr covering the period from 0141-2015 to
31-o3-2016 was conducted by following persons under guidance of cA Manoj Kumar

Mr. Arun Kumar
Mr. Ashish Kumar

2f Admlnlstration

The present body of ULB has taken charge on 03/o4l20t4. The incumbency in the key
administrative and executive positions was as under:

Shri Farmanand Prasad chief counselror From oz/M/zai4to till date.
Shri Bipin Bihari Singh, Executive fficer - At present

i)
ii)

U. S. Prasad & Co. (Chartered Accountants) Page B



lnternal Audit Report of Nagar panchayat, Daudnagar

3l Revlew of outstandilu audit paras : Status of Audit Obsenrations is as under:

Comoliance of previous Audit Reoort

Compliance of previous audit report has not been done by the Nagar panchayat Details are follows:-

Deficiency Pointed Out in AG Audlt Report

t. 6rant Register, Advance register, Demand and collection Register etc has not
been maintained.

5. fUo Particulars
a! audit
and date of
report.

Total
no. af
oudit
pards.

Totol number of audit
paros where necessory
i mp ro ve m e n t/ co r re cti ve
measure is required.

Tatal
number a!
audit paras

where
recovery of
cosh rs

praposed

Total
number
of audit
paras
where
recovery
has been

made

Totol of
recovery

Total no. AJ
audit
outstanding
pora of
where no
octian hos
been taken.

No & date
of
complace
of awdit
report

1 C.A.G

Dated

21./a3/2a7c

25 25 16 o 0 25 Compllance
yet to be
done

U. S. Prasad & Co. (Chartered Accountants) Page 9



lnternal Audit Report of Nagar panchayat, Daudnagar

2- VAT amounting Rs. 4,74,812/- has not been deducted on the purchase of Solar
Lights.

3. Proper tendering system has not been adopted in purchase of solar light as only
two bidders have been considered for tender and also web based publicity has
not been made.

4. Performance security of Rs. 4,L2,7211- has not been deducted on the purchase
of Solar Light.

5. Excess payment of Rs. 18,16 ,4481-has been made on purchase of solar lights as
payment has been made at the rate of Rs 44,961 l- per piece whereas Rs 2s,lll l_
per piece has been fixed by BREDA & BELTRON.

6, vN qt Rs, t,52,lt3l; has nst heen dedugtcd on ttre gurehasa pf oganing
Material.

Store register has not been produced.

Proper tendering system has not beerr followed in p.urchase of cleaning material
as Advertised tender enquiry procedure has not been followed since bid amount
is above Rs 25,00,000/-

9. Total amount of Rs 3t,59,795/- has been withdrawn from bank by self cheque
during the period 2010-15 and the purpose of withdrawal is not mentioned in
cash book.

10. Total outstanding of shop rent as on 31-03-2015 is Rs. 3,oo,sgu-.

u. Total amount of o.utsta nding Holding tax as on 3 I -o3-2o15 of Rs. 16,4 3,7 7 g I _

12. Demand & collection register of trade license is not maintained bu uLB.

13. Total outstanding amount of Trade License as on 31{3-2015 is Rs 69,9171-

14. Total amount of miscellaneous receipt of Rs. 84,8461- has not been deposited in
bank.

7.

8.

U. S. Prasad & Co. {Chartered Accountants} Page 1 0



lnternal Audit Report of Nagar Panchayat, Daudnagar

4f Finance r

i Buftitary P.niryiritiar nnd cxfariditurc *t ihs lart ifrricydin:.

o Bu*et has rpt been prepared by the UtB.

Volume of transaction:

Year 2013-14 2014-15 2015-15
Fina/Revised Budcet No Budget prepared by the ULB.
Actuel €xBefiditure 282,72,529.W
Savius(+UExess(-l 2,43,69,391.00 L43,295!10.0Q 2,02,72,529,W

ll Volume of tnncactlons

Period Budgeted

2075 -76

Previous Year (For

one yeor) 2O74-75

Correspondi

ng Period of
Previotqs

Yeor

Current Period

2075-75

Cumulotiv

e for the

curre0t

period

et*aeo

i4 qpc.tlElrdnrrc zo
Ecea
lD

.E
E€

ot
IDE
E
t!
o

s,gqS,@eOO

-o
!
!tr
6
o
B

+.86.3A.zrc.Oo

-o
!
!

=.!DE
,D

(Bl Total Receipts 1"96,t2DO0 5,*,57,07474

{ C} Totd (A+B} 19t85,Aa(xt 10,24,95,970.74

(D) Ependiture 1,09,42096.00 2,AL72.riE.@

(El CbsingBahnce( C-ol 4,85,38,796m 8,2L23.!t,..74

U. S. Prasad & Co. {Chartered Accountants) Page 11



lnterna! Audit Report of Nagar panchayat, Daudnagar

m. Bank Reconcilhdon

The ULe has fogrteen bank a,eCpgnt but .bank .rqcpnejliation statement hag
not been prepared for any bank account. Balance as per Bank statement and
Cash Book as on 3U03l21h6given below:-

The UtB has not maintained subsidiary cash book neither scheme wise nor bank accounts
wise for example State yojna, Salam Basti, Teachers Niyojan

sl.
No

Ilame of
bank

Narne of ban& A/C
l{o

Balance as per
Bank 3U03/2016

Bdance as per
Cash bookason

3UO3l2Ot6

Sdreme
Nanrc

Il'pe of
NC

I PNB 3851000109373638 10-12.9?3 ()0
BRGF Saving

2 PNB 3861000109418630 Nit Nit
13th

Finance Saving
3 PNB 38510001G33632 48,08.487.92 19,33,450.00 SYRY Saving

4 PNB 1861002100005750 Ittil
Revenue

C.6lleeti6tt SdvinE

5 PNB 18610@109418540 Nil L3,72.9L8,W
4th state

Yoina Saving

6 PNB 38610@210005891 Nil
Teacher

Nivoian Saving

7 PN8 as6ioooziooosz+g Hil
State
Yoina Saving

E MBGB 7098010@18580 41,494.OO
Salam

Basti Saving

9 BOB 10020@06901 3.630.52 9,182.00
12th

Finance Saving
10 BOB 10010008rt01 66,24t.OO NRY Savin*

11 BOB 00100100036332 1,03,15,494.m 69.73.188.00
L3-'&14''
Finance

72 BOB @toozm0070s2 57,O5,718.N 47,fi.M4.N BRGF Saving

13 Treasurv PLA 136 RUR MI 10,03,59,919.m 10,03,59,919.00
Various
Scheme Tresuary

14 sBr 11436539014 7,SI7SL.!A
Praslrasrrik

Bhawan Savine

15 sBt 1143653740 8,35,459.20
lnternal

Revenue. Current

t6 BOB 100100014590 90,179.00
Salam

Bastt Saving
Tdd 1?,!O,il,33f.58 lL5:1,$,701.fl'

Dlffcrence of both booksAmoum 86,3L5:15.59

/nr'!l!.e\

:( '&*?M
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tv. Revenue Receipts:-

Period Budgsted
art-16

Previrrus Year
(For one yearl

201+15

Correspondln
g Perlod of

Previous Year Current PGriod
2o.lr-ts

Cumulative
for the
cun€nt
period

(Al0rn Source

a)Holding Tax 2,4t.589.62

z
o

T'g.
6q,c
.D

2,3t,978.U

zo
E'
E.
a,o
cr
6-

Alsfincd Rarcnue

2
o
Eg
ILao
E
llto
oq
E

-o
C
t9

9,14,735.0o 17265066.00
Fee & User / 0ther Charyes 22,72.487.55 21,73,122.W
Tobl Rs-A

in,2&tt2.t7 L96.m.757.7t
Adminlstratlve Crant - (Bl

Specific Grant (Sdreme wiset {ct
tlagriye sadke 4,40.265.00

sadko hetu roshni 4,L,.,&.@
JalApurti

3,70,318.00 2,35,00,600.0o
14th Finance

50,93,/146.00
13th Finance

22,36,291.00
Nagrik Swidha

€,66,6m,00
Hath se Maila Dhone kipratha

Smapt karne hetu

seva niwit karmiyo ka bakap
bhugtan

E - Governence

z
o

E
erlq,
(t
6'

44,435.OO

z
o
Ft

!,
e
ct
o,ct
6'

4th Finance 26,@37L.fi
Asambandh Anudan 20,m,mo.00
Parshado ka Niyamit BhattaZ

1.37.932.00
Karmachariyo ka Vetan 9L25,884.00 443,8t93.00
Swarn Jayanti Rojgar Yojna 24,93,4%.OO

BRGF

Lok Swathya & Swachhta

Parking

Prashasnik Bhawan Mrma n
Hetu

12s & 13s Finance

Total(Rsl C L95,EZGn.00 3,4L86.!tr7.0
Tot'l (Rsl (A{8+C} 431,15,g0L17 5,iB,57,0,4.7,,

U. S. Prasad & Co. (Chartered Accountants)



lnternal Audit Report of Nagar panchayat, Daudnagar

V. status of implementation of Double Entry Accounting system :

Accounting of Nagar panchaya! Daudnagar not being maintained on the basis
of Double Entry Accounting System for the FJ - 2015-16.

status of Municipal Accounts committee: if meeting is held :

Nagar Panchayat, Daudnag:r is yet to constituted Municipar Accounts
Committee under section 9g of the Municipal Act,2OO7.

U. S. Prasad & Co. (Chartered Accountants) Page 14



Audit Observations

l. Part . A

All Audit objeaions/lrregularities Which has Monetary tmplication, particularly in
following areas:

A. Holding & Property Tax Collection

Audit Obiective -As per point No. -4.4 of TOR

Criteria - Non-Collection of Property Tax/Holding Tax by the concemed ULB.

Condltlon - Total Property tax outstanding as on 31't March 2016 is Rs.
6,69,651/-.

Consequence / Efiect / lmpact - Due to non collection of property/Holding
Tax there is a major operational revenue loss to ULB and there is no record /
register to know total eurrent & arrear demand of holding tax. Demand /
Collection & Arrear Register have also not been provided to us for
verification.

Cause - This happens due to lack of proper follow up and monitoring of
activities of Tar lnspector / Collector by the concerned officers on regular
interval.

corrective Action / Recommendation - There should be day to day
monitoring on CdlGctlen df Taxes and AIso raCintcnaries arid uBdating 6f
Demand & Collection Register on regular interva!.

B. Mobile Tower Gollection - lrregularityr

Audit Objeaive - As per point No. - 4.4 of TOR

Cdterla - Tower Tax is taxes on Communication Tower & related structure as
dEfiNEd iN BIHAR COMMUNICATION TOWERS AND RELATED STRUCTURES
RULES, 2012. As per the rule, all operators are required to register with their
concerned ULBs and pay registration fee & renewal charges on annual basis
for communication tower erected within municipal area. Currently the

o'}q{o
?[ eNu73w
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lnternal Audit Report of Nagar Panchayat, Daudnagar

c.

registration fee for Nagar Panchayat is Rs. 30,0001- per tower and annua!
renewalfee is Rs. 8,000/- per annum pertower.

condition -As per details provided to us there are 14 (Fourteen) Mobile
Towers registered with this ULB up to 31.03.2016 and Rs. to,zo,ooo/-, is due
to be recovered from these tower operators on account of Tower Tax.

consequence I Effea I lmpact - Due to non collectlon of rower Rent there ls
a revenue loss to ULB.

cause - This happens due to lack of proper follow up and monitoring of
activities of concerned person of the ULB on regular interval. The ULB does
not have proper mechanisms for superuision and monitoring of the Tower
Rent due to which result in Revenue leakage.

corrective Action / Recommendation - There shouid be proper monitoring
and further steps are required to be taken for coltection of Mobile Tower Tai
by concerned ULB.

Holding & Property Tax Deposit - lregularity:-

Audit Obiecth,e - As per point No. - 4.4 of TOR

Crlterla - As per Rules 22{1) of Bihar MunicipatAccounting Rules, 2014 Tax Collected
has to be deposited on same day or latest before noon on the following working day.

Condltion - Tax Amount is not deposited timely into Bank. ln some cases, collected
amount has been retained by the Tax Collectors for a period of t-Z months from the
date of eollection sf taxes Detail is given belsw.

consequene / Effiea / hpact - Due to non deposit of Tax on due time, uLBs is
suffering from Revenue Loss in the form of Bank lnterest which could have been
earned on these Receipts. Further this is a tapse on lntemal Control due to non
submission of counterfoil and record updation of assesses due.

Cause - This happens due to non follow up and monitoring of activities of Tax
Collector by the concerned officer on regular interval.

Corrective Action / Recommendation -There should be day to day monitoring on
Collection of Taxes by Tax lnspector/Collecors and deposit of collection into Bank
either on same day or latest before noon on the following working day.

,/- c-i,n "\.^\
C - -\ L,1' -)

Ji ',ts'#o\ v,/s<

U. S. Prasad & Co. (Chartered Accountants)
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D. Proper{ Tax on 20 hlgh value properties r

Sl. No. O*mer Propefi Narile Ward HoldingNo. Annual PropertvTa

1 Hira saho 2A 9 8s331-
2 Mahavir ram 10 1 Le72l-
3 Bejnath Prasad 20 3 58741-
4 Eeinath Prasad 20 4 lsssl-
5 Sri mati Kamlesh devi 20 18 6441-
6 Ganesh ram 20 19 s96s/-
7 Sat bali singh & radhe sivam 20 27 3206,1-

6 Gangotri Devi 20 22 r0oo/-
9 Sharfaj ahm i6 25 5?O/-

10 Chote lal gupta & Bejnath 20 26 42Ol-
11 Pardeep kumar agarwal 20 27 %41-
12 Rubi devi 20 29 7s6l-
LJ Sri nrati parmila devi 20 30 3ilO/-
L4 Sri .mdeep ktrmar aerryal 20 32 at* l-
15 Balli ram sahtri 20 4 34$ l-
16 Sri mati manlo devi 2 35 3444 l-
L7 Sri Janesh war Sharma 20 259 7s6 l-
18 Vishwanath parsad 2A ?)) 2s42 l-
19 t{and kiior ZL 194 L83r'. l-
20 Rajendra parsad 19 272 Lg94 l-

U. S. Prasad & Co. (Chartered Accountants) PageLT



lnternal Audit Report of Nagar panchayat, Daudnagar
_l____

ll. Part - B

A. As per Rule 136 of Bihar Municipal Accounting Manu al 2OL4, every year budget
should be prepared for receipts and expenditure in Performa 75,ll and 80 but
budget has not been prepared by the ULB.

B. As per Bihar Municipal Act, 2@7, Holding Tax (residential, Commercial, Land etc.)
should be revised after every five years, but Nagar Panchaya! Daudnagar failed
to do so.

C. As per Rule 18 of Bihar Municipal Accounting Manual 20L4, voucher should be
maintained serially for different schemes in different code, but it is not
maintaining accordingly. Vouchers has neither been kept in guard file nor
ar r anged systematically.

D' lt has been noticed during the audlt that the foltowing Books of Accounts &
Subsidiary Registers has either not been maintained or not properly maintained
(Status as mentioned).

Sl. No- Particulars Status
1 Cash Book Maintained
2 Subsidiary Cash Book Maintained
3 Ledger Book Not Maintained
4 Grant Register Not Maintained
5 Advance Register Not Maintained
6 Pay-Roll Register Not Maintained
7 Vehicle LOG Book Not Maintained
8 Store Register Not Maintained
9 Fixed Assets Register Not Maintained
10 Demand & Collection Register of

Property Tax, Mobile Tower Tax, Shop
Rent etc.

Not Maintained

E. ln ULB, internal control are either not in place and or not working in respect of
day to day working, payment of expenditure collection of revenue, tender etc.

F. Non - compliance of TDS, VAT, Royal{ & Labour cess relevant statute :-

Labour Cess have not been deducted from any payment made to
contractor.

U. S. Prasad & Co. (Chartered Accountants)



t.

o TDS, VAT and Royalty has been deducted but the same could not be
verified whether deposited or not due to non-availability of deposit slip
or challan.

Pay-Roll Register has not been shown to us during the period of intemal audit,
thus we are unable to comment on deficiency in pay-roll system.

Grant Register has not been maintained by the concerned uLB and upon enquiry
of status of utilization certificate, the concerned ofricials has failed to provide
above information.

lrwentaryl stqres Begister and Fixed Assets Register haye not beep rr*ained in
concerned ULB and in the absence of above register it is difficult to verify the
same,

Advance Register has not been maintained by the concemed ULB and in the
absence of above register it is difficult to check or comments on adjustment and
recovery of adyances.

G.

H.

U. S. Prasad & Co. (Chartered Accountants) Page 19



lll. PART-"C"

General Obseruadons r

QUESTIOTIIIER

sl.
No

Particular Remarts/ Observadon

1 Wheth.er the postings for the entries in ttre Uoots of original
entry have been correctly made in the respective ledger
accounts.

No, ledger has not been maintained by the
UtB.

2 Whether all the books of accounts anO sufptenrent.ary
registers that are prescribed in the Accounts Manual / other
applicable regulations have been properly maintained by
fli6 utg.

No, book of accounts has not been
maintained that are prescribed in the
Accounts Manual / other applicable
rEgulCti6n5 liave trcCn prdBerly meinfeirtsd
by the ULB.

3 Whether the Quarterly Financial Statementi trave Ueen
compiled on the basis of the actual entries in the books of
accounts.

No, Quarterly, Half yearly & yearly
Financial Statements have not been
prepared by the Nagar panchavat.

4 Whether the period-end and reconciliation proceOrrres
prescribed have been carried out.

No, period-end and reconciliation
procedures prescribed have not been
carried out.

5

5

Whether the Bank Reconciliation statements have been
prepared and are apprgpriate.

No, Bank Reconciliation statements have
not been prepared by the Nagar panchavat

Whether allgrants from Government have been accounted
at Sross value with pr.gpgrentrigg to various acco-unts.

Yes, Government grants received by the
UtB haE bcgn acE-o{rnted at gre-ss v, alue in
cash book.

7 Whether all transactions (incomes, expenditures, assets and
liabilities) are correctly classified and stated in sufficient
detail.

No, all transactions have not been properly
classified by the Nagar panchayat.

8 Whether all grants sanctioned or received by the
municipality during the year, have been accounted properly,
and where any deduction is made out of such grants
towards any dues of the UtB? Wheth€r such deductions
have been properly qccounted.

Yes, Grant received during the year has
bee n properly accounted.

9 Whether any Special Funds have been createO as pei tfre
provision of any statute and whether the Special Funds harre
been utilized for the purposes for which they have been
created.

No special fund has been created by the
urg.

10 ln respect of contracts that are in existence during the year,
whether there are any deviations from the sanctioned plans
and the estimates without the sanction of the competent
CutEdrlfy.

No iregularity has been found on work
contract.
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tt Whether the ULB is maintaining proper recorAi strowing full
paftieulars, including quantitative details End satuation of
fixed assets; whether these fixed assets have been
physically verified at reasonable intervals; whether any
material discrepancies were noticed on such verification
and if so, wtnther the same has been pro-perly dealt with in
the books of account.

No, Fixed asset register has not been
maintained, so unable to corflment on it.

L2 Whether in case of leasehold property given by ttre U[a]
lease rentals are collected regularty by the ULB and that the
lease agreements are rqnewed after their expiry.

Nq leasehold property has not been found

13 Whether physical verification has been .onaraeO UV ttre
ULB at reasonable intervals in respect of stores.

No, Physical verification of store has not
been conducted by the Ut8 at reasonable
intervals.

t4 Whether the procedures of physical verlfrcation of stores
followed by the ULB are reasonable and adequate? lf not,
the inadequacies in such procedures should be reported.

Nq Nagar Panchayat has not maintained
store register.

15 Whether any material disc*epaneles tnve teen noti€ed en
physical verification of stores as compared to Dook records,
and lf so, whether the same has been properly dealt wlth
in the books ofaccount.

No physical verification has been done
due to non availability of Stock Register.

15 whether proper procedures are i@
unserviceabie or damaged stores and whether provision for
the loss in this respect, f 

"rry, 
has been made in the

accounts.

No Physical verification has been conducted
by the ULB at reasonable intervais in
respect of stores.

t7 wnemer rne vatuatton ot stores is in accordance with the
accounting principles laid down in the rules? Whether the
basis of valuation of stores is same as in the preceding year?
lf there is any deviation in the basis of valuation, the effect
of such deviation, if material. should tre rcnarred

No stock register has been found. Valuation
of store has not been done.

18 wnerner me paftEs to whom loans or advances harre been
given by the UIB are repaying the principal amounts as
stipulated and are also regular in payment of the interest
and if not, whether reasonable steps have been taken by
the municipality for recovery of the principal and interest?

Advance register has not been
maintained so we are unable to verifo
whether it is being recovered regutarly.

19

20

Whether advances given to municipal;mroyees ar,d
interest thereon are being regulady recovered.

No advance register has been maintained
so we are unable to verify whether it is
being reconered regularly.

Whether there exists an adequate internal control
procedure for the purchase of stores, including
components, plant and machinery equipment and other
assets?

Yes, there exists an adequate internal
control procedure for the purchase of
storel components and assets.

21 Whether applicable procurement rules and procedures are
being followed and if sq significant deviations should be
identified and reported.

Files related to procurement has not
been provided by the ULB during the
course of audit.

72 Whether th municipalfty is regular in aepos:ring sEtutory
dues including tax deducted at source, service tax, VAT,
works contract taf cess payable to the go\rernment etc.,
and if not, the nature and cause of such delay and the
amount not deposited.

No, The Nagai Pamhayat is not regulat in
depositing statutory dues. We obsenred
that all such taxes deducted during the
financial year have been deposited toll
March 2016.

23 Whether the municipality is regular in remittance of perrsion No, UIB is not regular in remittance of
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and leave encashment contributions or any other amounts
whleh the municipality is liable to remit towards the
retirement dues of its employees, including employees on
depuation.

pension.

24 Whether arly personal expenses have been charged to the
m'uni.ipalitt' s acrou-nts; if so, the details tllereof.

We did not notice such expenses.

25 Whether all the expenditure incurred by the Municipality
are authorized by appropriate provision in the sanctioned
budget, whether made originally or subsequently and are in
all cases such as are authorized bv law.

Budget has not been prepared bythe ULB.

25 Whether all revenue has been properly assessed, accounted
for, collected and recovery action taken on timely basis.

No, all revenues from own sources have not
been properly assessed, accounted for and
collected. For exp. - Mobile Tower & Shop
Rent, Holding Tax

27 Whether all sums due to and received by the Municipality
have been brought to account within the prescribed time
limits and are in all easeg geh as are auttrorized py lpw.

Allthe sums due to and received by the
Municipality have not been brought to
account within the prescribed time
limits.

28 Whether in respect of all bills for charges on account of all
works and other expenditure, proper certificates have been
furnished in support ofthem and that no deviation has
been made for the sanctioned plans and the estimates
without the sanction of the competent authority.

Yes, we observed that all bills for charges of
account of all works and other expenditure,
proper certificates have been furnished in
support of them and that no deviation has
been made for the sanctioned plans and
th€ estimates without the sanction of the
competent authority.

29 Whether the amounts received as specific grants have been
utilized for the purposes as stated in the grant sanction
order.

Yes, The amount received as specific grants
have been utilized for the purposes as

stated in *re grant sanction order.
30 Whether bio-metric devices and payroll software are used

at the uLB. lf not whether there is satisactory system of
pay-roll accounting, otherwise mention the key deficiencies
of the system.

No, bio-metric devices and payroll software
system are not used bythe uLB.

6iPi{)q'/ \+

3(,@lE
G*d

lorU.S. Prasad & Co.

Chartered Accountants
t

&-k
CA. Manoi Kumar

Partner

M. No.:418631

U. S. Prasad & Co. (Chartered Accountants) Page22


