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lnternal Audit Report of Nagar Parishad, Anval

To,
The Secretary UD & HD

Urban Development and Housing Dept.
Govt. of Blhar
101, 1st Floor, Vikash Bhawan
New Secretariat
Bailey Road

Patna - 8m 015 (BIHAR,

Dear Sir,

Sub: lntemal Audit Report of NAGAR PARISHAD, ARIIIAL for the Period 01.04.2015 to

31.03.2016.

We are submitting the audit report of Nagar Parishad, Anual for the period starting from 01-

O4-20L5 to 31-03-2016 in reference to our appointment as lnternal Auditor for Group 9

issued by support programme for urban reforms in Bihar (SPUR), Patna vide Notice to

proceed No. SPUR-PMU/L}41IA-L4AULBs&SLMA/S-3/USP/20L6lL3gl36 Dated Osthepril

20t6.

Our scope of audit covers the requirement of specific points as spelled out in contract

agreement entered with the management of SPUR.

lorU. S. Prasad & Co.

Accountants

MANOJ KUMAR

PARTNER

M. No.:418631
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lnternal Audit Report of Nagar parishad, Anrval

Executive Summarv

1. lntroduc$on:.

Name of Municlpality: - NAGAR PAR|SHAD, ARWAL

Period covered under current audit: - 01-04-2015 to 31{3-2016.

Name of the Executirc offtcer for the period under audit:-Shri Ram Kumar Roy

2. Results and Findings

SBgoS pbselved durins $e audi! ellg?geneot

1. General Cash Book has been prepared.

2. Subsidiary Cash Book has been written.

3. All vouchers were passed properly and signed by the authorised person.

4. Allvouchers have supporting documents.

5. ffice infrastructure is sufficient for operation.

6. Response from officer & Clerk are satisfactory.

Weaknesses observed in the funcdoning of offtce, maintenance of records etc durlng the audit
entagement

1. Fixed Assets Register has not been maintained.

2. Advance Register has not been maintained.

3. Stock Register has not been maintained.

4. Daily collection register is maintained but the same is not maintained Revenue receipt wise
separately.

U. S. Prasad &Co. fchartered Accountants]



lnternalAudit Report of Nagar Parishad, Anral

5. ln some case where payment has been made to contractort TDS has not been deducted and in
some other cases where TDS have been deducted it has not been deposited till date. Therefore,
TDS Return has not filled till date. tt attracts penalty uls 23#..

6. Property I Holding tax have been assessed on property by the ULB from January 2018.

7. Tower tax has not been collected, since the establishment of the ULB even though number
of tower is 24 as on 31{3-2016. Thus total outstanding tax amount is Rs. 29,0d00O5 /- For
registration fee and renewal thereof.

8. MunicipalAccounts Committee has not been constituted.

9. Budget has not been sanctioned by the state government.

10. Section 84 of the Bihar Municipal Act, 2007. Provides that Municipality shall submit its
budget intimates for the ensuing year to the State Govt. by 15s of the March. But
information furnished by the Nagar Parishad revealed that budget estimates were not
passed on time by the board, which resulted into delay submission of the same to the state
Government

11. TDS, VAT, Roplty, has been deducted but the same could not be verified whether deposited or
not due to non-availability of deposit slip or chaltan.

12. There is lack of internal control with respect to collection of revenue covered under sairat
during the FY 2015-16. For ex- Tender/Bandobasti for parking, public toilet, Mobile
Tower, or advertisements are not being executed.

13. No Separate Grant register is being maintained. Hence, it is difficult to find out the amount of
unuti[ised grant at any point of grant.

14. There are 14 scfiemes implemented in ULB but all the schemes are being operated through only
8 Ban* Accounts and One P/L Account (Treasuryl.
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lnternalAudit Report of Nagar Parishad, Anral

3. Opinlon

As referred above and detailed in the Audit Report, we are of the opinion that Core Municipal
functions are performed by the ULB. However, the ULB is not working properly. Even internal
control applied by the ULB is poor. Revenue collection of the ULB is very poor. lf revenue
collection is made effectively and efficientty, it may be increased to much higher level. All cash
collection from source of revenue is not deposited in the bank on same day or next working
day- lt is deposite.d in the bank after making daily expenditure. Due to lack of manpower,
there is delay in performing day-to-day work. There should be proper segregation of duties to
perform day-to-day work in efficient manner. Bank reconcitiation should be prepared on
monthly basis. We find that rules and regulation are there but ULB is not following them
properly. Most of the Books of Accounts as prescribed by BMAR are not maintained by the
ULB. Fee and charges for the different categories cover under sairat have not been collected
properly. There are seri6us lapses in deduction and deposit of statutory dues, such as VAT,
Royalty, TDS, labour Cess Etc. Separate Bank Account should be maintained for each Scheme.

,;-rgAl 3 .\
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4. AuditRecommendations

0 Fixed ArseB RegistershouH be maintalned.

iil Advance RegistershouH be maintained.

ilif Stodr Regster shouH be maintained.

ivl Daily Collecti,on Register separat€ly for each head shoutd be malnained.

v! TDS deduction & deposit thereof and e fitllrq of TDS rearm should be done timety and
in proper manner.

vif Tax amount should be co[ected from Mobite tower.

vii! Daily collection amount shouH be deposited lnto bank acount as prescribed in BMA
zfJ{,ir.

viiil Munlcipal Accounts Committee should be constituted.

ixf Budget droutd be prepared by the Ul.B timely and get them apprwed by the state
government wlthin tte time frame.

x| Book of acoounts should be verified by EO on rcgular interval.

U. S. Prasad & Co. fchartered Accountants)



lnternal Audit Report of Nagar parishad, Arwal

5. Commentsfrom Management

The audit report has been discussed with us. We will try our best to remove the
iregularities pointed out inthe audit report.

For, Nagar Parishad, Anral
(Executive Officer.)

6. Acknowhdsement

We thank Mr' Ram Kumar Roy (Executive officer), for his support during the period of our audit.
We are also thankful to accountant and other staff of the Nagar parishad Anual for their co-
operation during the period of audit.

Place:: Patna
Date:- foT,VSPMSAD&CO.

Chartered Accountants

e4(
Manoj Kumar

(Partner)

M.NO:-418631
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Internal Audit Report of Nagar Parishad, Arwal

Detqiled Audit Report

1l lntroduction

The lnternal audit of Nagar Parisha4Arwal covering the period from 01-00-2015 to 31-
03-2016 was conducted by following persons under guidance of CA Manoj Kumar

i) Mr. Dharmender Kumar

ii) Mr. Arun Kumar

2f Administraton

The present body of UIB has tal,en charge an 1242-2O15. The incumbenry in the key
administrative and executive positions was as under:

Shri Nityanand Singh, Chairman From 12-02-2015 to tilldate.
Shri Khurshid Akram, Commissioner / Executive Officer from 31-03-2014 to 2&01-2015.
Shri Nashib Lal Daq Commissioner / Executive Officer from zg0t-ZOtS to 31{3-201G.
Shri Ram Kumar Roy Commissioner/ Executive fficer to till date.

\r\
y\e
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lnternal Audit Report of Nagar Parishad, Anual

lf Reuiew of outstandins audit oaras: Status of Audit Obseruations is as under:

NAGAR PARISHAD,ARWAI

Deficiengv Pointed Out in AG Audlt Reooft

t. Vat Rs 25,113.00 and lncome tax2.26% Rs 11,950.00 has not been deducted on purchase of
laptop of Rs 5, 28,300.00

2. Suspicious payment of Rs 9, 00,000/- have made in purchase of blankets.

,1"+D-{€}
c- \|

u);
.l

sl.
No.

Particular of
Ardit And date

of repot

Total No.
of Ardit
Paras.

Total No. dAudft
Paas I'fiere

neGessary

tnpronrerd/cor
rective measure is

requircd

Totd No of
Audit Par6

rrlrere
recorery of

crh is
propocrd

Total
No. of
Audit
?u*
where

,acorcry
hc

been
nrade

Total
funount of
Reoovery

Total
t{o. of
Outsta
ndng
Para

Wherc
no

rtion
has

ben
tdren

No &dated
ot

conpliance
report

CAG

Dt.2ffi5-2016

CAG

tx.31-03-2015

13

24

13

24

04

08

Nil

Nil

Irt il

Nil

rt

24

No
corpllance
reported tlll

reporting
datB
No

corpllance
reported till

reporUry
date
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3. Excess Payment of Rs. 2.95 Lac l- has been made on purchase of Hand Thela and pole

mountain bin as performance security and VAT has not been deducted on payment to the
vendor.

lrregularities of Rs 85.50 lacs have made in purchase of tED tight.

Excess Payment of Rs. 13, 6821- in execution of different scheme and recoverable amount is
Rs.9,58,422/-.

6. lrregularities of Rs.95, t@l-in Purchase of Diesel and Excess payment of Rs.l, 43,g0o/-in
Hiring Charges on Generator, Tractor, and JCB.

7. lrregularities and Excess payment of Rs. 8, 23,64s/- in out sourcing head.

8' Non deposit/Short deposit of Rs.33, 775/-Colle*ed from Miscellaneous receipt.

9. Total outstanding of Rs.35, 91,0@/-due for registration, renewal, installation on mobile
tower.

10. Revenue Loss of Rs.15, 85, 870/-occurred due to bandobasti of sairat not done.

11. Documents/evidence has not been produced regarding expenses of Rs.l,!4,6!,661/-

,{ cAI-) .o \/t-.,'-u^\
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4) Finance:-

l. BudretarY Provisions and expenditure for the tast tftree vears,-

NAGAR PARISHAD, ARWAL

Volume of transactions r

NAGAR PARISHAD, ARWAL

llVolumeof

Year 2013-14 2014-15 2015-16

FinallBevised Budeet B,2S27NO,(n l$,7fi,77r227^fi
Bu{et t{ot

Prepared bv UtB

Actual Expenditure 228J8.8s1.00 2,08^34,14&00 14,80,1r"959.&
Savings(+llExcess{-} 10,97,69,549.00 14,02,43,O79.fi 1410,1L859.00

trm6ac6ons

Perlod
Budgeted
m15 -16

PrslorsYear
{For one year}

zottbts

Corresponding
Period of

Previous Year

Current Period
2015-16

Cumulatiue for
the current

period

BtdSEted

{Af Openlng
Balance !

Es
EE6A
ELO
E-

=6E

9,59,43,060.00 zo
!tg.
ft
llg
o

16,52,67,fi7.W zo
C}

D?
E.
ft
$g
o

(Bl Receipts 9,0L58,775.00 10,a3,77,zil,(n
(cl TotallA+Bi 18,5L018:t5.00 2655,44,951.00
(Dl Total Eoendture 4u,*,,'40,.@ 1480,1L859.00
{El Closirq Balane(C-
DI 16,5267.587.00 fi,76,33,092.00

U. S. Prasad & Co. fchartered AccountantsJ
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m. Bank Reconciliation:

since different scheme has been maintained in single cashbook therefore
segregation of balances of different scheme as on 31 st March 20l6cannot
be determined.

similarly, since through one bank account different schemes are being
operated the bank balance of a particular scheme on a particutar date cannot
be determined- Bank Beconciliation statement has not been prepar.ed in the
prescribed format by the ULB.

Bank Reconciliation statement has not been prepared in the prescribed
format by the ULB.

Sl. No Name of Bank
Cash in Hand

BankA/c No. Scheme Name Balance As On 3l't March 2016. BRS

Bank Statement
(Rs.)

Cash Book (Rs)

t r/L ACCOUnI u446001020001 Various Scheme 8,89,37,745.W 8,88,37,745.A0 Not Preoarec
2 Canara Bank 3473101000832

13th Finance
36,430.00

8,80,302.00 Not Preparec3 Canara Bank 72130201@ot7L4 31,562.00
4 Unisn Bank 72!?920!W052992 14'n Finanee 19,59,977,00 71,04,599.00 NOt Preparee
5 Canara Bank 3473101000833 Miscellaneous 14803.00

10,40,961.00 Prepared
6 PNB 4484000100053007 Miscellaneous 10,63,291.50 Prepared
7 PNB 4484000100053025 BRGF 46,29,433.00 45,29,433.00 Not Preoarec
8 Canara Bank 3473101003400 E Govt. 1,49,491.00 1,49,491.00 Not Preoarer
9 NULM L,48,30,4t7.00 Not Preparec

Total 9,67,21,6L2.50 11,74,71,937,N
utrre.ence ot casn uoof & Eank Statement 2,07,fi,324.50

U. S. Prasad & Co. fchartered Accounhnts) Page 13
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tv. Revenue Receipts:-

tv Revenue

Poriod Budg:ted
2015-16

Previar Year {For
one year) 20!l-15

Corresponding
Period of

Prcvious Year

Current Perlod
2015-15

€uriiddye
fior thc
curent
period

a! Owr Source

Eq
Go
2ot
!g

;Eo
;c
d
c
Ip

2ort
E1'
=6
c,r
o

2
0a
1'E
f)ott
o

Pr-ope.rty Tax 8139.p0 4,67,524,W
Assigned Revenue 45,51,136.00 1,56,01,290.m

Fee & User / Others Charpes 33.80.716.00 5,@,214.00

bl Admlnlstratiye Grant

elsfocHc Crufi(ScfiGlfi.
wisel

i) 13th Financial 19,501.00 1,69,97,(no.00
ii) State Plane 480,42,933.00 1,25,25,M,N
iii) 4th Financial 2,37,79,L4o..@
iv)BRGF 4L,?4.578.N 3,52,325.O0
v) Miscellaneous 25,35.890.00 24,04,503.00
vil22L7 Sthapna

vii)SJSRY 2,50,056.00 743.00
viiilNUtM 77,l2,O7g,OO 91,35,291.00
lxl E Govt. 1,22,&3.ffi 3,68,6t2.ffi
x) 14th Financial

1,26,03,746.00
xi) 5th Financial 2,20,N.625.@
xii) Swacch Bharat Mission 53,30,000.00

Total(RS) (a+ b+ c) 9,35,47,627.ffi 1o,03,77,264.W

Accounting of Nagar Parishad, Arwal is being maintained based on Double Entry
Accounting System.

vl. status of Munlcipal Accounts commlttee: if meeting is held :

Nagar Parishad, Arwal is yet to constitute Municipal Accounts Committee under
section 98 of the Municipal Act,2007.

U. S, Prasad & Co. fchartered Accountants)



lnternal Audit Report of Nagar parishad, Anral

Audit Obseruotions

Part - A

All Audit objections / irregutarities, which has monetary implication, particularty
in following areas:

Holdlnr & Propertv Tax Collection

AuditObiectiye - tu per point No. -4.4 of TOR

criteria -Non-collection of property Tax/HoldingTax by the concerned ULB.

Condition - These taxes have been assessed first time by the ULB for the Financial
Year 2015-16 but all tax amount has not been coliected fo the utB and totai
outstanding amount as on 31* March 2016 has not been determined.

consequence / Efu / lmpact - Due to non-coltection of property/Holding Tax,
there is a revenue loss to UtB and therc is no record / register to know total current
& arrear demand of holding tax. Demand / Collection & Arrear Register have also
not been prarided to us for rrerification.

cause - This heppens due to laek of proper follow up and monitoring of activities of
Tax Inspector / collector by the concemed officers on regular interval.

correstire Action / Recommendadon - There should be day to day monitoring on
Collection of Taxes and maintenance and updating of Demand & Collection negister
on regular interval.

Moblle Tower Collection

Audlt Obiective - As per point No. -4.4 of TOR

Criteria - Tower Tax is taxes on Communication Tower & related structure as
defined in BIHAR COMMUNICATION TowERs AND REI.ATED STRUCTURES
RULET 2012. As per the rule, all operators are required to register with their
concerned ULBs and pay registration fee & renewal charges on annual basis
for communication tower erected within municipal area. currently the
registration fee for Nagar parishad is Rs. 40,000/- per tower and annual
renewal fee is Rs. l0,00f,i- per annum per tower.

condition -As per details provided to us there are total 24 {Twenty Fouri
Mobile Towers registered with this ULB up to 31.03.201G and Rs.zg,g4,fffil-,
is due to be recovered from these tower operators on account of Tower Tax.

!!
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lnternal Audit Report of Nagar parishad, Anival

consequence Ef&ct/ Impact - Due to non-collection of Tower Ren! there is a
revenue loss to ULB.

cause - This happens due to lack of proper follow up and monitoring of
activities of concerned person of the ULB on regular interval. The uLB does
not have proper mechanisms for supervision and monitoring of the Tower
Rent due to whidr result in Revenue leakage.

corrective Action / Recommendation - There should be proper monitoring
and further steps are required to be taken for collection of Mobile Tower Tax
by concerned ULB.

AdvertisementTg

Audit Obiectiue -As per point No. -4.4 of TOR

Criteria- Non - levied of advertisement tax by the ULB.

consequence I Effect / lmpact - Due to non - levied of collection of
advertisement tax, there is a revenue loss to ULB.

Cauq+This happens due to lack of awareness of imposition of advertisement
tax ofconcerned person ofthe U[9.

correctlve Action / Recommendation - There should be proper monitoring
and further steps are required to be taken for cottection of advertisement tax
by concerned ULB.

Tax Collectlon bpt not Deposlted - tnepularlty

Audit Oblective- As per point No. - 4.4 of TOR

criterla- As per Rules 22(1) of Bihar Municipal Accounting Rule$ 2014 Tax
collected has to be deposited on same day or latest before noon on the
following working day.

condition- Amount of Rs. 16,236l- collected as shown in Daily collection
Receipt but the same is neither entered in cash Book nor deposited into bank

consequence / Efhct / lmpact- Due to non-deposit of Tax on due time, uLBs
is suffering from Revenue Loss in the form of Bank lnterest which could have
been eamed on these Receipts. Further this is a lapse on lnternal Control due
to non-submission of counterfoil and record updation of assesses due.

causeThis happens due to non-follow up and monitoring of activities of Tax
Collector by the concerned officer on regular interval.

llt

lv
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lnternal Audit Report of Nagar parishad, Arwal

There shoutd be day-to-day
monitoring on Collection of Taxes by Tax lnspector/Collectors and deposit of
collection into Bank on either same day or latest before noon on the
following working day

vAT t{ot Deducted:- Amount of Rs.71,050/- of vat has not been deducted on
Purchases of hand Thela for k.t4,zl,wl-Dated on 03{g-2015 and 24{&2015
from Krishi yantra Center

r MrAnish kumar Rs g,4g5.00
and Mr. Rahul Kumar Rs 5,197.00 ftom estimated ctst:_

a. ln BRGF, yojna No. -76lts-L6 (Agreement no-76Fllt5-16), has been
awarded to Mr. Anish Kumar at Rs. 4,25,o1g/- but payment has been
made of Rs. 4,33,s0r1- i;e excess amount of Rs. g,4g5/-has been
paid.

b. ln BRGF, yojna No. -rg/Li-L6,lAgreement no -78/1s-L6), has been
awarded to Mr- Rahul Kumar at Rs. 6,19,4g3.00 but payment has
been made of Rs. 6,2s,6gol- i;e excess amount of Rs. 6,rg7/- has
been paid.

vii- Non / short Deposit of Rs. 9,479l- :- Amount of Rs. g,47g/- collected through
miscellaneous Receipt during the Financial year 2015-16 as shown in Daily
Collection Receipt but the same is neither entered in Cash Book nor deposited in
to bank by Rajeev Kumar (Accountant) & Rakesh Kumar (Tax Daroga).

YI

st.
Irlo.

Date Money Receipt Name of Tax Collector Amount

1 o5-o&2015 w Rakesh Xumar 5,qr0.00
2 01{3-2016 t*!3 Rakesh Kumar l(xro.00
3 ,,vo2-2016 421 Rakesh Kumar 1150.00
4 27{,2-iLOt:6 432 Rakesh Kumar 5(n.00
5 1242-2016 4,,.-il Raieev Kumar 829.00

Total 8479.00

U. S. Prasad & Co. (chartered AccountantsJ Page 17
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viii.

Property / Holding tax are assessed by the ULB. Therefore property tax on
minimum 20 high value properties could be determined:-

sl.
ilo. Owner Property l{ame

Add Of Ormer
HoldleB/

lltard

Annual
Property

Tax
Itaturc of
Property

1

Ram Kumar Prasad $o
Late HarldwaBao

Vill-WasilPur, Anrnal

05 15,695.00 Commercial

2

Amrender Kumar s/o
BhagwatiPrasad

Vill -Sipaha ,Anral
06 15,495.00 Commercial

3

Veena Roy w/o Late
Sakaldeo Singh

Vill -Sipaha ,Anral
05 1L,257.@

Residentialcum
Commercial

4
RamanandPd Sao, s/o
Late Mahavir prasad

Vill -Sipaha ,Anral
06 1.o,64/,.oo

Residentialcum
Commercial

5

Sita Devi flo tate Lalan
pd Khtri

Vill -Sipaha ,Anual
08 8,536.00

Residentialcum
Commercial

6
Permod Kumar S/o Late
Manik Chand singh

Vill -Sipaha ,Anrval

06 8,260.0O
Residentialcum
Commercial

7

Ramadhar Prasad S/O
Late Haridwar Sao

Vill-WasilPur, Arwal
o5 7278,00

Residentialcum
Commercial

I
Dr KulwantSahay S/o late
Thakur Prasad

Muradpur Chowki,
Eaidrabad (Anral) 19 5,659.00 Commercial

9
Md Abutayab S/o Late
AbdulKhair

Malhipatti (Anual)

15 6559.00 Residential

10

Anita DeviWo
Shashikant Kumar

Sipaha (Anral)

06 4713.00 Commercial

11

Omprakash S/O
Vishwnath Prasad

Spaha,(Anral)

05 4595.00
Residentialcum
Commercial

t2
Sunil Kumar S/o Rangnath
Sao

Baidrabad (Anral)
22 44,55.00

Residentialcum
Commercial

13
Rajkumar Sao Slo Sahdeo
Sao

Malhipatti(Arwal)
15 s008.00 Residential

U. S. Prasad & Co. [chartered Accountants) Page 18
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t4
Dukan Sao S/o tate Sita
ram Sao

Wasilpur (Amral)

05 /1078.00
Residentialcum
Commercial

15
Sheopujan Sao S/o Late
Sita Ram Sao

Wasilpur (Arunl)

o5 4078.00
Residential cum
Commercial

16

Sunil Kumar S/o Jagdish
Prasad

Sipaha (Anval)

05 37r8.00
Residential cum
Commercial

t7
NandlalSingh S/o Late
Ramkaran Singh

Spaha(Anral)

06 3708.00
Residentialcum
Commercial

18

PhuhshwariDevi Wo
Ealeshwar singh

Sipaha(Arwal)

06 2899.00
Residentialcum
Commercial

l9
Moen Ansari S/o Late
MangruMiya

Sipaha (Anral)

05 2878.00 Commercial

2A

Dewaki Mahto S/o Ram
Ratanmahto

Sipaha (Anral)

05 2599.0O
Residentialcum
Cornmercial

U. S. Prasad & Co. [chartered Accountants) Page 19
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ll, Part - B

A. As per Rule 136 of Bihar Municipal Accounting Manual ZOj'4, every year budget
should be prepared for receipts and expenditure ln Ferforma 75,17 and g0 but
budget has not been prepared in prexribed Performa by the concerned ULB.

B. As per Bihar MunicipalAct, 2007, Holding Tax (residential, Commercial, Land etc.)
should be revised after every flve years, but Nagar Parishad, Anral failed to do so.

c' lt has been noticed during the audit that the following Books of Accounts &
Subsidiary Registers has not been maintained or not properly maintained (stotus
os mentioned).

Sl. No. Particulars Status
1 Cash Book Maintained
2 Subsidiary Cash Book Maintained
3 Ledger Book Not Maintained
4 Grant Register Not Maintained
5 Advance Register Not properly Maintained
5 Pay-Roll Register Not Maintained
7 Vehicle LOG Book Maintained
8 Store Register Not Maintained
I Fixed Asscts Reglster Not Maintelned
10 Demand & Collection Register of

Property Tax, Mobile Tower Tax, Shop
Rent etc.

Not Maintained

F.

ln ULB, internal control are either not in place or not working in respect of day to
day working, payment of expenditure coilection of revenue, tender etc.

Non - compliance of TDS, vAT, and Royalty& Labour cess relevant statute:-

TDs, vAT, Royalty and has been deducted but the same could not be verified
whether deposited or not due to non-avaitability of deposit slip or challan.

Labour Cess has not been deducted from any bill submitted by the contractor.

Pay-Roll Register has not been shown to us during the period of intemal audit,
thus we are unable to comment on deficiency in pay-rollsystem.

D.
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G. Grant Register has not been maintained by the concerned uLB and upon enquiry
of status of utilization certificate, the concerned officials has failed to provide
above information.

H. lnventorylStores Register and Fixed Assets Register have not been maintained in
concerned ULB and ln the absence of above reglster; it is dlfficuh to verifo the
same.

l' Advance Register has not been maintained by the concerned ULB and in the
absence of above register it is difficult to check or comments on adjustment and
recovery of advances.

U. S. Prasad & Co. (chartered Accountants)
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lil PART-"C"

General Obseladons

QUESTIONIER

Remarks/ Observation

Whether the postings for the entries in ttre Uoofs ot
original entry have been correctty made in the
respective le{ger accounts.

Yes, proper / scheme wise register are

Whether all the books of accounts and supptementary
registers that are prescribed in the Accounts Manual/
other applicable regulations have been properly
maintained by
the U[8.

Yes, Cash Book of accounts / other
applicable regulation have been
properly maintained by the ULB.

Whether the Quarterly Financial Statements have been
compiled on the basis of the actual entries in the books
of accounts.

No, the Nagar Parishad has not
prepared Quarterly, Half yearly & yearty
Financial Statements.

Whether the period-end and reconcitiation proceAures
prescribed have been carried out.

No, period-end and reconciliation
procedures prescribed have not been
carried out.

Whether the Bank Reconciliation statemenii frave
been prepared and are appropriate.

No, the Nagar Parishad has not
prepared Bank Reconciliation
statements except two bank account

Whether all grants from Government have been
acco{rrited at gross.vakre with proper entries to varisus
accounts.

Yes; proper / scheme wise register are
rnaintained.

Whether all transactions (incomeg expenditures,
assets and liabilities) are correctly classified and stated
in sufficient detail.

Yes, all transactions are correctly
classified.

Whether all grants sanctioned or received by the
municipality during the year, have been accounted
properly, and where any deduction is made out of such
grants towards any dues of the ULB? Whether such
deductions have been properly accounted.

Yes, Grant received during the year has
been properly accounted and all
deductions have been properly
accounted.

&(fl
6P\
It n'Nw
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9 Whether any Special Funds have been created as per
the provision of any statute and whether the Special
Funds have been utilized for the purposes for which
they have been created.

No, Special fund has not been created
by the ULB.

10 ln respect of contracts that are in existenci-urinffi
year, whether there are any deviations from the
sanctioned plans and the estimates without the
sanction of the competent authority.

No irregularity has been found on work
contract.

11 wnemer tne ULB is maintaining proper records
showing full particulars, including quantitative details
and situation of fixed assets; whether these fixed
assets have been physically verifled at reasonable
intervals; whether any material discrepancies were
noticed on such verification and if so, whether the
same has been properly dealt with in
the books of account.

No, Fixed asset register has not been
maintained, so unable to comment on
it.

L2 Whether in case of leasehold property gven Uy ttre
ULB, lease rentals are collected regularly by the ULB
and that the lease agreements are renewed after their
expiry.

Whether physical verification trai Oeen conUu*ea
the UtB at reasonable intervals in respect of stores.

by

No, leasehold property has not
found

been

13 No, physical verification of store has
been conducted by the ULB at
reasonable intervals.

t4 Whether the procedures of ptryslcal verincation of
stores followed by the ULB are reasonabte and
adequate? lf no! the inadequacies in such procedures
should be reported.

No, Nagar Parishad has not been
maintained any store register.

15 Whether any material discrepancies nave Ueen noticea
on physical verification of stores as compared to book
records, and if so, whether the same has been properly
dealt with in the books of account.

No, Nagar Parishad has not been
maintained any store register.

16 Whether proper procedures are in place to iaentify any
unserviceable or damaged stores and whether
provision for the loss in this respect, if any, has been
made in the accounts.

No, stock register has not been found.
Therefore Physical verification has been
conducted by the ULB at reasonable
intervals in respect of stores.

t7 Whether the valuation of stores is in accordance wittr
the accountin& principles laid down in the rules.
Whether the basis of valuation of stores is same as in

No, stock register has not been found.
Valuation of store has not been done.

U. S. prasad & Co. {chartered Accoun *"]aa-,, o fD



lnternalAudit Report of Nagar parishad, Arwal

the preceding year? lf there is any Aeviation in ttre
basis of valuation, the effect of such deviation, if
material, should be reported.

1.8 Whether the parties to whom toans oEdvances trave
been given by the ULB are repaying the principal
amounts as stipulated and are also regular in payment
of the interest and if not, whether reasonable steps
have been taken by the municipality for recovery of
the principal and interest?

No advance register has been
maintained so we are unable to verifo
whether it is being recovered regularly.

19

2A

Whether advances given to municipaGmployeeslnd
interest thereon are being regularly recovered.

No advance register has been
maintained so we are unable to verifo
whether it is being recovered resularlv.

Whether there exists an adequate internat controt
procedure for the purchase of stores, inctuding
components, plant and machinery equipment and
other assets?

Yes, there exist an adequate internal
control procedure for the purchase of
stores, components and assets.

21 whether applica ble procu rement@
are being followed and if so, significant deyiations
should be identified and reported.

Files related to procurement has not
been provided by the ULB during the
course of audit.

22 whether the municipatity is rffi
statutory dues including tax deducted at source,
service tax, VAI works contract tax, cess payable to
the government etc., and if not, the nature and cause
of such delay and the amount not deposited.

No, The Nagar Parishad is not regular in
depositing statutory dues.

23 Whether the municipality is regular in remittance of
pension and leave encashment contributions or any
other amounts which the municipality is liable to remit
towards their retirement dues of its employees,
including employees on deputation.

No relevant document has been provided
by the ULB.

24 Whether any personal expenses have been chirgeO to
the municipality's accounts; if so, the details thereof.

We did not notice any such expenses.

25 Whether all the expenditure incurred b, th"
Munlcipality are authorized by appropriate provision in
the sanctioned budget, whether made originally or
subsequently and are in ail cases such as are
authorized by law.

Eudget has not been made by ULB hence
unable to comment on it.

25 Whether all revenue has been properly assiiseO,
accounted for, collected and recovery action taken on

No, all revenues from own sources have
not been properly assessed. accounted

U. S. Prasad & Co. fchartered Accountants)
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for and collected. For exp. - Mobile
Tower & Stamp Duties

Whether all sums due to and ,eieiveA UV tt e
Municipality have been brought to account within the
prescribed time limits and are in all cases such as are
authorized by law.

No, The statutory liabilities are not
within the prescribed time limits. For
exp. -TDS, VAT etc.

Whether in respect of all bills for chaige;on;count of
all works and other expenditure, proper certificates
have been furnished.in support of them and that no
deviation has been made for the sanctioned plans and
the estimates without the sanction of the competent
authority.

Yes, we observed that all bills for
charges of account of all works and
other expenditure, proper certificates
have been fumished in support of them
and that no deviation has been made
for the sanctioned plans and the
estimates without the sanction of the

Whether the amounts received as specific grants have
been utilized for the purposes as stated in the grant
sanction order.

Yes, The amount received as specific
grants have been utilized for the
purposes as stated in the grant sanction
order.

Whether bio-metric devices and pavroll soEware are
used at the ULB. lf not whether there is satisfactory
system of pay-roll accounting, othenrise mention the
key deficiencies of the system.

No, biometric devices and payroll
software system are not used by the
ULB. No documents were provided by
the ULB

For U. S. Prasad & Co.

Chartered Accountants

&x(
Manoj Kumar

Partner
M. No.418631
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