
'll

)

INTERNAL AUDIT REPORT

OF

NAGAR PANCHAYAT

DALSI NG HSARAI (SAMASTI PU R)

For the period from 0L.o4.zols to 31.03 .zoLG

a'

a

lnternal Audit Conducted by:
M/S RAJEEV R MTSHRA & CO.
CHARTERED ACCOUNTANTS

JATBHADARPUR, IAHER|ASARA| TOWER

DARBHANGA (BrHARFS460O1
j

Cont: +91-9234554106, +91-93OC450601

E-Mail- caraieevranian@rediffmail.com

a

M/s n.arEEv R MrsHM & co. rcHanreREDmoirNTANTS)
Page'1



NAGAR,PANSHAYAT - pAtSrNgqSARAt (S.AMASrlpUBl

INDEX

Section Page No.

Executlve Summary

Detailed Audlt report

Audit Observatlons - Part-A

Audit Observatlons - part-B

Audit Observatlons - Part-C

M/S RAIEEy R MrsHM & CO. rCHanieRED;m-uNTANE
Page2



Internal Audit Report- Nagar Panchayat - Dalsinghsarai

lnternal Audlt Report of Financlal year 2015- 2016

Section A: Audit Procedure

This internal audit repoft (Hereinafter referred, to as "report") has been issued as a part of our
engagement for internal audit for the Period ended on 1s April 2015 to 31s March 2016. The
ULB (Nagar Panchayat, Dalsinghsarai) is a wing of Urban Development and Housing
Department, Government of Bihar and we have carried out the Internal Audit as per the
appointment letter issued by the management of Support Programme for Urban Reforms in
Bihar (SPUR) , Patna Vide the Notice to Proceed (NTP) Number : SpUR-pMU/194/IA-I4O
ULBs & SLMA/G-I1/RRH/2O16r132/31 Dated 56 Aorit 2O16.

We have conducted our audit in accordance with the Standards on Internal Auditing (SIA)
issued by the Institute of Chartered Accountants of India. These Standards require that we plan
and perform the internal audit in such manner so that to cover all the scope, coverage and
resources including planning with respect to time and resources to be used. An internal audit
includes examining every aspect of the organisation as per the Terms of Reference and to the
extent as provided in the scope of Internal Audit. Besides, this being an interna! audit, it also
covers the extensive scope as specified by the management of the organisation in the
engagement letter.

The,Salielt Pgints P! the Fco..e qoverid bv otf intFrnal audit are as foltows:1.Evaluationofinterna|controlsasdiscussedinBiharintffir.
2. compliance of Bihar Municipal Act related Rules and Regutations.
3. Compliance of Bihar Municipal Accounting Manuat, BMAR- 2014 and Bihar Municipal

Budget Manual.

4. Reporting on All Major own Revenue Losses.

5. survey Report on at least 20 high varue property in the Town.
6. Vouching of All payments above Rs. 1O,OOO/-.

7. Rebort on Procurement made through render For value Above Rs. l5,ooo/-.
8' Appraisal of the effectiveness of overail accounting system.

Moreover, our scope of examination also covered the requirements of the specific points as
spelled out by the management of UD&HD. The resutt and recommendations of our intemal
audit are set out in scope of audit and where ever reguired, in annexure forming integral part of
our report.
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Internal Audit Report- Nagar Panchayat - Dalsinghsarai

Ytle-hav€sonducted the Internal Audit with the gbigctive:-
+ That rhe Assets of the ULB are be properly protected ana accounted form.
A That current Transaction is prompfly and completely recorded.

A That Inefficient or fraudulent operations are reveated.

We started with an overview of activities through a study on various documenis generated by
the ULB. We then identified Evaluated and tested adequary, effectiveness and efficiency of
internal controls including standard policies and procedure taid down by the management for
each of the areas included in the scope of work.
Testing of internal control was carried out by the checking a sampte of translations for the
period covered under the audit.

Our Observations resulting from the audit test performed on a sample of transactions along with
suggested recommendation for addressing these observations are set out under part (A), part
(B) and Part (C) of the audit report.

During the audit, we reviewed the following Registers and Documents..3. Accountant cash Book

a Subsidiary C.ash Book

* Bank Book

€. DCR

.:; Vouchers along with supporting documents
* Others related records and registers.

Place:- Darbhanga
Date:-

For
RajeevRMishra&Co.
Chaftered Accountants

q8l..*fl
CA Mritunjay Kumar
M.No.- 535799
Contact No- 9835156869

e
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Internal Audit Report- Nagar Panchayat - Dalsinghsarai

Executfue Summery

1. lntroductlon

2. ResuJts and Flndlngs

Name of the Munlcloalltv NAGAR PANCHAYAT DAISINGHSARAI(SAMASTIPURI
Perlod Covered under
Current Audlt

01.04.2015 to 31.03.2016

Name of the Executlve
Offlcer of the UtB

MR. NEEIABH KRISHNA

Name
UI,B

of Chalrman of the MR. SUSHIT KUMAR SUREKA

Name of VlceGhalrman
ofthe ULB

MR SI.JRENDRA PASWAN

Strength observed durlng
the audit engagement

1. General Cash Book has been prepared.
2. Subsidlary Cash Books have been written.
3. Annual Budget has been prepared.
4. Demand collection register have been prepared.
5. Bank Book for PL account and Other Bank Account

have been prepared.

Weakness observed ln
the functlonlng of offlce,
malntenance of records
etc. observed durlng the
audlt engagement.

Opportunlty loss due to Wrong lnvestment- We
observed that the Concerned Authority has awarded
work to Kiran Publicity for Hoarding lnstallation In
order to generate Revenue vla Advertisement. ln this
Context, our observations are as below:
A. Normally we observed that in other Nagar Nigam/

Parisad/ Panchyat the Concerned Authority is
providing space for Hoarding lnstafiation to
Advertising Agency and charge rent without any
investment. However Dalsingsarai Nagar panchyat
Authority has issued work order for Hoarding
lnstallation atthelr own Cost.

B. Authority has ordered installation of hoardings at
their own cost i.e they paid for installation of
hoarding. Generally the ULBs are never involved in
outdoor advertisement business. They only
provide space and collect rents from the space
accordlng to the area ofthe space provided. 

]

C. The above works are not retated to public welfare. I

Main goal should be to generate revenue for local I

, ilUii:ration of Revenue from such xo.raine.r" I
too much low or negligible in comparisons to I

depreciation charged on Hoarding, rent on vacant I

space and lnterest earned on tnvested fund. I

-=-l
M/S MIEEV R MTSHRA & CO. (CHAITTEREDACCOUNTANTS) 
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2. We observe under collection of tower tax. fheie are S
Mobile Towers operating under the ULB, out of these
only 4 mobiles towers of different companies are
paying tower rent.
Total Collection during the year has been Rs. 32000/_
only.

3. Bank Reconciliation Statements are not prepared.
4. There is lack of internat control on deduction and

deposlt of various taxes such as VAt Royalty, and
lncome Tax. These are collected from time to time but
their payments are not made on due date which is not
proper. We observe that VAT Collected during the
whole year are deposited in next year.

5. Delay in Deposit of TDS attracts interest U/S 201 of
lncome Tax Act. (Annexure-A)

6. Delay in Filing of the TDS Returns on Due Date
(Annexure-B)

7. TDS Certificates have not been downloaded from
TRACES within stipulated time. tt attracts fine of Rs.
100/- per day U/S 2t2Aof tncome Tax Act.

8. We also found that outstanding Demand raised by
lncome Tax due to Defautt Filling of TDS Return is
approx. Rs. 2,68,910.00 (Annexure-E)

9. Form RT-V[ related to sec. 41 of the Bihar VAT Act
2005 has not been filed. A copy of Form RT_Vlt has
been attached under Annexure- F.

10. Royalty and labour Cess has not Been Deposited tifi
Date.

11. UtB does not follow Double EntryAccounting System.

12. As per BMA, 2007 financial statement such as Balance
Sheet, lncome and Expenditure Account and Receipt
and Payments account are required to be prepared
and get approved from the board on annual basis but
we observe that these have not been prepared for any
year till date.

13. Fixed Assets Register is not maintained by the ULB.
14. Total Collection of Holding and propertyiax during the

current year has been Rs.18.41 takh only. Durinj the
audit we observe there is under collection of
holding/property tax. euantification of the arrears of
holding/property tax coutd not be prepared because
holding register is not maintained properly by the ULB.
Even no updated survey report for the househotds
situated under the ULB made available to us.
But as explained by the EO the target in respect ofthe

collection of holding/property tax has been achieved
for the year 2015-16.

15. stock Registers for moveabre and immovabre items are
not maintained properly by the ULB.
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15. Payroll register and daily wages registers are not
provided to us.

17. The ULB does not maintain a separate pF register.
18. There are lack of internal control with respect to

collection of own resource revenue covered under
sairat during the FY 2015-16. Tender/Bandobasti for
parking and public toilet only has been executed in
current year. However public notice has been given in
the local news paper for the bandobasti/tender of
other items covered under sairat but that could not be
materialised.
As explained to us, the tenders/bandobasti for the
other items covered under Sairat could not be
materlalised due to shortage human resources/ work
force.

19. Amount Collected by the tax collector are not
deposited on daily basis.

20. Details of UCs are not provided to us.

Opinlon.

Overall opinion of the
audit team about the
functioning of the
municipality

Strengthr
1. Book of accounts are verified by EO on regutar intervat.
2, Budgets have been prepared and Approved by the

Board every year.
Weaknessr

1. No Financial Statements such B/S, l&E Vc and R&p
A/C have been prepared by the ULB since its inception.

2. Most of the Books of Accounts as prescribed by BMAR
are not maintained.

3. ULB does not follow DEAS.
4. Fee and charges for the different categories covered

under Sairat have not been coltected at alt.
5. There are serious lapses in deduction and deposit of

statutory dues, such as VAT, Royalty, TDS, and labour
Cess Etc

3.

\
i
i

M/S RAIEEV R MISHR^ & CO. (CHAR@
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4. Audlt Recommendatlons:-

The Recommendation of
auditteamonthe I f. Financial Statement for every year such as B/S, l& E

observed weakness. A/C, R&P A/C should be prepared.
2. Fixed Assets Register Should be prepared.
3. Stock Register should be prepared.
4. Statutory complianees of matters related to VAT, TDS,

Royalty and Labour Cess should be complied with.
5. BRS Should be prepared on Monthly Basis.

6. NP Should follow DEAS as soon as possible and should
maintained books of accounts and register as
prescribed by BMAR.

7. Serially number vouchers should be maintained.

5. Comment from managemenu-

The audit report has been discussed with us; we will try our best to remove the irregularities pointed
out in the audit report.

(Executive Officer.)

Acknowledgement:-

We thank Mr. NEEIABH KRISHNA (Executive Officer], for his support during the period of our
audit. We are also thankful to accountant and other support staff of the Nagar panchayat for
their co-operation extended to us during the period of audit.

Placei Darbhanga

Date:-
lor,
M/S Rajeev R Mishra & CO.

Chaftered Accountants

(Partner)

M.NO:- 535789

M/S RAIEEV R MrSHM & CO. (CHARTERED ACCOUMANTS)
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Detall Audlt Reoortr

1. tntroductlon:

The lnternal audit of NAGAR PANCHAYAT DAISINGHSARAI (SAMASTIPUR) covering the period from ln
Aprll 2015 to 31s March 2016 was conducted by following persons under guidance of CA.Raieev Ranjan :-

i) CA Mritunjay Kumar

ii) Dilip Kumar Karn

2. Administratlon:

The present body of the ULB has taken charge in 2O1-2 .The incumbency in the key administrative and
executive positions was as under:

Mr. Sushll Kumar Surekh From 2Ot2 to Till Date and Mr. Neelabh Krlshna . Executive
officer. From 18-10-2013 to Till Date.

3. Review of outstanding audit paras: Status of Audit observations is as under:

S.No raIIrculars
ofAudit and
Date of
Report

Total No of
Audlt paras

Total No of
Audh Paras
trhere
necessary
lmprovement/
conectlve
measur€ ls
mdulrad

rolilr no ol
Audlt Paras
where
recovery of
cash is
purposed

Total No of
Audlt Paras
where
rBcovery
has been
made

Total
Arnount of
Recovery

totat no ot
Outstandlng
Para where
no acdon
has been
taken

No and
Date of
Compllance
Report

No any Correction / lmplementation against audit paras of tnternal Audit Report of

F.Y-2014-15.

4. Flnance:

l). Budgetary Provisions and Expenditure for the tast Three years

Year 2013-t.4 201/h15 2015-16
Final/ Revised
Budget

11,72,64,969.@ 8,55,00,395.00 t2,06,76,546.OO

Actual Exoenditure 1,23,30,940.00 1,61,96,4(8.90 3,51,90,664.09
Saving(+)/ Excess(-) 10,49,33,929.00 6,93,03,975.2O 8,4485,991.92

/tr&),/{/' "f"r\l.<./ \i: riri w i1j
' .'., \ ,i'j !i"".:\, ntnt /''.'.],i; ::{f/'"-'-'**'/

. M/S RAIEEV R MISHM & CO. (CHARTERED ACCOUNTAT,TTS)



Internal Audit Report- Nagar Panchayat - Dalsinghsarai I 
zors're

I l).Volume of Transactlon :

Period Budgeted
(201s-l6)

Previous Year
(for one Year)

20L4-Ls

Corresponding
period of
orevious vear

Current Period
2015-15

Cumulative for
the Current
Period

Opening
Balance

NA 4,28,99,276.L! 4,28,99,276.11 5,28,65,628.31 5,28,65,628.31

Receipts 12.08.85.058.00 2,61,62,762.@ 2.6L.62.762.N 8,37,77.786.@ 8,37,77,786.00
Total 12,08,85,069.00 6.90.62.038.11 690,62,038.11 13,66,43,414.31 L3,66,41,414.37,
Net
Exoenditure

12,06,76,546.0O 1,61,96,4(D.90 1,61,96 409.90 3,61,90,564.09 3,61,90,564.08

Closing

Balance
2,O8,522,@ 5,28,65,629.3L 5,29,65,629.31 1o,u,52,75O.23 t0,u,52,75O.29

lll). Bank Reconclllatlonr

Despite my several request the concerned authority has no shown any [nterest to prepare BRS on monthly
.Basis. For better internal control our Book of account and evade any possible fraud presentation of BRS
monthly Basis for each account is necessary for your ready reference. We are annexed the actual detail of
all Bank Account:

S.No Name of Bank Name of
Scheme

Aeount No. Balance as on
31.03.2016

Name of
Scheme

Reconclllation
Position

1. Bank of
Baroda

BRGF 290s010008425 28,30,123.(x) BRGF No BRS

2- Punjab
NationalBank

Various 54040000085511 L,23,O57.3O Various No BRS

3. Punjab
NationalBank

Various 6rm,'l{)00100058514 24,gO,166.gO Various No BRS

4. state Bank of
!ndia

Various 11429257997 1,029.15 Various No BRS

5. state Bank of
lndia

Various 114592240/08 11,36,206,97 Various No BRS

6. State Bank of
lndia

Various 114s9231004 60,42,679.79 Various No BRS

7. State Bank of
lndia

Various 32072t63816 5,05,799.00 Various No BRS

8. State Bank of
lndia (ADBI

Various 11781519593 5,09,!9t.47 Various No BRS

9. State Bank of
lndia (ADB)

Various 11781s31939 39,05,099.49 Various No BRS

10. SBI Treasury
(P/L Account)

Various P/L Account 3,44,26,L4/..24 Various No BRS

11. Post Office
Account

PF 22t232 5,49,613.00 PF No BRS

L2. Post Office
Account

PF 234689 15,050.00 PF No BRS

13. Post Office
Account

PF 234690 50.00 PF No BRS

14. Post Office PF )4,,6C1 10,550.00 PF No BRS ,/ P. a\.

M/S MIEEV R MrSHM & CO. (CHAR

t-:
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\
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Account
15. Post Office

Account
PF 234692 25,500.00 PF No BRS

15. Postffice
Account

PF 234693 40,500.00 PF No BRS

17. Post Office
Account

PF 234694 1,550.00 PF No BRS

18. Post Office
Account

PF 234695 36,000.00 PF No BRS

19. Post Office
Account

PF 234696 27,050.00 PF No BRS

20. Post Office
Account

PF 234697 48,050.(x) PF No BRS

21. Postffice
Account,

PF 234698 9,050.00 PF No BRS

22. Post Office
Account

PF 234699 13,550.00 PF No BRS

23. Post Office
Account

PF 2347orJ 6,050.00 PF No BRS

24. Post Office
Account

PF 234701 21,050.0o PF No BRS

25. Post Office
Account

PF 234702 1,550.00 PF No BRS

TOTAT 5,2E 51629.31

Ia

Monthly Bank Reconciriation statements have not been prepared by Np.

lV). Revenue Receipt:

Period Budgeted
(201s-161

Previous year
(one Year)

20,'.+15

Corresponding

Period of
previous year

Current Period
2015-16

Cumulative for
the Current

periodalOwn
Resources

18,47,232.W 18,47,232.00
Holding /
ProperW tax

7,77,629.00 7,77,629.00

Other lnternal
Revenue

7,62,296.@ 7,62,296.@ 10,96,429.@ t0,96,429.@

Total 15,39.924.OO rs,3g,924.00 29,43,6@.@ 29,43,660.q,b)
Administrative
Grant
c) Specific
Grant
(Scheme

Wise)

13-'Finance
L4,O4,594.@ 24.O4.SCL(n 69,66,138.00 69,56,139.00Professional

Tax
485,979.00 4,E5,g7g.OO 5,01,616.00 6,01,616.00

. M/S MIEEV R MISHRA
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Gt

4* State
Finance

97,20,930.00 97,20,930.00

BRGF 4,37.684.00 4,37,694.00 6,14,257.O0 6,14,257.00
E- Governance 4,80,000.00 4,90,000.00 1,90,000.00 1,80,000.00
Nala

Construction
45,99,200.00 45,99,200.00

'PF

Contribution
65,643.00 66,643.00 58,570.00 58,570.00

SSP Fund 53,00,900.00 53,00,900.00 55,17,300.00 55,17,300.00wc
Allaowance

2,01,6(X).00 2,01,6(X).(X) 1,37,932.@ 1,37,932.00

lnterest From
Bank

9,26,409.00 9,26,409.00 8,59,422.00 8,59,422.00

IHHL
22,30,000.00 22,30,000.00

Kabir AnthesW _ 1,15,000.00 1,15,000.00
Census Fund

1,22,250.00 1,22,250,00
Development
Fund

4,29,94150.00 4,29,94,15O.@

Water
Resources

89,20,245.@ 89,2O,245.00

Cleaning Fund 25,37.4@.N 25,37,400..N5- Finance
90,96,156.00 90,96,156.00Total 2,46,22,9t9.oo 2,6,22,9?g.oo 8,08,40,436.00 8,08,tO,436.00

G.Total 2,61,62,762.@ 2,61,62,762.00 8,37,94,(xr6.00 &g7,ac,ogs.oo

V) Status of tmplementafion of DEAS:

Despite my request in last previous year report the concerned authority has not shown to implement Double entryAccounting Svstem instead of cash based accounting system which is only show detait of totaffi;;;;;";r"r.
Vl) Status of Munlc{pat Account Committee; lf meetlng ls held

As per section 98 of BMA 2oo7 it is necessary for the uLB to constitute an MAC at its first meeting in each yearor as soon as may be at any subsequent meeting. But till Date the UIB has not constituted MAC.

M/SMIEEVRMISHM&CO.'@
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PART.A

5. AudltObseruatlons:

All audit objections/irregularities which have monetary implication, particularly in the following area:

a
a

a) Leakage of own source revenue either
due to wrong assessment or non- levy of
property tax, mobile tower tax, rent on
municipal properties, advertisement tax
fees etc.

During the current year total collection of
property tax has been Rs. 18,47,2321- which is

more than twice of last year cottection. We could
not quantify the leakage in property tax because
information related to total number of house
hold on which holding tax is due has not been
provided to us.

Out of 9 mobile towers operating in the area of
the ULB but collection of Rs. 320f,l0l- only has
been received for 4 mobile towers.
Total dues of Tower tax up to A1't march, 2016 is
Rs 5.80 Lakh except interest for delay payment
and charges for additional antenna.
Rent from Municipal properties has not collected
in the current year.
Different fees and charges collected under Sairat
through tender/bandobasti for parking and
public toilet only has been executed in current
year. However public notice has been given in
the local news paper for the bandobasti/tender
of other items covered under sairat but that
could not be materialised.

b) Excess payment against bill, lack of
prudence in payment against vouchers
inefficiency in controls resulting loss to
ULBs.

We did not find any excess payment against any
bi[.

c) Report on finding of field survey of
Property Tax of mlnimum 20 high value
properties

Field Survey report of high values properties
situated in the area of the UtB is not provided to
us.

. M/S MIEEV R MrSHM & CO. (CHARTERED ACCOUNTANTS)
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PART. "8"

All audlt obleclons/ Irregularltles whlch have no monetary lmpllcatlon, but slgnlflcant
vlolatlon of Ac, Rules & dlrectlves of UD & HD. Mentlon the reference Act & Rules wherein
remedlal measures ls requlred. tn thls regard our report ls as under-

t--

al Non- maintenance of
books of accounts ,

subsidiary registers

Following primary Books of accounts are

required to be maintained :

1) Cash Book (Form Gen-lA)

2l Bank Book (Form Gen-!B)

3) Collection Register GEN-11

4l Subsidiary ledgers ( Gen-3)

ln addltlon to above followlng other
General Reglsters and forms are requlred
to be malntalned but the same are not
belng malntalned.

1. Memorandum of Collection GEN-12

2. Summary of Daily Collection GEN-

13

3. Register of Bills for payment GEN-

4. Deposit Register GEN-19

5. Summary Statement of Deposits

Adjusted GEN-20

6. Summary Statement of Bills Raised

GEN-23

7. Register of Refunds, Remissions and
Write-offs GEN-26

8. Statement of Outstanding Liability
for Expenses GEN-29

9. Documents Control Register/Stock

Account of Receipt/Cheque Book

GEN-30

10. Register of lmmovable property

GEN-31

11. Register of Movable property GEN-

32

12. Register of Land GEN-33

13. Asset Replacement Register GEN-36
14. Register of public Lighting System

GEN-37

\r,l5--/ lBl<),ti9
. M/S RAIEEVRMTSHM&CO. (CHARTEREDACCOUMANTS)
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bl lrregularity in

procurement process

Detail in Annexure "D"

ffi;
'{$ru=r"4

cl Non-compliance of
directives by UD & HD ,
GOB

We observed several non compliances of
directives of UD & HD, GOB such as :

. non deposit of various taxes

required to be deposited

o Non maintenance of prescribed

book of accounts

o Non maintenance of prescribed

DEAS

d) Non-compliace

and Rules

of Acts As per sec. 127 of the BMA, the
municipality can levy the following taxes:

o Property tax on lands and buildings.

o surcharge on transfer of lands and

buildings

o water tax

o fire tax

. tax on ad\rertisements, other than
advertisements published in newspapers

o surcharge on entertalnment tax

o surcharge on electricity consumption
within the municipal area

o tax on congregations

. tax on pilgrims and tourists

o Taxon professlon

. toll tax -
a. on roads, brldges, ferries and

navigable channel and

b. on heavy trucks whlch shall be

heavy goods vehicles, and buses,

which shall be healry passenger

motor vehicles

But the ULB has collected only holding
taxes, Property tax, and other taxes cover
under sairat.

e) Lack of internal Control
measures

Lack of internal control has been observed
in statutory compliances of the directive
given by the UD & HD, such as :

o Taxes/ utilities charges collected by
tax collector are not deposited on
daily basis.

o Under collection of Tower tax as

total 9 mobile towers of different

. M/S RAIEEV R MISHM & CO. (CHARTERED ACCOUNTAI,TTS)
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a
t

companies are operating in the area
of the ULB from which only Rs.

32,OOO|- has been collected during
the year.

. Separate Register for Moveabte and
lmmoveable property has not been .

maintained properly.
Non-compliance of TDS,

VAT and other relevant
Statute

Taxes such as VAT, TDS, Royalty etc
are collected from time to time but
its payments were not made on due
date. Detail in respect of TDS and
VAT has been covered in Annexure
A,B&C.

gl Deficiency in pay-rolt

System
i 
The pay-rott system aoes notiontaiGve-
details of employees. pF contribution and
pension fund contribution of employees are
deducted from the employee,s salary. The
ULB contribute @10% towards employees
PF and Pension Fund. pF account has not
been opened with pF department. All the
deductions towards pF and pension fund
from employee's salary and ULB,s
contribution have been deposited in the
individual account opened in the post office
in the name of each employee.

h, Utilization of Grant ana
report on utilisation
certificates

As dascussed with the management UCs of
grant has been sent to department as and
when demanded by the department and no
UG for the year 2015-1G are oendine.

\

i) Physicat verification of
inventories and stores

5rore Register has not been prepared and
physical verification of inventory/stores has
not been done.

j) Physical verification of
fixed assets

nxeo Assets Register has not been prepared
hence physical verification of fixed assets
has also not been done.

k) Non compilation of
Financial Statement

lne Financiat Statements of the ULB have
not been compiled for any year since the
inception of the ULB.

M/S MJEEV R MISHM & CO. (CH@
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PART- "G'

General Observatlons:

Whether the postings for the entries in
the book of original entry have been
correctly made in the respective ledger
accounts.

No, only entries related to cash/!6nyp147g.r"
correctly made in the subsidiary cash/bank
ledgers. Other Ledger accounts have not been

o Whether all the books of accounts
and supplementary registers that are
prescribed in the Accounts Manual /
other applicable regulations have
been properly maintained bv the

No, except Subsidiary Cash Book no otfre, booG
of accounts have been maintained.

o Whether the euarterly Financial
Statements have been compiled on the
basis ofthe actua! entries in the books of

No, quarterly Financial' statemCnts haGG
been prepared by the N.p.

Whether the period-end and
reconciliation procedures prescribed
have been carried out.

No, period-end recondliaEonJ?offiil
prescribed have not been carried out.

o Whether the Bank Reconciliation
statements have been prepared and are

No, Bank Reconciliation StatemEnts hiG n6t
been prepared by the N.p.

o Whether allgrants from Government
have been accounted at gross value with

entries to various accounts

Yes, but all transactions are not correctly
classifi ed with sufficient details.

o Whether all transactions (lncomes,
expenditures, assets and liabilities)are
correctly classified and stated in

No a ll transactions have beenJlassiffiJ
Receipts and payment onty. lncome,
Expenditure, assets and liabilities have not been

o Whether allgrants sanctioned or
received by the municipatity during the
year, have been accounted properly, and
where any deduction is made out of
such grants towards any dues of the
UI.B?

Whether such deductions have been

Yes, Grant received during theleaf hlibG
properly accounted for and all deductions have
been properly accounted for.

{(S"#
Whether any Special funds have been
created as per the provision of any
statute and whether the Special Funds
have been utilized for the purposes for
which they have been created;

No,SpecialfunOtras@
ULB.

o ln. respect of contracts that ar" in
existence during the year, whether
there are any deviations from the
sanctioned plans and the estimates

We did not notice any maloiUEGlioil

- M/S MIEEV R MTSHRA & co
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without the sanction of the competent
authoritv;

6Pseu,i( tL''[i
<i,,lx.rfl

whether the ULB is maintaining proper
records showing full particulars,
including quantitative details and
situation of fixed assets; whether these
fixed assets have been physicatly verified
at reasonable intervals; whether any
material discrepancies were noticed on
such verification and if sq whether the
same has been properly dealt with in the
books of account;

No, record of fixed assets has not been
maintained by the ULB. Physica! verification of
fixed assets has not been done during the
financial year under audit.

o Whether in case of leasehold property
given by the U[B, lease rentals are
collected regularlybythe ULB and that
the lease agreements are renewed
after their exoirv;

As explained to us no property of the ULB has
been given on lease.

o Whether physical verification has been
conducted by the ULB at reasonable
intervals in respect of stores;

No, physical verification of stores has not been
conducted by the ULB at reasonable intervals.

o Whether the procedures of physical
verification of stores followed by the
ULB are reasonable and adequate? lf
not, the inadequacies in such
procedures should be reoorted:

No, ULB has not maintained store register
properly.

o Whether any material discrepancies
have been noticed on physical
verification of stores as compared to
book records, and if so, whether the
same has been properly dealt with in the
books of account;

Nq due to insufficient information physical
verification has not been done.

o Whether proper procedures are in place
to identify any unserviceable or
damaged stores and whether provision
for the loss in this respect, if any, has
been made in the accounts:

No, there is no procedures are in place to
identify any unserviceable or damaged stores

o Whether the valuation of stores is in
accordance with the accounting
principles laid down in the rules?
Whether the baSis of valuation of stores
is same as in the preceding year? lf there
is any deviation in the basis of valuation,
the effect of such deviation, if material,
should be reported;

No, valuation of stores lias not been done in
accordance with the accounting principles laid
down in the rules.

Whether the parties to whom loans or
advances have been given bythe ULB.
are repaying the principal amounts as
stipulated and are also regular in
payrnent of the interest and if not,
whether reasonable steps have been
taken by the municipalifi for recoverv

There has not been any case of loans and
advances other than advance to staff for
expenditure.

M/S MIEEV R MrSHM & CO. (CHARTERED ACCOUNTANTS)
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a

of the principal and interest?
o Whether advances given to municipal

employees and interest thereon are
being regula r.ly recovered;

Advances given to Municipalemployees have
been regularly recovered by principal amount
only, interest has not been levied thereon.

o Whether there exists an adequate
internal control procedure for the
purchase of stores, including
components, plant and machinery,
equipment and other assets?

Yes, internal control procedure for the purchase
of stores, including components, plant and
machinery equipment and other assets has been
complied with.

o Whether applicable procurement rules
and procedures are being followed
and if so, significant deviations should
be identlfied and reported.

Detail in Annexure "D"

Whether the municipality is regular in
depositing statutory dues including tax
deducted at source, service tax, VAT,
works contract tax, cess payable to the
government etc., and if not, the nature
and cause of such delay and the amount
not deposited;

No, the municipality has not deposited its
statutory dues like TDS and VAT on due date.
Other dues like Royalty and Labour Cess has not
been deposited.

o Whether the municipality is regular in
remittance of pension and leave
encashment contributaons or any other
amounts which the municipality is
liable to remit towards the retarement
dues of its employees, including
en!ployees on deputation;

The Municipality has not contributeO towaras
employees retirement benefits. All deductions
towards PF and pension fund has been deducted
from the employee's salary and deposited in
separate account opening in the post office.

o Whether any personal expenses have
been charged to the municipalitly' s
accounts; if so, the details thereof:

We did not notice any such expenser

Whether al! the expenditure incurred
by the Municipality are authorized by
appropriate provision in the sanctioned
budget whether made originally or
subsequently and are in all cases such as
are agthorized by law;

Yes, on our test check we observed that all the
expenditure incurred by the Municipality are
authorized by appropriate provision in the
sanctioned budget.

o Whether all revenue has been properly
assessed, accounted for, collected and

. recovery action taken on timely basis;

No, all revenues from own sources have not
been properly assessed.accounted for and
collected.

o Whether all sums due to and received by
the Municipality have been brought to
account within the prescribed time limits
and are in all cases such as are
authorized by law;

Nq tax collected uy tneffi
deposited on daily basis .

wnether in respect of all bills for
charges on account ofal! works and
other expenditure, proper certificates
have been furnished in support of
them and that no deviation has been
made for the sanctioned ptans and the

Yes, on our test check we observed that all bifls
forchargeson account of alt work and other
expenditure, proper certificates expenditure,
proper certificates have been furnished in
support ofthem and that no deviation has been
made for the sanctioned plans and the estimates

M/S MIEEV R MrSHM & CO. (CHARTERED eccauNTANTSi
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estimates without the sanction of the
competent authoriW;

without the sanction of the competent authority.

o Whether the amounts received as
specific grants have been utilized for the
purposes as staied in the grant sanction
order;

Yes, on our test check we observed that amounts
received as specific grants have been utilized for
the purposes as stated in the grant sanctaon
order

o Whether bio-metric devices and payroll
software are used at the ULB. lf not
whether there is satisfactory system of
pay-roll accounting; othenrise mention
the key deficiencies of the system;

No, bio-metric devices and payroll software are
not used in the premises of the ULB. pay roll
system of the municipality is deficient as it does
not contain lave records, details of deductions
made etc.

o Whether the grievance redresses
mechanism for the ULB is sufficient:

We did not find any grievance redresses cell
functioning at the ULB.

(

Place :

Date:
For Rajeev R Mishra & Co.

Chartered Accountants

p/s 0+
lotw%

(CA Mrituifay Kumar)

Partner

M. No:535789

. M/S RAJEEV R MTSHRA & CO. (CHARTERED ACCOUNTANTS)
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ANNB(URE."A,,

' Detall of TDS Deductlon and Deposh Detaitr

Pardculars Amount Date of Deductlon Due Date Date of Deooslt Remarks

&t}'
\6ir i:i/..-- 1,3/{
/-a

.-*-zxf- /,,::y

TDS U/s
19/k

6.868.00 tslosl20ts 07lo6l20ls 2UO7lzots

Attract 3%
lnterest on late
deposft as per

9.327.OO zllOSl2OtS 07lo6l20ts 2UO7l20t5
7,237.OO 23lOsl20ts 07l06l20ls 2uO7l20ts
9.554.00 2uOsl20ts oil06l20ts 2LlOil20ts

15,424.@ t4losl2ots 07lo6l20ts 2tlo7l20ts
25,935.00 t8l06,120ts 07lo7l20ts 2UO7l20ts
7,909.00 tol0[,,l2ots 07109.l20ts 2OlLolzots
1,740.@ tzl0n,,l20ts 07l@lz0ts 20lt0la0ts

12,010.00 tTltol2ots 07ltuzots 07lotl20t6
12,742.OO L7lt0l20ts oTltll2ots 07lou20t6
15,444.0A 23ltzl2ots 07lotl20t6 281O2120t6
9,6/18.00 23lt2l2OLs 07lotl20t6 29l02l20t6
2,514.@ 23lt2l20ts 07lou20t6 29l02l20t6

11,208.00 04lotl20t6 0710212016 29102120t6
11,515.00 04lotl20t6 07lo2l20t6 2slo2l20t6
15,760.00 o4lotl2ot6 07lo2l20t6 291O2120t6
9.803.00 07l0tl20t6 0710212016 291O2120t6
6,297.O0 osl0ll20t6 07lo2l20t6 29l02l20t6

15,163.00 09lotl2ot6 07lo2l20t6 2s/o2l2OL6
4,765.OO @lotl20t6 071021201^6 2elo2l20t6 theTMCES.

N,972.OO o4lotl2ot6 07lo2l20t6 2elo2l20t6
10 695.00 05l03l2Ot6 07lml2076 o3lo9l20t6
t4,7N.OO 08l03l20t6 07l0p.l20t6 o3losl2ot6
13,925.00 t7lo3l20t6 07l0/,l20t6 03loel2ot6
15,254.00 3OlO3l20t6 07lml20t6 o3losl2ot6
11,248.@ 22lOtl20t6 07lo2l20t6 03/@l20t6
14028.00 22lOtl2OL6 0710212016 03loel20t6
4,42O.OO oslo3l2ot6 07104120t6 o3lo9l20L6
9,223.00 osl03lzots 07l0p.l20t6 o3lwl20t6
7,569.00 30l03l20t6 07l0/,l20t6 0Bloel20t6

15,931.00 osl03l2ot6 07l0/,l20t6 03loel2ot6
25,555.00 t7lo3l20t6 07l0/,l20t6 0310912016
13,900.00 06lotl2ot6 07lo2l20t6 o3l09./2016
13,900.00 06lotl2ot6 07lo2l20t6 03loel2ot6
13,900.00 06loLl20t6 07lo2l20t6 o3loel20t6
12,485.00 _L6lotlzorc 07lo2l20t6 06lwl20t6

38.00 t8lo3l20t6 07lo2l20t6 06l08l20t6
26,151.00 2UO3l20t6 07lo2l20t6 06ls8l20t6

. M/S MIEEV R MrsHRA & co. (CHARTERED ACCOUNiAm
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ANNEXURE.B

Delay ln Filing of TDS Return

ANNEXURE -C

Detail of collectlon of VAT and lts deposit:

Partlcularc Due Date Return Fllins Date Remarks
1" Quarter tslo,l2ots zilOel2OtS As per UISZ3pjEof

lncome Tax Act a
sum of Rs. 2fll- per
day (failure
contlnues Ull datel

2'- quarter tsltol2o,5, solrol2ots
3E Quarter Lslotl2ot6 22ltU2Ot6
4"'Quarter tslosl2ot6 22ltU2O16

S.No. Scheme Amount Date of
Deduction

Date of Deposit

1 BRGF 34X25 14.05.2015 03.10.2015
2 BRGF sos62 24.09.201s 03.10.201s
3 4- Flnance 15194 15.0s.2015 03.10.201s
tL 4- Flnance 2m?yt 21.05.2015 03.10201s
5 4- Flnance 15011 23.05.2015 03.10.2015
6 4"'Flnance 17497 10.08.2015 03.10.201s
7 4"'Flnance 3849 12.08.2015 03.10.2015
8 4- Flnanoe 2mil 03.09.20ls 03.10.201s
9 4- Flnance t7L45 20.08.201s 03.10.201s
10 Tax Head 540 24.05.201s 03.10.2015
11 Tax Head 643 11.08.2015 03.10.2015
L2 Tax Head sS(xD 02.09.201s 03.10.2015
13 Matcfiinc Grant 21358 21.05.2015 03.10.2015
t4 IDSMT s7377 18.05.201s 03.10.2015

a
*h

M/S MIEEV R MrSHM & CO. (CHARTERED ACCOUNTAffi
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ANNEXURE-D

Detalls of Work executed under dlfferent Schemes:

Documents such as Comparatlve Statements, Bltts of Contractor, Basts of Tender altotment etc. are
not avallable ln case of follmlng work done by contracorc under dlfferent schemes:g

s
l T

t

S,No. Contractor Name Yozna No. Related Fund Net Pavment
1 Anand Prakash t9l20t5-t6 4- State Flnance 3,00,(xlo
2 Anand Prakash t3l20t5.!t6 4"'State Flnance 5,271366
3 Vinay Kumar Chowdharv s2lm,l$l$ Stamp Duty 4,29,447
4 Chakradhar Chowdharv tLl20t+ts 4- State Flnance 321087
5 Gopal Krchnan 24l2Ot5.lL6 4- State Flnance 10,03,605
6 Ran Gyan Rai 50/2015-16 Stamp DUW 3,$,gtg
7 Ramesh Prabhakar L8l20t5-t6 4- State Flnance 159,t105
8 Ramesh Prabhakar 08/201s-16 4- State Flnance 5,78r395
9 Shambhu Kumar Glrl t8l2OL+t5 4- State Flnance 4,L7,791
10 Shambhu Kumar Glri LLl20t5.l16 4"'State Flnance 4,57,555
11 Shambhu Kumar Glrl 07l20L5-t6 4- State Flnance 4,72,654
t2 Sunil KumarChowdhary 26120t5-16 Professlonal Tax 5,81,,L14
13 Sunll Kumar Chowdharv 08lzot+ts 4"'State Flnance 2,90,45?
ttt Vlnay Kumar Chowdharv 0Elmls-l$ IDSMT 9,86,706

M/S MIEEV R MrSHM & CO. (CHARTERED ACCOUNTAMS)
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