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PART-C

General Observations: Auditor should report the deficiencies noticed during their audit and
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recommend ULB Management to improve internal systems.

Whether the postings for the entries in the books
of original entry have been correctly made in the
respective ledger accounts

No, Ledger accounts have not been prepared by
the N.P.

Whether all the books of accounts and
supplementary registers that are prescribed in
the Accounts Manual / other applicable
regulations have been properly maintained by
the ULB;

No, except General Cash Book and Subsidiary Cash
Book no other books of accounts have been
maintained.

Whether the Quarterly Financial Statements
have been compiled on the basis of the actual
entries in the books of accounts;

No quarterly Financial Statements have been
prepared by the N.P.

Whether the period-end and reconciliation
procedures prescribed have been carried out.

Yes, period-end and reconciliation procedures as
prescribed have been carried out.

Whether the Bank Reconciliation statements have
been prepared and are appropriate

yes, Bank Reconciliation Statements have been
prepared by the N.P.

Whether all grants from Government have
been accounted at gross value with proper
entries to various accounts

Yes all t all grants from Government have been
accounted at gross value.

whether all transactions (incomes, expenditures,
assets and liabilities)are correctly classified and
stated in sufficient detail;

All transactions are found with sufficient details
but due to non adoption of double entry
accounting  system capital are revenue
expenditure as well as Assets and liabilities are

not classified.

Whether all grants sanctioned or received by the
municipality during the year, have been
accounted properly, and where any deduction is
made out of such grants towards any dues of the
ULB? Whether such deductions have been
properly accounted,;

Grant received during the year has been properly
accounted for. Information about | grant
sanctioned and deductions made out of such

grant is not available with the ULB.

Whether any Special Funds have been created
as per the provision of any statute and whether
the Special Funds have been utilized for the
purposes for which they have been created;

No Special fund has been created by the ULB.
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In respect of contracts that are in existence
during the vyear, whether there are any
deviations from the sanctioned plans and the
estimates without the sanction of the competent
authority;

We did not notice any major deviation.

Whether the ULB is maintaining proper records
showing full particulars, including quantitative
details and situation of fixed assets; whether
these fixed assets have been physically verified
at reasonable intervals; whether any material
discrepancies were noticed on such verification
and if so, whether the same has been properly
dealt with in the books of account;

Record of fixed assets except land and building
are found. Assets are not verified during the
financial year.

Whether in case of leasehold property given
by the ULB, lease rentals are collected
regularly by the ULB and that the lease
agreements are renewed after their expiry;

As explained to us no property of the ULB has
been given on lease.

Whether . physical verification ~has  been
conducted by the ULB at reasonable intervals in
respect of stores;

No, physical verification of stores has been
conducted by the ULB at reasonable intervals.

Whether the procedures of physical verification
of stores followed by the ULB are reasonable and
adequate? If not, the inadequacies in such
procedures should be reported;

No

Whether any material discrepancies have been
noticed on physical verification of stores as
compared to book records, and if so, whether
the same has been properly dealt with in the
books of account;

No physical verification done.

Whether proper procedures are in place to
identify any unserviceable or damaged stores and
whether provision for the loss in this respect, if
any, has been made in the accounts;

No there is no procedures are in place to identify
any unserviceable or damaged stores

Whether the valuation of stores is in accordance
with the accounting principles laid down in the
rules? Whether the basis of valuation of stores is
same as in the preceding year? If there is any
deviation in the basis of valuation, the effect of
such deviation, if material, should be reported;

No valuation of stores has been done.

Whether the parties to whom loans or.advances
have been given by the ULB are repaying the

There are no case loans and advances other than
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principal amounts as stipulated and are also
regular in payment of the interest and if not,
whether reasonable steps have been taken by
the municipality for recovery of the principal and
interest?

advance to-staff for expenditure.

Whether advances given to municipal
employees and interest thereon are being
regularly recovered;

Interest free advance is sanctioned to employee
for the medical purpose and for purchasing of the
vehicle. Advances are sanction against salary.

Whether there exists an adequate internal
control procedure for the purchase of stores,
including components, plant and machinery,
equipment and other assets?

Procurement up to Rs. 5 lakh is done through local
purchasing committee of executive officer, city
manager & head clerk. Procurement above Rs.5
lakh is done through committee of executive
officer, city manager, two elected member and
one member authorized by D.M. Procurement
above 50000 are done by taking two or three
guotations.

Whether applicable procurement rules and
procedures are being followed and if so,
significant deviations should be identified and
reported.

No significant deviation observed.

Whether the municipality is regular in depositing
statutory dues including tax deducted at source,
service tax, VAT, works contract tax, cess payable
to the government etc., and if not, the nature
and cause of such delay and the amount not
deposited;

No, the municipality is not regular in depositing
statutory dues including tax deducted at source,
service tax, VAT, works contract tax, cess payable
to the government etc. We observed that all such
taxes deducted during the 4" Quarter have been
deposited in the month of March 2017 only.

Whether the municipality is regular in
remittance of pension and leave encashment
contributions or any other amounts which the
municipality is liable to remit towards the
retirement dues of its employees, including
employees on deputation;

The Employer and employee contribution to P.F
and pension fund is being deposited in a separate
bank account opened for the purpose.

Whether any personal expenses have been
charged to the municipality’ s accounts; if so, the
details thereof;

We did not notice any such expenses.
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whether all the expenditure incurred by the
Municipality are authorized by appropriate
provision in the sanctioned budget, whether
made originally or subsequently and are in all
cases such as are authorized by law;

| We observed that all the expenditure incurred by

the Municipality are authorized by appropriate
provision in the sanctioned budget

Whether all revenue has been properly assessed,
accounted for, collected and recovery action
taken on timely basis;

Revenue are assessed properly but not recovery
is not taken on timely basis.

Whether all sums due to and received by the
Municipality have been brought to account
within the prescribed time limits and are in all
cases such as are authorized by law;

No, taxes collected by the tax collector are not
deposited on daily basis. We observed that it is
being deposited only when new house rent
Receipt (H.R) required.

whether in respect of all bills for charges on

account of all works and other expenditure,

prover certificates have been furnished in

rt of them and that no deviation has been

for the sanctioned plans and the

dmates without the sanction of the
competent authority;

Yes, we observed that all bills for charges on
account of all works and other expenditure,
proper certificates have been furnished in
support of them and that no deviation has been
made for the sanctioned
without the
competent authority

plans and the

estimates sanction of the

Whether the amounts received as specific grants
have been utilized for the purposes as stated in
the grant sanction order;

Yes, we observed that amounts received as
specific grants have been utilized for the purposes
as stated in the grant sanction order

Whether bio-metric devices and payroll software are
used at the ULB. If not whether there is satisfactory
system of pay-roll accounting; otherwise mention the
key deficiencies of the system.

Yes, bio-metric devices and payroll software are used
in ULB but Pay roll software is not used to prepare
salary payment bill. Pay roll system contains leave
records and sufficient details of advance recovery &
P.F deduction.

Whether the grievance redressal mechanism for the
ULB is sufficient.

Yes, Nagar Panchyat has efficient online public
Grievance Redressed system. It has own website
nagarpalikachakia.in where public can lodge
complain.

Place : Muzaffarpur
Date : July 19, 2017

For G.K.Sureka & Co.
Chartered Accountan
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